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3 COMMISSIONER OF INSURANCE Ins 2.02

Chapter Ins 2
LIFE INSURANCE

Ins2.01 Estoppel by report of medical examiner Ins 2.14 Life insurance solicitation.

Ins 2.02 Stock life insurance corporations writing participating policies. Ins 2.15 Annuity benefit solicitations.

Ins 2.03 Policies not dated back to lower insurance age. Ins 2.16 Advertisement®f and deceptive practices in life insurance and annuities.

Ins 2.04 Substandard risk rates. Ins2.17 Life insurance illustrations.

Ins 2.05 Separatestatement of premiums for certain disability insurance benefiteis 2.20  Unisex nonforfeiture values in certain life insurance policies.
includedin life or endowment insurance policies. Ins 2.30 Annuity mortality tables.

Ins 2.07 Replacemenof life insuranceor annuity contracts; disclosure require Ins 2.35 Smokerand nonsmoker mortality tables for minimum reserve liabilities
ments. andminimum nonforfeiture benefits.

Ins2.08 Specialpolicies and provisions; prohibitions, regulations, and disclosui@s 2.40  Annuity contracts without life contingencies.
requirements. Ins 2.45 Charitable oganizations; insurable interest.

Ins2.09 Separate and distinct representations of life insurance. Ins 2.80 Valuation of life insurance policies.

Ins 2.12 Exceptions to unfair discrimination. Ins 2.81 Recognitionof the 2001 CSO mortality table for use in determimmigi-

Ins 2.13 Separate accounts and variable contracts. mumreserve liabilities and nonforfeiture benefits.

Ins 2.01 Estoppel by report of medical examiner . No (c) Such profits as shall inure to the benefit of stockholders

companyor fraternal benefit society shall issue in this state a coshallbe determined and apportioned annually

tract, based on anedical examination, providing for disability (d) The accounts of thparticipating and nonparticipating
benefits,the provisions ofvhich are in conflict with ss. 632.50 c|asseswill be kept separate.

and632.71, Stats., or shall indulge in any practice which is at vari (€) No part of the funds accumulated or belonging to the partic

ancewith said section. P A,
ipating cl hall be transferr he nonparticipating class.
History: 1-2-56; emay. am.eff. 6-22-76; am. RegisteBeptemberl976, No. patingclass shall be transfe eq tc_) the nonparticipating class
249, ef. 10-1-76. () The agreemerghall remain in déct so long as any out

standingparticipating policies or contracts of such company are

Ins 2.02 Stock life insurance corporations  writing held by persons resident inig¢onsin except as the applicable
participating policies. (1) PurPoSE. The repeabf the rule requirement®f statute or administrative rule may be modified
previouslyin efect and the adoption of this rule is for the purposé-Persededly subsequent enactments.
of revising the formal interpretation of certain statutes consistent(5) EXCePTIONS. In accordance with s. 632.62, Statbe
with statutes and business methods now in existence. This rR@geementequired by sub. (4) (e) mdye modified to the extent
implements and interprets applicable statutes including s8ecessaryo be consistent witthe existing charter of the stock life
601.04,601.42, 601.43, 628.34, 632.62, Stats., and cHsaGd Insurancecorporation.
618, Stats. (6) ANNUAL FILING. No stock life insurance corporation doing

(2) ScopE. This rule shall apply to stock insurance corporgusinessn this state in which policyholders are entitled to share
tionswhen transacting the kinds of insurance authorized by s. IRghe surplus shall be licensed or relicensetiansacbusiness
6.75(1) (a) in the form of participating policies. in this state unless the corporation shall annually file the informa
tion required by s. 601.42, Stats.

(3) LIMITATION OF P.ROFITSWURING TO THE BENEFH—QF STOCK . Note: Before issuing a new or renewal license to transact insurance in this state,
HOLDERs. The protection of the interest of the public purchasinge commissioner of insurance is required by ss. 201.045 and 201.34, Stats., 1o be sat
participatingpoliciesand contracts issued by stock life insurancified that the methods and practices of the insurer adeqsafelyuard the interests
corporationgequires a reasonable limitation of the profitspan of its policyholders and the people of this state. Section 206.13, Stats., provides for

el . . . the issuance of participating life insurance policies by stock companies.
ticipating business that shall be made available to stockholders.%he nature of participating policies is that the premium geancludes amddi

consideratiorof the amounbf life insurance customarily trans tional loading whichacts as the safety factor to provide for various contingencies that

i i i i i y develop during the term of the polidthe additional premium thus collected is
actedin relation to the capltal contribution of stockholders and mgnretumed to the policyholder in the form of dividends. Section 201.36, Stats., pro

safe_g_uarc_the int_e!'eSt of policyholde_rs in this state, profits on videsfor the annual apportionment areturn of such sums after making provision
participatingpolicies and contracts in excess of thgédarof a) for required reserves and liabilities.

0 i ini i In respect to those polici@s which the policyholder is entitled to share in the sur
10% of such profits or b) 50¢ per year per $1,00paticipating plus,s.206.36, Stats., provides for the payment of authorized dividends on capital

life insurance in force at the endtbé year shall inure to the bene stockfrom the surplus accumulations of the participating business of the company

fit of stockholders. Section201.54, Stats., authorizes distribution of savings, earnings, or surplus to any
e . classof policyholder by filing a schedule thereof with the commissioner in those

(4) LicenserReQUIREMENTS. No stock life insurance corpera caseswhere such a distribution was not specified in the pdlicsuch cases the cem
tion doing business in this state in which policyholders are entitlé@SionemélSﬁn Ob”gation to %e ﬁatisfied thatfﬂ;]e me}_hotés Ifand practices of the com
: . ) anyare such as to safeguard the interest of the policyholders.
to s_hare_ln the surplus shall beensed O_r rehcens_ed to transact The principal portion of the earnings on participating policies is due to the addi
businessn this state unless the corporation shall file an agreemetital loading in the premium chged for the policylt would be a misrepresentation

(evidencedby a resolution of its board of directors or other appr@f the participating provisions of any such policy or contract if a substantial portion
of the profits accruing from such policies or contracts were not to be returned to the

priate body having the power tbind such corporation and its pgjicynolders SS. 206.51 (1) and 207.04 (1) (a), Statsohibit the misrepresenta
stockholders}o the efect that: tion of the dividends or share in surplus to be received on any policy
5 i . . . It is evident that a stock insurance corporation should not have complete freedom
(@) No profits on participating policies agdntracts in eXCess i determining the amounts that are to be removed from the funds accumulated or
of the lager of 10%of such profits or 50¢ per year per $1,000 dfelongingto the participating class of policyholders and used for the benefit of stock

ini i H P i holders.A reasonable limitation in the amounts that shall inure to the benefit of stock
part|C|pat|ngI|fe insurance in force at the end thie year shall holdersis necessary for tHair and equitable treatment of stock life insurance corpo

inureto the benefit of stockholders. rations,stockholders, and policyholders. Section 216 (6) of the Nenk iMsurance
: ; ;L ; ] tatutegprovides for a limitation comparable to that statetherule. The record in
(b) The_proﬂtson its part|C|pat|ng_ pOlICIES and C(_)n_tracts Shaﬁ]atstate indicates such a limitationtie reasonable and workable and we believe
be ascertained annually by allocating to such policies ané cafto be a proper safeguardthe interests of the people of this state. All present tense
tractsspecific items of gain, expense, or loss attributable to sﬁmt_'t?fyf‘ff‘ifezncse; hefzm af‘; to _1?73AStatSt- 1962 No. 80, £B-1-62
oy ; ; istory: 1-2-56; rand recrRegisterAugust, , No. 80, feP-1-62; renum.
policies andcontractsand an equitable proportion of the genergly 4y io'be (4) () cit4) (d), (@) (€), (5) and (6). Registéanuary1964, No. 97, éf

gains or outlays of the company 2-1-64:am. (1) and (6), Registeviay, 1975, No. 233, &f6-1-75; emag. am. (1),
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Ins 2.02 WISCONSINADMINISTRATIVE CODE 4

(2), (5) and(6), ef. 6-22-76; am. (1), (2), (5) and (6), Regis&eptember1976, No. not meeting these standards may be included in or attached to the
249,efl. 10-1-76; am. (1) and (2), Registbfarch, 1979, No. 279,BH-1-79. p)icy only with a separate statement of the premium if they-other
- . wise meet the statutory requirements in respect to combination

Ins 2.03 Policies not dated back to lower insurance coveragesThe rule in no way requires that a disability benefit,
age. (1) No company shall issue for delivery in this state anYoverageor clause be included in the premilgnage for the

policy or contract of life insurance which purports to be issued ghsiciife or endowment coverage if the company desires to show
take efect as of a date more than 6 months before the applicatigg premium separately

thereforwas made, if thereby the premium on such policy of con . L
tract is reduced below theypremﬁum which wouldpbe ypayable (a) Small or very nominal cost for the disability coverage when

thereonas determined by the nearest birthday of the insured at ﬁqénparedyith the cost of _the ba_SiC life o.r enQ_owmeanrage.
time when such application was made. The datappflication (b) Logical reason for including the disability benefit without
mustbe considered to be the date on which the application (Pageparate statement of premium.

1) or the medical examination (Part Il) is completed, whichver (c) There is a demonstrated need &ord the applicant would
the later usuallydesire, the inclusion of the disability benefit.

(2) This ruling does not prohibit the exchange, alteration or (d) Inclusion of the disability coverage could be easily under
conversionof policies of life insurance as of the original date oftoodby the applicant and isot subject to possible misinterpreta
suchpolicies if the amount of insurance provided undemte  tion.
policy does not exceed the amount of insurance under the originate) Custom of the insurance business has classed the disability
policy or the amount of insurance which the premium paidhier ¢qyeragens basically a life insurance benefit.
original policy would have purchased if the new policy had been
originally applied for whichever is greater; nor prohibit the exer
ciseof any conversion privilege contained in any policy or-co
tract.

(5) DISABILITY BENEFITS WHICH REQUIRE A SEPARATE STATE-

ENT. The following list constitutes a partial listing of disability
coveragegonsidered by the commissioner to be additional-bene
fits which generally require a separate statement of premium
. I chargeif they are attached to or included in life or endowment
Ins 2.04 Substandard risk rates.  Life insurance COM  ¢qyerage inaccordancevith other statutory requirements. Any

paniesmay chage premiums in excess of the maximum-pres,chpenefit may be included in a lifer endowment insurance
miumsas defined in s. 206.26, 1973 Stats., provided the addeg”Cy without a separate statement of premiurit i§ demon

to the maximum premium is made to cover the extraoi8ing  giratetthat it meets the requirements listed in sub. (4).

to the fact that the person is a substandard risk, or is engaged in (aa) Waiver of premium benefit for death and/or disability of

hazardousccupation.
History: 1-2-56; emay. am.eff. 6-22-76; am. RegisteBeptemberl976, No. payor. ) . )
249, ef. 10-1-76. (b) Loss of sight and/or dismemberment benefit.

Ins 2.05 Separate statement of premiums for certain (¢) Disability income benefit
disability insura?nce benefits includzd in life or endow (@ Hos_pﬂal |n§urance. o
ment insurance policies. (1) Purrosk. This ruleprovides (e) Basic or primary medical insurance.
guidelines to determine which disability coverages may be (f) Major medical benefit.
includedin life or endowmeninsurance policies without a sepa  (g) Sugical benefit.
ratestatement of premium clge. This rulenterprets and impte () pisagiLiTy BENEFITS NOT LISTED.  Disability benefits
ments the separation of premiueguirements stated in s. 632.44,ich are not specifically listed aboweill be examined at the

(1), Stats., as they relate to the inclusion of disability insurbnce tjme of filing to determine whether a separate statement of pre
policy provision or rider ifife or endowment insurance policiesyiym is required.

suchas authorized by s. Ins 6.70 and s. 627.06, Stats. (7) ReservevaLUES. Reserve values, on account of included
(2) Score. This rule shall apply to the kinds of disability insur : '

anceauthorized by sns 6.75 (1) (a) and (), when such insuramgowsmns,W|II be based upon the requirements of s. 623.06,

¢ - ; . . ’ - . “Stats.,or other applicable statutes, ar the absence of specific
is provided in a life or endowment policy either by specific policyequirementson such additional standards as teenmissioner
provisionor by a rider attached to such policy

: " ~of insurance may prescribe.
 (3) DeFINTIONS. (a) Life or endowment insurance. The basic gy Eerecrive pate. On orafter April 1, 1965, no life insur
life or endowmeninsurance coverage provided by the policy angl,cenolicy shallbe approved for use and no such policy hereto
additionaldisability benefits which have beelstermined by the ¢50 annroved shalbe issued or delivered in this state unless it
standardsn sub. (4) to be benefits which are life or endowme

; it | vart of h eetsthe requirements of this rule.
Insuranceor an integral part of such coverages. Note: See historical note relatirig s. Ins 2.05 as printed with this rule as released

(b) Disability insurance benefit. Insurance coverages writtenin December1984.
underthe authority of s. Ins 6.75 (1) (a) and (c), to indemnify per History: 1-2-56; rand recrRegisterMarch, 1965, No. 111, eff. 4-1-65; emay.
sonsin whole or in part for financial loss due to bodily injuryfg”fé’l,)\jo(?%gj‘éf(i)o(_bl)'_%?;f_'(Zf’?(g;“én(j)(égz({)frggé?s)ﬁifcgﬁ'Stfﬁgvpﬁfo’f“g%v
deathby accident, or health of persons. eff. 4-1-79;. (9) under s. 13.93 (2m) (b) 16., Stats., Register Decert@4, No.

(© Separate statement of premium. Individual statement of the igg corrections made under s. 13.93 (2m) (b) 6., Stats., Regdister, 1997, No.
exact gross premium chygd for each distinct disability insurance
coveragerequired by this rule to betated separately from the pre  |ns 2.07 Replacement of life insurance or annuity
mium chage for the basic life or endowment insurance coveragésntracts: disclosure requirements. (1) PURPOSE. The

(4) STANDARDS AND PROCEDURESFOR DETERMINATION. The interestof life insurance and annuity policyholders must be pro
following criteria or standards in pars. (a) through (e) shall be ugedted by establishing minimum standards of conduct to be
to determine whether a disability benefit, coverageslause may observedn thereplacement or proposed replacement of such pol
beincluded in the basic life or endowment policy without a sepi&ies, by reducingthe opportunity for misrepresentation in
ratestatement of the premiuohaged for such disability benefit. replacemenbr possible replacement situations, ancbsclud
Subjectto the approval of the commissioner of insurance, -a disig unfair methods of competition and unfair practices irbti
ability benefit, coverage, alause which satisfies the standardaess of insurance. This section implements and interpsets
listed below may be included in the basic life or endowment co828.34,Stats. py establishing minimum standards for the replace
eragewithout a separate statement of cost. Disability coverageentof life insurance and annuities.

Register December 2004 No. 588


http://docs.legis.wisconsin.gov/document/register/624/b/toc
http://docs.legis.wisconsin.gov/code/admin_code

Removedby Register December 2007 No. 6Zbr current adm. code sé#tp://docs.legis.wisconsin.gov/code/admin_code

5 COMMISSIONER OF INSURANCE Ins 2.07

(2) Score. This section shall apply to the solicitation of life 1. Secure with or as part of each application the statements
insuranceand annuities authorized By Ins 6.75 (1) (a) and (b), requiredby sub. (4) (a) as to whether the new insurance or annuity
coveringresidents of this state, and issued by insurance cerpondll replace existing insurance or an annuity on the same life.
tions,frat_ernal beneﬁBOCietieS, or theState Life Insurance Fund 2. Review the statements priordommencing any underwit
This section shall not apply to credit life insurance; group lifgg, but in no event later than 5 days after receipt of the applica
insuranceor group annuities; contracts issued in connection witibn, to determine if replacement is involved.
employeebenefit or welfare planas defined by Section 3 (3) of 3. Keep a copy of the statements on file with the application

the federal employee retirement income security act of 19%4 ot eaqt 3 years indexed so as to be readily available tdite of
(ERISA) as amended from time to time, except policies or coB{ the commissioner of insurance.
0

tractsissued in connection with plans providing for purchase . .

life insurance policies or annuity contracts solely by reason of 4- Where areplacement is involved:

salaryreduction agreementsider section 403 (b) of the Internal ~ a. Secure with the application a completed Notice.
RevenueCode; to the purchase, within the sameirer of insur b. Within 5 days of receipt of the application, and prior to
ance under a guaranteed insurability option or conversion optieemmencingany underwriting, send a written notification of the
nor to short-term nonrenewable life insurance policies written fegplacemenbr possible replacement to the hooffice of each
periodsof 31 days or less. replacednsurer Notification shall include the applicasthame,

(3) DeFINITION. (a) For the purposes of this section, “replacdhe insureds name, the policy number of the policy being
ment” is any transaction in which new life insurance or a ne{@pPlaced,the generic name and face amount of the replacing
annuityis to be purchased and existing individual life insurande®licy and the legal names of all insurers.
or an annuity has been, may possibly be, or is to be lapsed,-surren c. Maintain copies of the Notice and notifications for at least
dered,converted into paid-up insurance, become extended instnreeyears indexed so as to be readily available to fieeaif the
ance,or the cash or loan value (or a portion thereof) is utilized oommissioneof insurance.
contemplatedor use in the futurén connection with the purchase (. Guarantedo the policyholder at least a 20-day right to
of new insurance or annuities. returnthe policy after delivery for a full refund of premium, and

(b) For the purpose of this section, the “Notice” means a-dodurovidea written notice attached to, or as part of, the first page
mentcompleted bythe applicant and the agent or insurer prior téhe policy informing the policyholder of this right.
completing a new application for a life insurance or annuity con (b) If agents are not involved withe solicitation of life insur
tract, which provides necessaigformation regarding replace anceor annuitieson residents of this state, every authorized
menttransactions, in substantially the same format for all insureitssurershall:
asspecified by the commissionéyppendix | to this section cen 1. Provide a copy of the Notice contained in Appendix Il with

tainsthe “Notice"to be used when an agent is involved in a soliGiny solicitation material that proposes replacementcrdains
tation,and Appendix I containthe “Notice” to be used when no gy, application for life insurance or an annuity

agentis involved. Appendix Ill to this section contains thefini-

tionsto be printed on the reverse side of the “Notice”. 2. Prior to approving or issuing a poligecure with or as part

of the application a statement signedhg applicant as to whether

(4) DuTIES OF THE AGENT. (@) The agent shall: the new insurance or annuity will replace existing insurance or an
1. Determineprior to completing a new application whetheexistingannuity and the name of every company and every policy
or not replacement is involved. numberwhich may be replaced.

2. Obtain with or as part of each application for life insur 3. Review the statemeptior to commencing any underwrit
anceor an annuity a statement signky the applicant as to ing, in no event later than 5 dagfter receipt of the application,
whetherthe insurance or annuity will replaegisting life insur ~ to determine if replacement is involved.
ance or an existing annuity on the same life. 4. Keep a copy of the statement on file with the application

3. Submit to the insurer in connection with each applicatidfr at least 3 years indexed so as to be readily available tditee of
for life insurance or an annuity the statement obtained under sublthe commissioner of insurance.
2. together with a statement as to whettwethe best of the agent’ 5. Where replacement is involved:

knowledge replacement is involved in the transaction. a. Within 5 days of receipt of the application, and prior to
(b) Where replacement is involved or proposed, the ager@mmencingany underwriting, send a written notification of the
shall: replacemenbr possible replacement to the hoaofiice of each

1. Before taking an application for life insurance or an annui pIgceanszrer NOt'f'Cﬁt'On S‘lha“ |ncluge thef aﬁpllcaslmarrg)e,.
furnish the notice contained in Appendix | to the applicant f el'nSLgeh name, the po 'Cyd r}um er of t efpc;l ICy lem_g
reviewand completion of the applicasiportion of the Notice. 'cPlaced.the generic name and face amount of the replacing

L ) _policy and the legal names of all insurers.

2. Complete the certification statement on the Notice, sign b Send th licard f the Nofi tained i
anddate the Notice, and list the policy number and name of insuger éndixellnno Iaeteerm'zﬁ;r:lathe (t:icr)r?g tﬁe c?lic oislcigscc()alzj ained in
of each policy which there is reason to think may be replaced. PP o ) ’ P y. ; .u :

3. Leave a completed copy tife Notice with the applicant ¢. Maintain copies of the Notice and notifications for at least

A - . e 3 years indexed so as to be readily available to tieeadf the
LOerV\t“psofi)(r:yher records prior trompleting the application for the commissionenf insurance.

. . ) o d. Guarantedo the policyholder at least a 20—day right to
4. Submita qompleted copy of the Notice with the appl'cat'%turnthe policy after delivery for a full refund of premium, and
to the proposed insurer

T o providea written notice attached to, or as part of, the first pge
5. Maintaina copy of the Notice in the ageifile for that the policy informing the policyholder of this right.

applicantfor at least 3 years. (6) CoNTENTS OF THE NOTICE. The Notices contained in the
(5) DuTIESOFTHEINSURER. (a) If agents are involved withe ~ Appendicedo this section shall be reproduced in their entirety on
solicitationof life insurance or annuities on residents of this stateneside of &, by 11" plain paperThe definitions in Appendix
every authorized insurer shall inform its agents of the requirdl shall be printed on the reversale of the Notice. References
mentsof this section and: to Appendix I, Il or Il should not be printed on the Notice or Pefi
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Ins 2.07 WISCONSINADMINISTRATIVE CODE 6

nitions form. The insurer may print its legal name in the space pro (9) ErFrFecTive DATE. This rule shall apply to all solicitations
vided. which commence on or after March 1, 1982.

i i i i History: Cr. RegisterMarch, 1972, No. 195, fe6-1-72; emeag. am. (1) and (2)
(7) VioLaTioN. Any violation of this section shall be deemed 62276 am. (1) and (2); RegisBeptemberL976, No. 249, £110-1-76: am

to be a misrepresentatidor the purpose of inducing a prospecy) registerMarch, 1979, No. 279, feft-1-79; rand recrRegisterJanuary1982,
to purchase insurance and any person guilty of such viokstt@lh No. 313, ef. 3-1-82; r (8), under s. 13.93 (2m) (b) 16tats., RegisteDecember
be subject tos. 601.64, Stats. Failure to comply with the reguirg984.No. 348.

mentsof this section shall not alter the requirements of any insurer

with respect to claims.

Register December 2004 No. 588
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Ins 2.07 Appendix |
IMPORT ANT NOTICE REQUIRED BY WISCONSIN INSURANCE LA W

DEFINITION: REPLACEMENTIS any transaction where, in connection with the purchase of New Insurance or a
New Annuity, you LAPSE, SURRENDER, CONVHRto Paid-up Insuranc&lace on Extended
Term,or BORROW all or part of the policy loan values on an existing insurance policy or an .annuity
(Seereverse side for DEFINITIONS.)

IF YOU INTEND TO In connection with the purchase of this insurance or anritiggu have REPLACED or intend to
REPLACE COVERAGE REPLACEyour present life insurance coverage or annuity(ies), you should be certain thatigeu
standall the relevant factors involved.

You should BE WARE that you may be required to provide Evidence of insurafaitity

1) If your HEALTH condition has CHANGED since the application was taken on your present poli
cies,you may be required to pay ADDITIONAL PREMIUMS under the NEW POLIGMbe
DENIED coverage.

2) Your present occupation or activities may not be covered or could require additional premiums.

3) The INCONTESABLE and SUICIDE CLAUSE will begin anew in a new polidhis could
RESULT in a CLAIM under the new policy BEING DENIED that would otherwisere been paid.

4) Current law DOES NOT REQUIRE your present insurer(s) to REFUND any premiums.

5) It may be to your advantage to OBN INFORMATION regarding your existing policies from the
insureror agent from whom you purchastx policy

(If an annuity is being purchased Items 1, 2 and 3 above would not apply to the new contract).

THE INSURANCE OR ANNUITY(IES) | INTEND O PURCHASE FROM MAY REPLACE OR
ALTER EXISTING LIFE INSURANCE OR ANNUITY POLICY(IES).

The following policy(ies) may be replaced as a result of this transaction:

Insurer as it appears on the policy Insured as it appears on the policy Policy Number

The proposed policy is:

$

Type of policy—generic name Face amount
Signature of applicant Date

Address of applicant City State

| certify that this form was given to and completed by (Applicant — please print or type) prior to taking

an application and that | am leaving a signed copy for the applicant.

Agent’s signature Date

Address
City State

Register December 2004 No. 58
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Ins 2.07 Appendix Il

IMPORTANT NOTICE REQUIRED BY WISCONSIN INSURANCE LA W

DEFINITION:

IF YOU INTEND TO
REPLACE COVERAGE

CAUTION

REPLACEMENTIS any transaction where, in connection with the purchase of New Insurance or
a New Annuity you LAPSE,SURRENDER, CONVER to Paid-up Insurance, Place on
ExtendedTerm, or BORROW all or part of the policy loan values on an existing insurance policy
or an annuity(See reverse side for DEFINITIONS.)

In connection with the purchase of thissurance or annuitif you have REPLACED or intend to
REPLACEYyour present life insurance coverage or annuity(ies), you showdrtzn that you
understandll the relevant factors involved.

You should BE &WARE that you may be required to provide Evidence of insuralaitity

1) If your HEALTH condition has CHANGED since the application was taken on your present
policies,you may be required to pay ADDITIONAL PREMIUMS under the NEW POLI@Y
be DENIED coverage.

2) Your present occupation or activities may not be covered or meylite additional premiums

3) The INCONTESABLE andSUICIDE CLAUSE will begin anew in a new polichhis could
RESULT in a_CLAIM under the new policy BEING DENIEfhat would otherwise have been
paid.

4) Current law DOES NOT REQUIRE your present insurer(s) to REFUND any premiums.

5) It may be to your advantage to QBN INFORMATION regarding your existing policies
from the insurer or agent from whom you purchased the policy

(If an annuity is being purchased, Items 1, 2 and 3 above would not apply to the new contract).

If after studying the information made available to you, you decide to replace your existing life
insuranceor annuity with our contract, you areged not to take action to terminate or ajtear
existingcoverage until after you have been issued the new peleynined it and found it to be
acceptable¢o you. If you should terminate or otherwise materially alter gzisting coverage and

fail to qualify for the life insurance for which you have applied, you may find yourself unable to
purchaseother life insurance or be able to purchase it only at substantially higher rates.

INSURER’'S MAILING DATE:
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9 COMMISSIONER OF INSURANCE Ins 2.07

Ins 2.07 Appendix Ill
DEFINITIONS

PremiumsPremiums are the payments you make in exchange for an insurance or annuity contract. They are unlike depasigsin a
or investment program, because if you drop the pplioy might get back less than you paid in.

CashSurrender ¥lue: This is the amount of money you can get in cash if you surrenddifgdosurance policy or annuitif there
is a policy loan, the cash surrender value is thierdifice between the caghlue printed in the policy and the loan value.
Not all policies have cash surrender values.

Lapse:A life insurance policy may lapse when you dguay the premiums within the grace period. If you had a cash surrender value,
the insurer might change your policy to as much extended term insurance or paid—up insurance as the cash surrender value
will buy Sometimes the policy lets the insurer borrow from the cash surrender value to pay the premiums.

SurrenderYou surrender a life insurance policy when you either let it lapse or tell the company you want to drop it. Whelieyer a
has a cash surrender value, you can get it in cash if you return the policy to the company with a written request. Most insurers
will also let you exchange the cash value of the policy for paid—up or extended term insurance.

Convertto Paid—Up Insurance: Thiseans you use your cash surrender value to change your insurance to a paid—up policy with the
same insurefThe death benefit generally will k@wver than under the old polichut you wort have to pay any more pre
miums.

Placeon Extended &m: This means you use yotash surrender value to change your insurance to term insurance with the same
insurer.In this case, the net death benefit will be the same as before. Hoyeveiill only be covered for a specified period
of time stated in the policy

Borrow Policy Loan \alues: If your life insurance policy has a cash surrender value, you can almost always borrow all or part of it from
theinsurer Interest will be chaed according to the terms of the paliapd if the loan with unpaid interest ever exceeds the
cashsurrender value, your policy will be surrendered. If you die, the amotime édan and any unpaid interest due will be
subtractedrom the death benefits.

Evidenceof insurability This means proof that you are an acceptable risi.have to meet the insutrerstandards regarding age,
health,occupation, etc., to be eligible for coverage.

IncontestableClause: This says that after ometwo years (depending on the policy or insurer) the life insurer will not resist a claim
becausg/ou made a false or incomplete statement when you applied for the polidhe early years, though, if there are
wrong answers on the application and the insurer finds out about them, it can deny a claim as if the policy batsteelver

SuicideClause: This says that if you commit suicide after being insured for less than one or two years (depending on the policy and
insurer), your beneficiaries will receive only a refund of the premiums that were paid.
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ins 2.08 WISCONSINADMINISTRATIVE CODE 10

Ins 2.08 Special policies and provisions; prohibi - (b) Any policy;, except a policy which is only used as a funding
tions, regulations, and disclosure requirements. mediumto provide gifts to a corporation withoptofit, as pre
(1) PurPosE. The interest of the public and the maintenance ofded in s. 615.04 Stats., containing a series of one-year pure
a fair and honest life insurancearket must be safeguarded byendowment®r a serie®f guaranteed periodic benefits maturing
identifying and prohibiting certain types of policy fornasd during the premium-paying period of the policy in which the
policy provisions and by requiring certain insurance premiums émountof any pure endowment or periodic benefit or benefits
be separately stated. This rule implements and interprets applipayableduring any policy year is less than the total annual policy
ble statutes including ss. 628.34, 631.20, 632.44 (1) and 632.g&miumfor such year has special characteristics making such
Stats. policy peculiarly susceptible to misrepresentation amslnder
(2) Score. This rule shall apply to the kinds of insurancetanding.Such policies are founded on the utmost good faith of the
authorizedby s. Ins6.75 (1) (a), and shall also apply to fraternatompany,and the public interest requires that themium
benefit societies. chargedor such benefits shall be fully and fairly disclosed to the
(3) DerINITIONS. For the purpose of this rule certain life insurpolicyholderwithout deception or misrepresentation. Therefore,
ancepolicy forms and provisions referred to herein shall have tl or after April 1, 1965, no such policy herein described shall be
following meaning: approvedor use and no sugtolicy heretofore approved shall be
(a) “Coupon policy” is any policy form which includes a serieéssuedor delivered in this state unless:
of coupons prominently and attractively featuredambination 1. The policy is nonparticipating.
with an insurance contract. Such coupons are one-year pure 2. The payment of a pure endowment or guaranteed periodic
endowmentswhether or not so identified and whether or nasenefitis not contingent on theayment of premiums falling due
physically attached to the insurance contract. The coupons aigor after the time such pure endowment has matured,
devisedto give the appearance of the interest coupons that are fre 3. The gross premium for the puradowment or guaranteed
quentlyattached to investment bonds. Although the face amoyiriodic benefits is shown prominently and separately in the
of the coupon benefit is essentially a refund of premium prgojicy distinct from the regular insurance premium,
viously paid by a policyholdeit is frequently represented that 4. The gross premium for the pizadowment or guaranteed

the earnings or return on the investment of the policyholder in lifg, i ic benefits ishased on reasonable assumptions as to inter
Insubrarjgi- v aned b ) est, mortality and expense,
(b) “Charter policy” is a term or name assigned by an insurance g - the nymber of one-year endowment or guaranteed peri

companyto a policy form. Such a policy is usually issued by a ;. s . :
newly omganizedcompany and it is sold on the basis that its a»vailg?é(r:nt?ﬁ%ffgsrpsrg\élﬁle)g:gﬁttze policy equals the number of annual

bility will be limited to a specific predeterminadmber of units 6. All adverti ‘ | terial tbsentat
of a fixed dollar amount. Such policies generally provide that the - advertisements, saies materials, ageptesentations,

policyholdershall participate in the earnings resulting from eitheﬂndOther representations of the pol_m:yt_he pUb“.C represent t_he
or both participating policies and non-participating policies. It iRUréendowment or guaranteed periodic benefits of the policy to
characteristiof such a policy that in its presentation to piblic  2€ nothing other than insurance benefits for which a prensum
it is represented that the policyholder will receive a spadiadn ~ P€iNg paid, _ _ _
tagein any future distribution of earnings, profits, dividends or /- All representations of the total premium for the policy-con
abatemenbf premium. It is also represented that such advantaigact also show the gross premium for the pure endowrent
will not be made availabte the persons holding other types ofiuaranteegberiodic benefits to an extent such that the prospect or
policiesissued by the compan@ther names such &sunders, purchaseis fully informed as to the separate costs involved.
President, and Executive Special are frequently used for policies  (c) Charter policy forms are defined by s. 628.33, 1987 Stats.,
of the type herein described, diad the purpose of this rule whento be an unfair method of competition. They purport to progide
theyare so used they shall be considerechaster palicies. meango an end result that is not authorized by statute and an end
(C) A “Proﬁt—sharing p0|icy" is any p0||cy form which cen resultthat is without reasonable expectation of achievement. Such
tainsprovisions representing that the policyholder will be eligiblgolicy forms misrepresent the responsibility and obligation of the
to participate, with special advantage not available to the pers&@gnpanyfor equitable distribution of dividends or abatement of
holding other types of policies issued by the smmapanyin any premiums.Therefore, naharter policy shall be approved for use
future distribution of generatorporate profits. Such policy formsandno charter policy heretofore approw&ll be issued or detiv
areso drafted that it appears to a prospective policyholder thatgtedin this state on or after June 15, 1962.
or she is purchasing a preferential share of the future profit and(d) Profit—sharing policy forms are contrary to statute and the
earningsof the insurance corporatioather than purchasing a life public interest by representing as inducement to insurance that
insurancepolicy which may be subject to refund of excess prehe persorwho purchases such a policy is procuring a preferential
mium payments. The provisions of the policy may incorrectly refinterestin the future profits and earnings of the insurasmgora
resentthe amount and source of surplus that will be available ftion. Any distribution to a policyholder of the company of earn
apportionmentand return to policyholders in the form of divi ings, profits, or surplus is a refund of the excess premiums paid by
dends.Policy forms using such terms as profits, surplus, or suthat policyholder Such distribution must be fair and equitable to
plus—sharindn the manner herein described shall, for the purpoa# policyholders, it mushot discriminate unfairly between indi
of this rule, be considered as profit-sharing policies. vidualsof the samelass and equal expectation of life, and it must
(4) PROHIBITIONS, REGULATIONS, AND DISCLOSURE REQUIRE  bein the best interest of tttmmpany and its policyholders. There
MENTS. In accordance with the purpose expressed in sub. (1) ok, no profit—sharing policy shall be approved for use and no
in consideration of the apparent intent of the legislature, the ysefit—sharingpolicy heretofore approved shall be issued or deliv
in this state of certaitypes of policy forms and policy provisionseredin this state on or after June 15, 1962. Furitveor after June
shallbe subject to the following prohibitions and regulations: 15,1962, no participating policy shall be approved and no partici
(a) Coupon policy forms misrepresent, distort, and disguiggtingpolicy heretofore approved shall be issued or delivered in
thetrue nature of the insurance purchased. Therefore, no coupiua state unless the policy provides withdeteption or misrep
policy shallbe approved for use and no coupon policy heretoforesentatiorthat the source of any dividends or abatement of pre
approved shall be issued or delivered in this state on or after Jariem is limited to the divisible surplus derived from participating
15, 1962. business.

Register December 2004 No. 588


http://docs.legis.wisconsin.gov/document/register/624/b/toc
http://docs.legis.wisconsin.gov/code/admin_code

Removedby Register December 2007 No. 6Zbr current adm. code sé#tp://docs.legis.wisconsin.gov/code/admin_code

11 COMMISSIONER OF INSURANCE Ins 2.13

Note: See historical note relatirig s. Ins 2.08 as printed with this rule as released  (8) VI0oLATION. Any violation of this rule shall be deemed to
in December1984. ; : e .

History: Cr RegisterMay, 1962, No. 77, éf 6-15-62: am. (4) (b), Register bea mls_representatlon of the nature of the Ilfe_lnsurance involved.
August1964, No. 104, &12-1-64; am. (4) (b) (intro. pirRegisterMarch, 1965, History: Cr. RegisterOctobey 1963, No. 94, f 11-1-63; emeg. am. (1) and
No. 111, ef. 4-1-65. emay. am. (Ljand (2), df 6-22-76: am. (1) and (2), Register (2); eff. 6-22-76; am. (1) and (2), RegistBeptemberL976, No. 249, éf10-1-76;
September]976, No. 249, &10-1-76; am. (2), Registevarch, 1979, No. 279,fef am. (1) and (2), RegisteMarch, 1979, No. 279,fefi-1-79; r (9) under s. 13.93 (2m)
4-1-79; am. (4) (b) (intro.), Registdanuary1984, No. 337, &f2-1-84; r (5) under  (b) 16, Stats., RegisteDecember1984, No. 348.

s.13.93 (2m) (b) 16., Stats., Registeecember1984, No. 348; correction in (4) (c)
madeunder s. 13.93 (2m) (b) 7., StaRegister April, 1992, No. 436; correction in Ins 2.12 Exceptions to unfair discrimination. The

(2) (c) made under s. 13.93 (2m) (b) 5., Stats., Reglier, 1997, No. 498 following practices, without being all-inclusive, shall not be-con

Ins 2.09 Separate and distinct representations of Sidered unf_airly di_scriminatory as considered b@@8.34,8tats.:
life insurance. (1) PurPoSE. The interests of policyholders and (1) Issuinglife insurance policies or life annuity contracts on
purchasersf life insurancavhich is sold in connection with any @ Salary savings, salary allotment, bank draft, pre-authorized
securitymust be safeguarded by providing them with clear a§ét€ck.or payroll deduction plan or other similar plan at a reduced
unambiguouswritten proposals and statements in which all matéate or with special underwriting considerations reasonably
rial relating to life insurance is set forth separately from any othf&atedto the savings made by use of such plan.
material. This rule implements and interprets s. 628.34, Stats., _(2) Issuinglife insurance policies or annuity contracts at pre
establishingminimum standards fathe form of proposals and miumsdetermined by ratinglans which provide for modification
statementsised to solicit, service, or collect premiums for lif@®f premiums based on the amount of insurance; but any such rat
insurancewhich issold in connection with a mutual fund or otheing plans shall not result in reduction in premiums in excess of the
security. savingsreasonably related'to the savings mad_g by.use of the plan.

(2) ScopE. This rule shall apply to theolicitation of, negoti All cost factors must be given proper recognition in order to pre
ationfor, procurement of, or joint billing of any insurance speciS€rveequity between various classes of policyholders.
fied in s. Ins 6.75 (1) (a), within this state or involving a resident (3) Issuing so—called “family plan’ life insurance policies
of this state where it is known to the inswsethe insurance agentWhich include insured, spouse, and their children with the pre
thatthe sale of any mutual fund or other security has been, nfajum calculated on the basis of the family unit. The rating plan
becomeopr is a part of any such transaction. mustgive recognition to all cost factors in order to preserve equity

(3) DerINITIONS. For the purposes of this rule: betweenvarious classes of policyholders.

(a) “Proposal” includesiny estimate, illustration, or statement (4) Issuingpolicies under the authority sf Ins 6.75 (1) (a),
which involves a representation of any premium geadivi- With the premium calculated on the basis of the average age of
dendsterms, or benefits of any policy of life insurance witki. thoseinsured or calculated in some other manner whieipisoe
). priatefor the coverage tdred, provided that the rameust be rea

(b) “Life insurance” includes life insurance, annuities, angonablyrelated to the coverage providaad to the savings made
endowments. y use of the rating procedure. _ _

(4) RESPONSIBILITYOF INSURERAND AGENT. Noinsurer and no (5) Issuinglife insurance policies or life annuity contracts at
insuranceagent shall maken connection with any transaction SPecialrates or with special underwriting considerations, reason
within sub. (2)a proposal or billing other than in accordance witRPlY related to the savings made, in connection with: _
this rule. Every insuremust inform its agents involved with the (&) Employee benefit trusts or plans conforming to the require
solicitation of life insurance on residents of this state of theentsof s. 815.18 (3) (j), Stats. _
requirement®f this rule. (b) Plans used_ to fund retirement bendiiteler the Federal

(5) WRITTEN PROPOSAL. In any solicitation or sale within sub. Self-Employedndividuals Bx Retirement Act of 1962.

(2), the prospect or policyholder must be furnished with a copy of (€) Plans used to fund retirement benefits for employees-of cer
aclear and unambiguous written proposal not later than at the tif@i organizations exempt from Federal income tax and public
the solicitation or proposal is made. schools(so—called tax sheltered annuity plans).

H i History: Cr. RegisterMay, 1964, No. 101, &f6—-1-64; emeg. am. (intro.), (4

(6) CoNTENTSOFPROPOSAL. Any proposal referred to in this % o5 53850 (o, (4) and (5) (q), Regis&e%tembe(ﬂWG,) No.
rule must: 249, eff. 10-1-76; am. (4) and (5) (a), Registéiarch,1979, No. 279, &4-1-79;

(a) Be dated and signed by the insurance agent or by the insurer (d), Registerdune, 1982, No. 318,fe7-1-82; reprintedo correct error in (5),
RegisterAugust, 1982, No. 320; correction in (5) (a) made under s. 13.93 (2m) (b)

if no agent is involved; 7., Stats., RegisteApril, 1092, No. 436.
(b) State the name of the company in which the life insurance
is to be written; Ins 2.13 Separate accounts and variable contracts.
(c) Be accurate and complete; (1) PurPosE. This section creates standards for establishing sep
(d) Contain no misrepresentatiomsfalse, deceptive or mis arateaccountsand for issuing contracts on a variable basis, both
leading statements; as provided by ss. 8125 and 632.45 (1), Stats.
(e) Show the premium chge for life insurance separately (2) DeriNITIONS. In this section:
from any other chaye; (a) “Agent” means gerson who sells orfefs to sell any con

(f) If values which may accrue prior to the death of the insuré@cton a variable basis.
areinvolved in the presentatioshow the value of the life insur ~ (b) “Contract on a variable basis” or “variable contract’means
anceseparately from any other values; a policyor contract which provides for insurance or annuity bene
(g) Showif it is involved in the presentation, thenount of the fits which may vary according to the investment experience of any
deathbenefit for the life insurance separately from any other-berseparateccount maintained by the insurer as to the policy or con
fit which may accrue upon the death of the insured; tract, as provided for in $32.45 (1), Stats., including contracts
(h) Set forth all matterpertaining to life insurance separatelydefinedin pars. (e) and (f).
from any matter not pertaining to life insurance; (c) “Interest credits” means all interest that is credited to a
(i) Contain only such representations as will accurately reflgalicy or contract.
the actual conditions applicable to the proposed insured. (d) “Issue” means to issue for delivery or deliver
(7) STATEMENTSTO BE SEPARATE. Any bill, statement, or repre (e) “Modified guaranteed annuity” means a deferred annuity
sentationsent or delivered to any prospect or policyholder musbntract,the underlying assets of which are held in a separate
show the premium chae for the life insurance and any othemccountand the values of which are guaranteed if held for speci
informationmentioned concerning life insurance separdtelyn  fied periods, containing nonforfeiture values based on a market—
any other chages or values shown in the same billing. value adjustment formula if held for shorter periods, which for
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ins 2.13 WISCONSINADMINISTRATIVE CODE 12

mulamay or may not reflect thealue of assets held in the separatgioner may waive this limitation if he or she believes that the
account. waiverwill not render the operation of the separate account haz
(f) “Modified guaranteedife insurance policy” means an indi ardousto the public or the insurerpolicyholders in this state.

vidual policy of life insurance, the underlying assets of which are 3. No insurer mayeither for its separate accounts or other
held in a separate account and the values of which are guaranteied,invest in the voting securitied a single issuer in an amount
if held for specified periods, containing nonforfeiture valuesxceedingl0% ofthe total issued and outstanding voting securi
basedon a market-value adjustment formula if held for shorteies of the issuer This limitation does not apply with respect to
periods,which formula may or may not reflect the value of assetgcuritiesheld in separate accounts, the voting rights in waieh

heldin the separate account. exercisableonly in accordance with instructions from persons
(9) “Policy processing day” means the daywhich chages havinginterests in the accounts.
authorizedn the policy are deducted from the pol&gash value. 4. The limitations provided in subds. 2. and 3. do not apply

(3) QUALIFICATION OF INSURERTO ISSUEVARIABLE CONTRACTS.  t0 the investment with respect teaparate amount in the seeuri
(a) No insurer may issue variable contracts in this state unlesées of an investment company registered under the investment
1. Itis licensed or ganized to do a life insurance or annuitgompanyact of 194029 USC 80a-1 to 80a—64, as amended, if the
businessn this state; and investmentf the investment company compitysubstance with
2. The commissioner is satisfied that its conditiomethod Subds.2. and 3.

of operation in connection witlhe issuance of variable contracts (b) Unless otherwise approved by the commissiomer
will not render its operation hazardous to the public goiisy- ~ insurershall value assets aIIocat_edat(se_parate account at thelr_
holdersin this state. In determining the qualification ofiasurer marketvalue on the date of valuation, or if there is no readily-avail
requestingauthority to issue variable contracts in this state, ti@le market, then as provided under the terms of the cootthet
commissioneshall consider among other things: rules or other written agreement applicable to the separate
2 The histoyand nancialcondion o the nsurer, - S€EeUnLEXCept el e st el valie e prion cosel
diregiosz ?E:ﬁ%gtfrgsg?%s'b'my and fitness dfie oficers and regardto the benefits anfilinds described in pa@) 1., if anyin
! ) ) . . accordancewith the rules otherwise applicable to the inssrer
~ C. The law and regulation undeich the insurer is autho zgsets.
rlzeg In Fhﬁ state of dom'c"g t.c:j'lssue Vagat?'e golqctrgcts. (c) To the extent provided under any applicable contract, no
(b) Ifthe insurer is a subsidiacf an admitted life insurance portion of the assets of any separate account establishedthisder
ggmfn%ngﬁ: :;ggéergé’;g ag m’j‘r?é?;t‘]elg “ft?esuégnmcriigginc:ﬁgpyrr?g yBubsectiorequal to the reservemd other applicable contract-lia
; ilities of the account are clggable with liabilities arising owif
deemit to have satisfied pafa) 2. if either it or the admitted life any other business the insﬂ}”;r may conduct. d
insurancecompanysatisfies the provisions of pga) 2. The com (d) Notwithstanding any other provision of laan insurer
missioner may deem any licensed insurer whizgh a satisfactory

; - e ; may:
record of doing business in this state for a period of at least 3 year§/ : .
to have satisfied the provisions of pé) 2. 1. With respect to angeparate account registered with the

Bef - . abl tracts in this stat securitiesand exchange commission asirdt investment trust,
h (ﬁ) be Qtr? atr;]y Insurer issues variable contracts in this statey ¥l cisaoting rights in connection with any securities of a regu
shallsubmit 1o the commissioner. _ latedinvestment company registered untfe investment com
1. Ageneral description of the kinds of variable contracts&inyact of 1940, 15 USC 80a-1 to 80a—64, as amerdeich
intends to issue; areheld in separate accounts in accordamitie instructions from

2. If requested by the commission@icopy of the statutes andpersonshaving interesti the accounts ratably as determined by
regulationsof its state of domicile under which it is authorized tgnhe insurer; or

issuevariable contracts; and , , 2. a. With respect to any separate account registered with the
3. If requested by the commissionkiographical data with securitiesand exchange commission as a management investment
respecto its oficers and directors. company,establish for the account a committee, board or other

(4) SEPARATEACCOUNTS. (a) A domestignsurer issuing vafi - body,the members of which may or may et otherwise #fi-
ablecontracts shakstablish one or more separate accounts putedwith the insurer and may be elected to membership by the
suant to s. 61.25, Stats., subject to the following provisions: vote of persons having interests in the account ratably as-deter

1. Except as provided in thisibsection, an insurer may investinedby the insurer

andreinvest amounts allocated to and accumulating in any sepa p. A committee, board or other body established under sub
rateaccount without regard to any requirements or limitations prigar. a. mayalone or in conjunction with others, manage the-sepa

scribedby the laws of this state governing the investmenti$eof rateaccount and the investment of its assets.

insurance companies. This subdivision applies only if the insurer c. An insurer or a committee, board or other body established

maintains in any separate account its reserve liability reglard under subpar a. may make other provisions for asgparate
to benefitsguaranteed as to amount and duration and funds guzt - \yestablished under this subsection in order to facilitate
anteedas to principal or rate of interest, and a portion of the assg, pliance with federal or state lawif the commissioner

of the separate account at least edaahe reserve liabilityor

anotheramount aoproved by the commissionierinvested in approveghe provisions as not hazardous to the public or the-insur
PP y 9 er's policyholders in this state.

accordancavith the laws othis state governing the investments 1 Ani ¢ transf ts betw it
of life insurance companies. No investments in a separate accour gacéo ﬂtg]zl;rgét\r/nvggrrl]gn ragtf]g .?]SZZt%eit aefcr;am’wﬁ Sa
may be taken into accouirt applying the investment limitations u Y Inv unt sepl

applicableto the investments of the insurer arate account except that an insurer trarysfer assets into a sepa

rate accountsolely to establish the account or to support the
0,

2. With respect to 75% of the market value of the total assefSe 2rionof the contracts with respect to the separate account to

in a separate account, no insurer may purchase or otherwise [\ ool ic 1o e

acquirethe securities of any issy@ther than securities issued or o AN ¢ 'f " der sdbdnl ol

guaranteedas to principal or interest by the United States i[gw - AN INSUrer may transter assets under sabonly as

immediatelyafter the purchase or acquisition, the market value

the investment, together with prior investments of the separate & By a transfer of cash; or

accountin thesecurity taken at market, would exceed 10% of the b. By a transfer of securities having a readily determined mar

marketvalue of the assets of the separate account. The cemnkist value, if the transfer is approved by the commissioner
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13 COMMISSIONER OF INSURANCE Ins 2.13

3. Notwithstanding subd. 2., the commissioner mathorize and of all indebtedness, including interest, on the contretog.
othertransfers among accounts if he or she believes that the traight to reinstatement doesot apply if the insurer has paid the
ferswould not be inequitable. cashsurrender value of the contract. The contract may include a

(f) The insurer shall maintain in each separate acasiab statemenof the basis on which the insurer determthesdate that
lishedunder this subsection assets with a value at least equal toitheill apply the amount to cover the overdue payments and
reservesand other contract liabilities with respect to the accourihidebtednesto produce the valuesider the contract arising from
exceptas otherwise approved by the commissioner the application of the payment.

(9) Section 61.60, Stats., applies to the members of any-sepa 3. The options available in the event of default in a periodic
rateaccounts committee, board or other body established undgfipulatedpayment. The options may include an option to surren
par.(d) 2. a. No dfcer or director of the insurer nor any membegjerthe contract for a cash value as determined by the contract, and
of a committee, board diody of a separate account may receivgn|linclude an option to receive a paid—-up annuity if the contract
directly or indirectly anyyommission or any other compensatiofs not surrendered for cash. The amount of the paid-up annuity
with respect to the purchase or sale of assets of the Sepaigif| pe determined by applying the value of ¢hatract at the

account. . annuitycommencement date accordance with the terms of the
(5) FILING OFCONTRACTFORMS. (@) No variable contract may oniract.

be issued in thisstate until the commissioner has approved the (d) Any individualvariable annuity contract issued in this state

;?gr:e?][olin?fg tgz fs rm and rates habeen filed with the commis shall stipulate the expense, mortality and investment increment
days. . . . factorsto be used in computing the amount of variable berwfits
(b) The filing Ietter shall be in duplicate astiall contain the othercontractual payments or values, and may guaranteadhat
folloimrky |r_1(§orrpat_|on.f b d title f hf pexpenseor mortality results, or both, wilhdversely déct the
mitted n identifying form number and title for each form sub . ntof henefits. The expense factors may exclude some or all
5 .A ld _ ¢ ht taxes,as stipulated in the contract. In computing the amount of
- Agenera escription o eachform. variablebenefits or other contractusdyments or values under an
3. Alisting of the types of policies to which rider or enderse,yiviqual variable annuity contract:
merltfo_rrrns ‘;V'” be attaé)ched.d date of | by th . 1. No annual net investment increment assumptiay
- theé form number and date ot approval by the COMMIg, ceed506, except with the approval of the commissioner; and

sionerof any form to be superseded. 2. To the extent that the level of benefits may Beciédby

(c) One copy of all forms or rates submitted or approval sh lortalit - . .

. . I ; : y results, the insurer shall determine the mortality factor

be submitted with a copy of the application attached if the applic m the 1983 Able A, as defined in s, Ins 2.30 (2) (), or any-mod
i

tion is to be a part of the contract. If the application was previous) ation of that table not having a higher mortality rate atag.

approvedthe form number and date of approval willfsg. : : e X
se, (e) The insurer shall establish the resdiability for variable

(d) Each form shall include hypothetical data showing its u ) ; ) .
acorrect table of valueand an explanation of all variable infor annuitiesunder s. 623.06, Stats., in accordance with actuarial pro

mation. ceduresthat recognize the variable nature of the benefits pro
(e) Each filing shall include an actuarial statementethods Vided: _
usedto calculate values in the contract. (7) MODIFIED GUARANTEED LIFE INSURANCE. (a) An insurer

(6) VARIABLE BENEFITS. (a) Any variable contract issued inthatissues modified guaranteed life insurance policies in this state
this state shall contain a statement of the essential features of¥f@ll comply with all of the following requirements:
proceduresto be followed by the insurer in determining the 1. The insurer shall beanortality and expense risks. The
amountof the variable benefits. Each variable contract, includirgortality and expense chges shall be subjetd the maximum
agroup contract and any certificate issued under a gronfpact, statedin the contract.
shallstate thathe amount of benefits will vary to reflect invest 2. For scheduled premium policies, the insurer shall provide
mentexperience anshall contain on its first page, in a promineni minimum death benefit in an amount at least equal to the initial
position,a clear statement that the benefits under the contract gf€e amount of the policy as long as premiums are paid, subject
on a variable basis and the location in the contract of the detaiisyar (d) 2.
of the variable provisions. , 3. The insurer shall determine the cash value of each policy
(b) No illustration of benefitpayable under any variable €0n 4t east monthlyEach policy shall describe theethod of comput
tractmay include a projectioaf past investment experience intGn cash values another nonforfeiture benefits and shall state the
the future or a prediction of future investment experience. Thl‘ﬁarket—valueadjustmenformula the insurer uses to determine

paragraptdoes noprohibit the use of hypothetical assumed ratgg, o feiturebenefits. The formula shall applg both upward
of return to illustrate possible levels of benefits. anddownward adjustments.

(c) No insurer may issue an individual variable annuity-con . .
tract calling for periodic stipulated paymentsthis state unless _, - \Mth the form filing under s. 631.20, Stats., the insahel
submitan actuariaktatement of the basis for the market-value

the contract contains in substaraiof the following provisions : . A
or provisions which irthe opinion of the commissioner are mord&djustmenformula which statethat the formula provides reason
favorableto the holder of the contract: ableequity to both thgolicyholder and the insureFhe form fit

ing shall demonstrate that, if the interest credits at all times during

1. A grace period of 30 days one month within Whiqcmhntshe which the policyis in efect equal those guaranteed in the policy
holdermay make any stipulated payment, other than th t with premiums and benefits determined under the terms of the

ment,due the insureDuring thegrace period the contract shall*™™ | ; - .
continuein force. The contract may includestatement of the Policy, then, ignoring any market-value adjustment, the resulting

basison which the insurer determines the date that it will appgashvalu_e_s and other nonforfeiture benefits shall be at least equal
any stipulated payment received during the grace period to pf8 the minimum values requirday s. 632.43, Stats., for a fixed
ducethe values under the contract arising fritve application of benefitgeneral account policy witihe same premiums and bene
the payment. fits.

2. Aright to reinstatement of the contract at any time within 5. Guaranteed interest credits in each year for any period of
3 years fronthe date of default in making periodic stipulated-payiime for which interest credits are guarantedll be reasonably
ments to the insurer during the life of the annuitant, upon paymeelatedto the average guaranteiaterest credits over that period
to the insurer of the overdue payments as required by the contrattime.
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ins 2.13 WISCONSINADMINISTRATIVE CODE 14

6. At the end of any specified guaranfeiod, the policy (d) A modified guaranteed life insurance polayrelated form
holdermay select a new guarantee period of not more than 5 yaassiedin this state mayin substance, include one or more of the
or until the end of the coverage period, whichever is shorter following provisions:

(b) Each modified guaranteed life insurance policy form filed 1. An exclusion for suicide within 2 years after the date the

for approval shall contain all of the following: policy takes dect, except that, ithe policy includes an increased
1. A cover page, or pages corresponding to a cover pageathbenefit as a result ¢fie policyholdels application after the
which shall include all of the following: datethe policy takes é&fct, theexclusion applies only to the

a. A prominent statement that cash valuesy increase or amountof the increased benefit.
decreasan accordance with thenarket-value adjustment for 2. Incidental insurance benefits on a fixed or variable basis.
mula. 3. If the policy is issued on a participating basis, derdb

b. A captioned notice that the policyholder may return th@ay dividends in cash and other dividend options.
policy within 10 days of its receipt, and receive a refund egual 4. A provision allowing a policyholder to elect in writing,
the sum of (i) the diierence between premiums paid, includingitherin the application or after issuance of fhaicy, an aute
policy fees and other chges, and the amounts allocatecatty matic premium loan on a basis not less favorable than the require
separateaccounts under the policgnd (i) the value of the mentsunder par(c), except that the insurer may restrict this provi
amountsallocated to any separate accounts under the policy sionto the payment of not more than 2 consecutive premiums.
the date the insurer dts agent receives the returned paliag 5. A provision allowing the policyholder to make partial with
determinedby the market-value adjustment formula. drawals.

c. Any other item required by statute or administrative rule for 6. Any other policy provision approved by tbemmissioner
fixed benefit life insurance policies which is not inconsistent with (e) 1. An insurer issuing any modifiggiaranteed life insur
this section. ancepolicy in this state shalhefore or at the time the application

2. If settlement options are provided, a provision that at leastaken, deliver to the applicant and obtain from the applicant a
oneof the options shall be provided on a fixed basis.only written acknowledgment of receipt of all of the following infor

3. A description of the basis for computing the cash value anwtion:

the surrender value under the policy a. A non-technical summary of the principal featurethef
4. A separate statement of premiums or géaifor incidental policy, including a description of the manner in which the nenfor
insurancebenefits. feiture benefits will be dected by the market-valuwsdjustment

5. Any other policy provision required by this section. ~ formulaand thefactors which déct the variation. The summary

6. Any otheritem required by statute or administrative rulghallinclude the notice required by péb) 1. b.
for fixed benefit life insurance policies whighnot inconsistent b. A summary of the federal income tax aspects of the policy
with this section. applicableto the insured, the policyholder and the beneficiary

7. A provision for nonforfeiture insurance benefits. The ¢, lllustrations, prepared by the insyref benefits payable
insurermay establish a reasonable minimum cash value beleiwderthe policy No illustration may include a projection of past
which any nonforfeiture insurance options will not be availablénvestmentexperience into the future or a prediction of future

(c) Each modified guaranteed life insurance policy issued imvestmentexperience. This subparagraph does not prohibit the
this state shall provide that the policyholder may borrow at leagteof hypothetical assumed ratefreturn to illustrate possible
75% of the policys cash surrender valaéter the policy has been levelsof benefits if the insurer makes it clear that such assumed
in force for at least 3 years unless the policy includes a policy lo@esare hypothetical only

provisionthat is no less favorable to the policyholdg&ach policy 2. An insurer may satisfy the requirements of subd. 1. by
loan provision shall provide all of the following: deliveringto the policyholder a disclosumentaining the infor
1. The amount borrowed shall bear interest as provided undedtion required by subd. 1., either in the fooha prospectus
S.632.475, Stats. which is part of an déctive registration statement under the secu
2. The insurer shall deduct any indebtedrfess the pre ritiesact of 1933, 15 USC 77a to 77aaibthe policies are exempt
ceedspayable on death. from theregistration requirements of the securities act of 1933, alll

3. The insurer shall deduct any indebtedness from the cagformationand reports required by the federal employee retire
surrendewvalue upon surrender or in determining aopforfei  mentincome security act of 1974, 29 USC 1001 to 1461.
ture benefit. (f) The application for a modified guaranteed life insurance

4. For scheduled premium policies, whenever the indebtegblicy shall contain all of the following:
nessexceeds the cash surrender value, the insurer shall give noticel. Immediately before the signature liree statement that
of any intent to cancel the policy if the excess indebtedness is antountspayable under the policy are subject to a market-value
repaid within 31 days after the date the notice is mailed. For fleedjustmenbefore a date or dates specified in the policy
ible premium policies, whenever the total aes authorized by 2. A request foinformation which will enable the insurer to
the policy that are necessary to keepythlicy in force until the determinethe suitability of modified guaranteed life insurafme
nextpolicy processing day exceed the amount available under the applicant.
policy to pay those chges, the insurer shall mail the policyholder (g) 1. Inthis paragraph, “unadjusted cash value” means the
areport containing the information specified in.a) 2. cashvalue before applying any surrender geapr market-value

5. If the policy specifies a minimum amount which may bgdjustmenformula.
borrowed the minimum may not apply to any automatic premium 2 An insurer shall mail to each holder of a modified guaran
loan provision. o _ ~_ teedlife insurance policyat his or her lasknown address, an

6. The policy loan provision does napply if the policy is annualreport showing the unadjusted cash value, the cash surren
underan extended insurance nonforfeiture option. dervalue,death benefit, any partial withdrawal or policy loan, any

7. A policyholder who has n@ixercised the policy loan pro interestchage and any optional payments allowed under the
vision may not be disadvantaged by exercising it. policy. The report shall also specify the surrendergghand mar

8. Upon the exercise of any policy loan provision, the insur&et-valueadjustment formula used determine the cash surren
shallwithdraw from the separate account the amount paid to tther value. Each report shall state that the cash values may increase
policyholderand shalfeturn that amount to the separate account decrease in accordanaith the market-value adjustmentfor
upon repayment, except that a stock insurer may provide thaula. The report shall prominently identify any stated value that
amountfor a policy loan from the general account. may be recomputed before the next annual report.
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15 COMMISSIONER OF INSURANCE Ins 2.13

3. For flexible premium policies, if the unadjusted cealue anddownward adjustments. i\ each policy form filed under s.
andcashsurrender value are tiéfent, the annual report shall eon 631.20,Stats., the insurer shaubmit an actuarial statement of
tain a reconciliation of these values based on payments made thedasis for the market-value adjustment formula which states
deductiondor expense chges,withdrawals, investment experi thatthe formula provides reasonable equity to both the contract
ence,insurance chges and any other clyggs made against the holderand the insurer
cashvalue. The annual report shall also show the projected unad 4. Unless provided under any applicable contractptitdon
justedcashvalue and cash surrender value, ifaiént, as of one of the assets of any separate account equal to the reserves and
yearfrom the end of the period covered by thport assuming all otherapplicable contract liabilities of the account are notgdar

of the following: ablewith liabilities arising out of angther business of the insurer
a. Planned periodic premiums,ahy are paid as scheduled. (c) 1. Subdivisions 2. to 10. do not apply to any of the follow
b. Guaranteed costs of insurance are deducted. Ing:

c. Interest is credited #te guaranteed rate, am the absence a. Reinsurance.
of a guaranteed rate, at a rate not greater than zero. If the projected. A group annuity contract purchased in connection with a
unadjustectash value is less than zero, the report shall includeedirementplan or deferred compensation plan established or
warning stating that the policy may be in danger of terminatingnaintainedby or for one or more employers, includipgrtnes
without value in the next 12 months unless additional premiumsgips,sole proprietorships, employeeganizations or any com

paid. binationthereof, other than plans providing individual retirement
4. The insurer shall mail each annual report within 30 daggcounts or individual retirement annuities under 26 USC 408, as
afterone of the following dates: amended.
a. The policy anniversary date, in which case ahmunts c. A premium deposit fund.
reportedshall be computed as of the policy anniversary date. d. An investment annuity
b. Another date specified in the poljan which casehe e. An immediate annuity
amountgreported shall be computed as of a date no earlier than 60f. A deferred annuity contract after annuity payments have
daysbefore the mailing date. commenced.
(h) For flexible premium policies, the insurer stefiosend g. A reversionary annuity

areport tothe policyholder whenever the amount available under - a contract which will be issued outsitigs state through
the policy on anyolicy processing day to pay the og@s authe g agent or other representative of the insurer
rized by the policy are less théreamount necessary to keep the” 5\ insurer may issue a modified guaranteed annuity con

policy in force until the next policy processing dayie report . iy this state unless it containssabstance all of the following
shallstate the minimurpayment required under the terms of the i o.

policy to keep it in force and the length of the grace period for pay a. A plan that complies with subd. 4. fgranting a paid—-up

ment. : ; ! - X
: : annuity benefit upon cessation of payment of considerations
(8) MODIFIED GUARANTEED ANNUITIES. (@) Each insurer issu ﬁferthe contract. The contract shdéscribe the plan and shall
I

ing modified guaranteed annuities in this state shall provide e ; :
contractholder with an annual report showing both the accou ude a statement of tortality table, if anyand guaranteed

valueand the cashurrender value. The report shall clearly stat assumed interest rate§ used in calculating annuity payments.
thatthe account value doest include the application of any sur P If the contract provides for a lump sum settlement at-matu
renderchage or market-value adjustment formula. The annu§y Or &t any other time, a provision for the payment of a sash
reportshall also specify the surrender geaand market-value "énderbenefitthat complies with subd. 5. instead of a paid-up
adjustmenformula used to determine the cash surrender valu@Mnuity benefit, upon surrender of the contract at or before the
(b) 1. Each modified guaranteed annuity contract issued in t pmmencemendf annuity payments. The contract shall describe

stateshall describe the essential features of the procedures e?cash surrender beneéihd may provide that the insurer may

insureruses in determining the amount of nonforfeiture benefi cler payment of the cash surrender benefit for a period of 6

2. No insurer may issue in this state a modified guaranteré(](?mhsafter demand.

; ; i ot = 3. In establishing the minimum value of a paid-aqmuity
ﬁgrq#a:itzgi?lns%fsttgil(l:‘ggarf (r)fpt?]réo%ﬁoﬁﬁ]lgagfgvg?grrggnts l“Inless(:'%lshsurrender or death benediailable under a modified guaran

. o . teedannuitycontract, the insurer shall base the value on nenfor

. A grace period of 30 days or one month within which thejy,re amountsmeeting the requirements of this subdivision and
policyholdermay make any stipulated paymeother than the ¢,pq 4 The unadjusted minimum nonforfeiture amount on any
first payment, due the insur@uring the grace period the contracyasepefore the annuity commencement date shall equal the per
shall continue in force. The contract may include a Statememggntages)f net considerations, as specified in subd. 4., increased
the basis on which the insurer determines the date that it will apRly the interest credits allocated to the percentage afameider

any stipulated payment received during the grace period t0 pigions The insurer shall reduce this amount to reflect tfezebf
ducethe values under the contract arising fritve application of ;| of the following:

the payment. ) . .
. . . .. a. Any partial withdrawals from or partial surrender of the
b. Aright to reinstatement of the contract at any time withig,niact. yp P

oneyear from the date of default making periodic stipulated . . .
paymentso the insurer during the life of the annuitant, upon pai/ b. -,I[-(;]e amc()junt of argjy indebtedness on the contract, including
mentto the insurer of the overdue payments as required by piprestdue and accrued. )
contract,and of all indebtedness, including interest, ondire c. An annual contract clge which shall equal the lesser of
tract. The right to reinstatement does not apply if the insurer 30 Of 2%0f the end-of-year contract value less the amount of
paid the cash surrender value of the contract. The contract majy @nhnual contract chge deducted fronany gross consider
includea statement of the basis on which the insurer determirff{onscredited to the contract during the contract years. The con
the date that it will applythe amount to cover the overdue pay(ractchage may not be less than $0.00.
mentsand indebtedness to produce the values under the contractd. A transaction chage of $10 for each transfer to another
arisingfrom the application of the payment. investmentdivision with the same contract.

3. Each modified guaranteed annuity contract shall state the 4. For purposes of subd. 3.:
market-valueadjustment formula the insurases to determine a. Guaranteed interest credits in each year fopanpdof
nonforfeiturebenefits. The formula shall apptg both upward time for which interest credits are guarantsbdll be reasonably
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ins 2.13 WISCONSINADMINISTRATIVE CODE 16

relatedto the average guaranteieterest credits over that periodthe contract. Thiption shall apply only under one of the follow
of time. ing conditions:

b. The minimum nonforfeiture amount shall be the unad a. At the time the annuity becomes payable, thgelaof the
justedminimum nonforfeiture amount adjusted by the marketinadjustedninimum nonforfeiture amount or the minimuran
value adjustment formula contained in the contract. forfeiture amounts less than $2,000, or would provide an income

c. The annual contract ctygr of $30 and the transactionthe initial amount of which is less than $20 per month.
chargeof $10 shall be adjusted to reflect changes in the consumer b. Before the annuity becompayable under a periodic pay
priceindex as provided in subd. 5. c. ment contract, the insurer has not received any considerations
5. The percentages of net considerations used to define tiglerthe contract for a period of 2 years and the total consider
minimum nonforfeiture amount under subd. 3. shall meet all of ttagion paid before the 2—year period, reduced to reflect any partial
following requirements: withdrawalsfrom or partial surrenders of the contract, plus the

a. If the contract provides for periodic considerations, the n&"9er of the unadjusted minimum nonforfeiture amountre
considerationgor a given contract year useddefine the mini  MinNiMuUM nonforfelturg amount is less thar_1 $2,000. _
mum nonforfeiture amount shatlot be less than $0.00 and shall _ 10. For any modified guaranteed annuity contract which pro
equalthe corresponding gross considerations credited to the c¥ifl€sin the same contract, by rider or supplemental contraet pro
tractduring that contract year less an annual contracyehair vision, both annuity benefits and life |nSU|:ance benefits that
$30and less a collection chy of $1.25 per considerationed exceedthe_great_er of cash_ surrender ben_ef_lts or a return of the
ited to the contract during that contract year and less angeha@ross considerations with interest, the minimumonforfeiture
for premium taxes. The percentages of net considerations shalPggefitsshall equal the sumf the minimum nonforfeiture bene
65% for the first contract year and B for the 2nd and subse f!ts f_or the annuity portiomnd the_ minimum nonforf_elture bene
guentcontract years except that the percentage shall be 65% offttse if any, for the insurance portion computed as if epottion
portion of the total net consideration for any renewal contract y&4grea separate contract. Notwithstanding subd. 2., in determin
which exceeds, by not more than 2 times, the sum of fhargiens ~ INg the minimum nonforfeiture amounts and paid-ammuity
of the net considerations in all pricontract years for which the cashsurrender and death benefits required by this paragitzeh,
percentage was 65%. insurer shall disregard ad_dltlo_nal benefitgable in the event of

b. With respecto contracts providing for a single considerthemtal and permanent disability of the contract hgldsrever

ation, the net consideration used to define the minimum nonforfdl Oary annuity or deferred reversionary annuity benefits or as
ture amount shall be the gross consideration less a coolrage otherpolicy benefits additional to life insurance, endownaerd

; ity benefits and considerations for all such additional bene
of $75 and less any clug for premium taxes. The percentage O?nnw g ; e O S
the net consideration shall be 90%. its. The inclusion of such additional benefits is not required in any

. paid—upbenefitsunless the additional benefits would, if provided
¢. Theannual contract chge of $30 and the collection cBar  separatelyrequireminimum nonforfeiture amounts and paid-up
of $1.25 under subpaa and the snngle consideration contrac‘;nnuity cash surrender and death benefits.
chargeof $75 under subpal, shall be adjusteghnually to reflect (d) The aplicatian for a nodified guaranted aanuity shall con-

changesn the consumer pricedex by multiplying each chge iy immediatey before he sgnatue line, a Fominert statement
by the ratioof the consumer price index for June of the year pr atamount payabk inde the mntrac¢ are sibjectto a narket-

cedingthe date of filing to the consumer price index for Jun?/alueedjustmem before a de o dates pecified in the ontract
1979.“Consumer price index” means the index for all urban con (9) PROVISIONS APPLICABLE TO MODIFIED GUARANTEED UF'E

sumerdfor all items as published by the bureau of labor statistiﬁ:h? RANCE AND ANNUITIES. (a) Before any insurer issues an
of the United States departmentalbor or any successor agency SURANC UITIES. y insu u y

If publication of the consumer price index ceases, or if the indadifiedguaranteed life insurance polioy modified guaranteed
otherwise becomes unavailable or is altered so e tousable aNnuity contract in this state, the commissioner may require the

: i - insurerto file a copy of any prospectus or other sales material to
?nroeﬁéeossu?é&fetl?rﬂzrxagraph, the commissioner may substitu 8e used in connection with the marketing of the modified guaran

6. An insurer shall n id Anuity benefit ilabl teedlife insurance policy or modified guaranteed annuity-con
: Insurer shall usany paid-up annuity benetit avaiia etraft. The sales material shall clearly illustrate that there can be

undera modified guaranteed annuity contract that has a prez? hupward andlownward adjustments due to the application of

valueon the annuity commencement date that is at least equal gy ret—value adjustment formuila determining nonforfei
the minimum nonforfeiture amount on the date. The insurer Shf’ﬂ}re benefits

computethe present value using the mortality table, if, amg the (b) An insurer issuing a modified guaranteed lifsurance

ﬁ;zg:;rfgg:; assumed interest ratesed in calculating the annu policy or a modified guaranteed annuiitythis state shall submit
. 018 the commissioner all of the following:

7. For modified guaranteed annuity contracts which provi 1. A separate account annual statement which shall include
cashsurrender benefits, the cash surrender beagefiny time ) p

beforethe annuity commencement date shall be equal to or grecjilggrbusmess Of_ Fhese_ poI|C|es_ or contr_acts. e
thanthe minimum nonforfeiture amount necdmputed after the 2. Any additional information required by the commissioner
insurerreceives a request for surrendine death benefit under  (€) The commissionemay disapprove any material required
the contract shall be at least equal to the cash surrender benéftbe filed if the commissioner finds that the material doets

8. Any modified guaranteed annuity contract which does ngPmMPly with this section. S
provideeither a cash surrender benefit or a death benefit at leasfd) The statutes and administratiuges governing individual
equalto the minimum nonforfeiture amount before the annuitjfé insurance and individual annuity form filings also apply to
commencementiate shall include, in a promineplace in the mod|f|edguaranteed life insurance policies and mpdlfled guaran
contract,a statement that these benefits are not provided.  teedannuity contracts. Eadhing shall demonstrate in a form sat

9. Notwithstanding any other requirement of this paragrapﬁfacm,ryto the commissioner that the nonfprfenure provisiains
a modified guaranteed annuity contract may provide that thepolicy or contract comply with this section.
insurer,at its option, may cancel the annuity and pay the contract(€) 1. An insurer shall establish reserve liabilities in aceord
holder the lager of the unadjusted minimumonforfeiture ancewith actuarial procedures that recognize all offtllewing:
amountor the minimum nonforfeiture amount, and that the-pay a. The market-value basis of the assets of the separate
mentshall releaséhe insurer from any further obligation underaccount.
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17 COMMISSIONER OF INSURANCE Ins 2.14
b. The variable nature of the benefits provided. Ins 2.14 Life insurance solicitation. (1) Purpost.The
c. Any mortality guarantees. purposeof this section igo require insurers to deliver to purchas

2. The separate account liability shall equal the surrend@igOf life insurance information which will improve the buger
valuebased on thmarket-value adjustment formula contained igPility to selecthe most appropriate plan of life insurance for the
the modified guaranteed lifasurance policy or modified guaran PUYer'sneeds, improve the buysunderstanding dhe basic fea
teedannuity contract. Ithat liability is greater than the marketturesof the policy and improve the ability of the buyer to evaluate
valueof the assets, the insurer shall transfer assets into the s%?(arelatlve costs of similar plans of life insurance. This section
rate account so that the market value of the assteasiequals doesnot prohibit the use of additional material whishnot in

that of the liabilities. The insurer shall establish any additionyfolation of this section or any otheristonsin statute or rule.
reservethat is needed to cover future guaranteed benefits. | NiS Section interprets ss. 628.34 and 628.38, Stats. This section

3. An insurer shaktonsider the market—value adjustment foris in addition to and not a substitute for the requirements set forth

mula, the interest guarantees and the degree to wiriglected N SS: IS 2.16 and 2.17. _ ) _ )
cashflow of assets and liabilities are matched. The statement of(2) SCOPE. (a) Except as stated in pg), this section applies
actuarial opinion accompanying each annual statemshdll {0 @ny solicitation, negotiation, or procurement of life insurance
includean opinion on whether the assetstia separate accountCcurringwithin this state. This section applies to any issuer of life
are adequate to provide all future guaranteed benefits. insurancecontracts including fraternal benefibcieties and the

4. An insurer shall maintain in the general account reserve IRfatelife Insurance fund. - _ _ _
bilities for all fixed incidental insurance benefitad any guaran  (b) Unless otherwise specifically includetlis section does
teesassociated with variable incidental insurance benefits. ~ notapply to: -

(10) ReQUIREDREPORTS. (@) Each insurer issuing individual ~ 1. Annuities.
variablecontracts shall mail to each contractholdédeasbnce 2. Credit life insurance.
in each contract year after the first, atdnser last address known 3. Group life insurance.
to the insurera statement reporting the investments held in the 4. Life insurance policies issued in connection with pension
separateaccountand, in the case of contracts under which-payndwelfare plans as defined by and which are subject to the fed

mentshavenot yet commenced, a statement reporting either of tbeal employee retirement income security act of 1974 (ERISA),
following as of a dat@ot more than 4 months before the date gfg U.S.C. ss. 1001 to 1461.

mailing: o . 5. Variable life insurance underhich the death benefits and
1. The number of accumulatiamits credited to the contract cashvalues vary in accordance with unit values of investments
andthe dollar value of a unit. heldin a separate account.
2. The value of the contractholdgaccount. (3) DEerFINITIONS. For the purposes of this section, fhlbow-

(b) The insurer shall submit annually to the commissi@nering definitions shall apply:
statement Of_ the business of each of its separate _aC(IDll_hS (a) “Cost comparison index” means a number corresponding
form as required by the annual statement form designateifeas to the cost of a poligywhich can be used to compare simiali-
and Accident and Health Association Editioratable Life cjeswithin a company or between companies.
InsuranceSeparate Account. o (b) “Equivalent level death benefit” of a polioy term life

(11) ForeicNncomPaNIES. If the law or regulation in the place insuranceider is an amount calculated as follows:
of domicile of a foreign insurer provides protection to the pelicy 1 Accumulate the guaranteed amopayable upon death,
holdersandthe public which is substantially equal to that-proregardiessf the cause of death, at the beginning of each policy
vided by this section, the commissionév the extent he or she yearfor 10 and 20 years at 5% interest compounded annually to
considersappropriate, may consider compliance with that law ‘%/ﬁe end of the tenth and twentieth policy years, respectively
regulationas compliance with this section. . . 2. Divide each accumulation of subd. 1. by an interest factor

(12) AGENT QUALIFICATIONS. Any persorselling or ofering  ihat converts it into one equivalent level annual amount that, if
for sale a variable contract shall have a valid license undtes s. haid at the beginning of each yearould accrue to the value in
6.59,authorizing the solicitation of life insurance as listed in s. ”ﬁ%bd. 1. over the respective periods stipulated in subd. 1. If the

6.50 (2)(a), and shall have passed any of the following alternatiyRiodis 10 years, the factis 13.207 and if the period is 20 years,
securityexaminations administered by the national association ik factor is 34.719.

securitiesiealers: . . . . (c) “Generic name” means a short title which is descripiive
tiorga) General Securities Registered Representation Exam"ﬂ?epremium and benefit patterns of a policy or a rider

(d) “Life insurance buyés guide” means the document pub
hed by the national association of insurance commissioners
entitledlife insurance buyés guide.

(e) “Net payment cost index” means a cost comparisdax

(b) Investment Companigroducts/driable Contracts Limited |ig
RepresentativQualification Examination.
(c) NASD Non-Member General Securities Examination.

(d) General Securities Principal Qualification. ~calculatedin the same manner as the comparable surrender cost
(e) Investment Company Productafiable Contracts Limited index except that the cash surrender value is set at zero.
Principal Qualification Examination. (f) “Policy summary” means a written statement in substan

(13) NonappLICABILITY. To theextent that any provision of tially the same format for all companies and describing thraly
sub.(7) or (8) is inconsistent with a provision of sub. (6) or (10juaranteedlements of the policy including but not limited to:
sub.(6) or (10) does not apply to a policy or contract described in 1 a prominently placeditle as follows: SKTEMENT OF

SUHb-tU) Oé(i)- e Ooiober 1966, No. 164, 6111168 @ POLICY COST AND BENEFIT INFORMAION.
Istory: I. RegisterOctobe; , NO. s —1-06g; emdy. am. , . . . .
@@ (gg ard (g)ygéfe‘izz_m; oy 0, @ @, () and (@) Regf‘gtegemember 2. The name andddress of the insurance intermedianyif

1976,No. 249, € 10-1-76; am. (6) (), Registédarch, 1979, No. 279,fe#4-1-79;  no insurance intermediary is involved, a statement of the proce

. (2) (d) 5., (9) (g), d (p), am. (2) (b) to (d) (intro.), (6) (a), (9) (a) to (f), i i inauiri
Egg ()g§ tz) (i)'(re)n(ji%_ (%)(f&))%? d((%)) t%"l;e.((g)((j)) a%((j ()kgl,nRrgg)ikéagl,(f%7g,)l\gg)2§1(,f) Cduretdo_ behfoIIO\Il_ved in order to receive responses to inquiries
eff. 6-1-79-. and recr(2) and (9), RegisteOctober 1081, No. 310, &f11-1-g1; regardingthe policy summary
?dn;((é)) a(r?& % (:220% a&(; (255 g;ﬁg)(g;tz%)t,OZigé;qg ﬁ; E‘zlg gg)) ;?1 ((jg()é)(i)lg;)i O(t(>)122) 3. The full name and homefiafe or administrativeoffice
y y um. , f i H H H 1 1
am.(2) (@and (b), (10) (a) (intro.) and 1., (b)iand (12). cr(2) (intro.), (€) to (0). Hfdresof the companyn which the life insurance policy is to be
0

(7)to (9) and (13), RegisteApril, 1990, No. 412. &5-1-90. or has been written.
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ins 2.14 WISCONSINADMINISTRATIVE CODE 18

4. The generic name of the basic policy and each rider icyholdera 30 calendar day right to return the policy for a full
5. The following amounts, where applicable, for the first 20efundof premium.

policy years and at least one age from 60 through 65 or maturitylote: Copies of the life insurance buigguide can be obtained from the National
whichever is earlier: Associationof Insurance Commissioners, 12@8v12th Street, Suitd @0, Kansas

. . ) City, MO 64105-1925.
a. The annual premium for the basic palicy (d) Cost comparison indexes, if illustrated, shall be representa
b. The annual premium for each optional rider tive of guaranteed values only

c. Guarantee@mount payable upon death, at the beginning (€) The surrender cost index and the net payment cost index are
of the policy year regardless of the cause of death other than 8 only cost comparison indexes which may be illustrated.
cide, or other specifically enumerated exclusionkijch is pre (f) Cost comparison indexes, if illustrated, must be shown for
vided by the basic policy and each optional rideith benefits year10 and year 20. Additionallgeparate indexes must be-dis
providedunder the basic policy and each rider shown separatgliayedfor the basic policy and for each optional term life insur

d. Total guaranteed cash surrender values at the end of gneerider. Such indexes need not be included for optional riders
yearwith values shown separately for the basic policy and eadthich are limited to benefits such as accidental death berubdits,
rider. ability waiver of premium, preliminary term life insuranoever

e. Guaranteed endowment amounts payable undguottey ageof less than 12 months and guaranteed insurability benefits

which are not included under guaranteed cash surrender value%(i:f]for the basic policies or optional riders covering more than one

subd.5. d.
6. The efective policy loan annual percentage interest rate, (9) !f cost comparison indexes are illustrated, all offtfiew-
if the policy contains this provision, specifying whether this rafed disclosures shall be provided: _
is applied in advance or in arrears. If the policy loan interest js 1. A statement, in close proximity to the cost comparison
variable,the policy summary shall include the maximum annuddexes,as follows: Further explanation of the intended ofe
percentage rate. theseindexes is provided in the life insurance buyeuide.
7. The date on which the policy summary is prepared. 2. A statement regarding these of the cost comparison

(g) “Surrender cost index’ means a cost comparison index drdexes,including an explanation to thefegt that indexes are
culatedby applying the following steps: usefulonly for the comparison of the relative costs of 2 or more

1. Determine the guaranteed cash surrender value, f aﬁ&m"ar policies. . L
availableat the end of the tenth and twentieth policy years. (5) GENERALREQUIREMENTS. (a) Each insurer shall maintain

2. Divide the result of subd. 1. by an interest factor that cofit 'S home diice or principaloffice, a complete file containing
vertsit into an equivalent level annual amount that, if paid at tH"€cOPY of each document authorized by the insurer fopuse
beginningof each yeawould accrue to the value in subd. 1. oveyuantto this sectionThe file shall contain one copy of each autho

iefespecive perids spuated n subd, 1. 1 the peror s 1541017 07 3,peiee o 3 vear folowng e fae ol e
iysegf,;gg-factor is 13.207 and if the period isy2@rs, the factor to the requirements set forth in ss. Ins 2.16 (30) and 2.1(d)8)

3. Determine the equivalent level premium by accumulatin (b) An intermediaryshall inform the prospective purchgser

eachannual premium payable for the basic policy or rider (if tHgl 1" {0 commencing a life insurance sales presentation, that the
annualpremium includesupplemental benefits without a sepa/Ntermediaryis acting as a life insurance intermediary aidrm
rateidentifiable chaye,a reasonable adjustment may be made) 48 Prospective purchaser of the full name of the insurance com
5% interest compounded annually to the end of the period-stiftg"y Which the intermediary is representing to the buyesales
latedin subd. 1. and dividing the result by the respective factorguationsin which an intermediary is not involved, the insurer

statedin subd.2. This amount is the annual premium payable fahallidentify its full name. _ o
alevel premium plan. (c) Terms such as financial planpgvestment advisofinan-

4. Subtract the result of subd. 2. from subd. 3. cial consultant, or financial counseling shall not be used in such

5. Divide the result of subd. 4. by the number of thousands 3¢V as to imply that the insurance intermediary is generally
the equivalent level death benefit to arrive at the surrender Cﬁ%\gg%giggg i?]\llézgrgf Cuhszgeas ;dgl\(\/hmh compensation is-unre
index. _ ctually the case.

(4) DisciosurerouRevents. (@) The insurer shall provide 14 22 88 B0 0 By e R e e
apolicy summary upon delivery of the poljgjthe policy form illustration must comply with the fequirements of s. Ins 2.17.

wasidentified by the insurer undsr Ins 2.17 (4) as one to be mar . . X .
ketedwithout an illustration. (e) Any salegresentation subject to this section shall comply

(b) The policy summary shall consistaeparate document.WIth the requlrement_s of s. Ins 2.16 (7) (b) and (C)' )
All information required to be disclosed shall be set out in a man (/) Recommendations made by a person sulmebis section
nerthat does not minimize any information or make any inferm&oncerningthe purchase or replacement of any life insurance
tion obscure. Any amounts which remain level for 2 or more yed?8licy are subject to the requirements of s. Ins 2.16 (6);
of the policy may be represented by a single number if it is clearly (9) A system or presentation which does not recognizentiee
indicatedwhat amounts are applicable for each policy ydér Vvalue of money through the use of appropriate interest adjust
morethan one insured is covered undae p0||cy or riderguap _mentsshall n_o; be used for comparing the cost of 2 or more life
anteeddeath benefits shall be displayed separatelyefach insurancepolicies.
insuredor for eaclclass of insured if death benefits do notedtif (h) Except for an illustration as defined in s. Ins 2.17 (3) (i) no
within the class. Zero amounts shall be displayed as zero and ghakentatiorof benefits may display guaranteed and nongudaran
not be displayed as a blank space. teedbenefits as a single sum unless the guaranteed benefits are
(c) Theinsurershall provide to all prospective purchasers gghownseparately in close proximity and with equal prominence.
any policy subject to this section a coplythe latest published ver Therequirements of this paragraph are in additithe require
sionof the life insurance buyearguide, at the time the applicationmentsset forth in s. Ins 2.16 (21).
is taken, except that insurers which do not market policies through(i) For thepurposes of this section, the annual premium for a
anintermediary may provide the life insurarimeyers guide at basicpolicy orrider, for which the company reserves the right to
thetime the policy is delivered provided they guarantee tpthe changethe premium, shall be the maximum annual premium.
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19 COMMISSIONER OF INSURANCE Ins 2.15

(6) UNUSUAL CIRCUMSTANCES. Insurerswith unique dificul- 8. A policyholdeis deposit account established solely to
tiesin implementing provisions dhis section may petition the facilitate payment of regular premiums;
commissionefor allowance to meet the requiremeotshe see 9. Settlement options under life insurance or annuity con
tion through alternative approaches. tracts.

History: Cr. RegisterMarch, 1972, No. 195, fe#4-1-72; emay. am. (1) and (2), « ” .
eff 69576 am {1 and (25, ReQEOT6, No. 545, EF10-1-76; rand recrkey”  (4) DEFINITIONS. () “Contract Summary’means a written
ister November1978, No275,ef. 1-1-79; am. (3) (a) and (6),and recrappendi ~ Statemento be provided to the buyer at the time of contract deliv
ces,Register January1980, No. 289%ff. 2-1-80; r (3) (a) and (f), (4) (a) and (c), ibi i i
Appendgicesl, Py ¥enun_1. ) By (e and ) t(() t))e( (%) o 8 (((5)’)((4)) & (((j))anﬁr){r?escrlblng thetelepjentsbof tge annuity contoacteposit fund
(€)to be (4) (a) to (C), Regisidviay, 1984,No. 341, f 6-1-84; r (10) under s. 13.93 1N the manner set out in sub. (6).
Ei)m() (bg 163 Stats., dReg'sé@‘?Cthc‘tb%ﬂ?’féé 6“%- 343%6“& 1(11)13”8% ®) (ezll)cz'z’) (b) “Preliminary Contract Summary” meagnswritten state

am) and appendix 1, Regis! ober , No. , -1-86; am. (1), . . . f
(a)and (b) (intro.) and 4(3) (intro.), () 1., (4) (b) and (c), (5) (a), (h) and (k{3 mentto be prOVIdedp the buyer prior to S.ale Wh|Ch describes the
(d) 4., (6), (8) and (9), and recr(5) (e) and (f), renun(7) to be (6) and am. Register elements of thannuity contract or deposit fund in the manner set
July, 1989, No. 403, €f8-1-89; correction in (3) (e) made undet3.93 (2m) (b) qutin sub (5)
1., Stats., RegisteApril, 1992, No. 436correction in (3) (f) and (5) (b) made under ’ i

s5.13.93 (2m) (b) 5. and 7., Stats., Regislane, 1997, No. 498;and recrRegister (c) “Wisconsin Buyels Guide to Annuities” means the decu

March, 1998, No. 507, éf4-1-98. mentwhich contains, and is limited tthe language set forth in
] ] S Appendix| to this section.

Ins 2.15 Annuity benefit solicitations. (1) FINDINGS. (d) “Yields” means those fettive annual interest rates at

Informationon file in the dfice of the commissioner of insurance,ypich the accumulation of 100% of all gross considerations
andsubmitted as Exhibit &t the hearing February 28, 1980 showgq|d be equal to the guaranteed and illustrated cash surrender

thatsome of the brochures, presentations, illustrations and ot\)g[,esat the points specified. For contracts without surrender val

sales material which have been used by insurers andeéper | osihe yields shall be figured on the basis of the contract values

sentativego sell annuity contracts Wisconsin residents are ¢on ¢ to°determine annuity payments at the points specified.

fusing, misleading and incomplete, and that annuity purchasers 5) Pr The Prelimi C

arenot receiving the information needed to make sound purchasd>), PRELIMINARY CONTRACTSUMMARY. The Preliminary Con

decisions. The commissioner of insurance finds that such pre&ﬂctSummary shall include:

tationsand sales material are misleading, deceptive and restrairf@) A prominently placed title, PRELIMINAR CONTRACT

Competitionunreasonab|y as ConsideMS_ 628.34 (12), Stats_‘ SUMMARY, followed by 6}n identification of the arrangement to

andthat their continued use would constitute an unfair trade praghich the statement applies;

tice under s. 628.34 (12), Stats., and would result in misrepresen (b) The name and address of the insurance intermediafy or

tationas defined and prohibited in s. 628.34 (1), Stats. no intermediary is involved, a statement of the procedure fol-be
(2) (@) The purpose of this section is to require insurers towedin order to receive responses to inquiries;

deliver to prospects for deferred annuity contracts or deposit (c) The full name and homefafe or administrative dice

funds,riders or provisions accepted in conjunction with insuran@aldresof the insurer;

policiesor annuity contracts, information which helps the pros (d) A statement as to whether the arrangement prowidgs

pectselect an annuity benefit appropriate to the prospaeeds, guaranteedieath benefits during the deferral period;

improvesthe prospecs understanding dhe basic features of the * () A prominentstatement that the contract does not provide
plan under consideration and improves the prospeatiility to  .sshsurrender values. if such is the case:

evaluatethe relative benefits of similar plans. This section does
not prohibit the use of additional material which is notimlation
of any otheMisconsin rule or statute. This section is in additio

(f) For arrangements under which guaranteed cash surrender
aluesat any duration are less than the total scheduled consider
3

to and not a substitute for the requirements set forsh lins 2.16. ationspaid, a prominergtatement that such contract or fund may

(b) This section interprets and implements s. 628.34 (lé?,sumn loss 'T Kept for onlya_lfew years, S
Stats (9) Any minimum or maximum premium limitations;

PR ; ; h) A prominentdescription of all fees, chges, and loading
(3) Score. (a) Except as specified in pér), this section shall ( -
apply to any solicitation, negotiation procuremenof annuity or - @mountsthat are or may be deducted from initial or subsequent
depositfund arrangements occurring within this state. This segonsiderationpaid or that are or may be deducted from the con

tion shall apply to any issuer of life insurance policies or annuiﬁﬁct or fund values prior to or at contract matyiitgluding but
contractsjncluding fraternal benefit societies. ot limited to, anysurrender penalties, discontinuance fees, par

(b) This section shall not apply to: tial surrender or withdrawal penalties or fees, transaction fees, and
1. \ariable annuities: ' accountmaintenance fees;

2. Contracts registered with the federal securities and (i) Inthe evenany sales promotion literature or oral represen
exchangecommission; tationillustrates valuesr annuity payments which are based on

3. Group annuty and pure endoument cortracts purohaditensecess hefestredis, on curent vl ees, then the
undera retiremenplan or plans of deferred compensation estaly. Y y

lished or maintained by an employer (including a partnership lMdends,excess interest credits, andrrent annuity purchase
soleproprietorship) or by an empioyeeganization, or both; ratesare not guaranteed and that any corresponding values and

4. Immediateannuity contracts (arrangements under Whicﬁnn.mti\amounts arehlllusrt]ratllons Onb;]a;?d arg dnotﬁquaranteed.;
paymentsbegin within 13 months of the issue date); () A statement that the insurer shall provide the prospective

5. Policies or contracts issued in connection with employ&ésmmera Confract Summary upon request.
benefit plans as defined b9 USC 1002 (3) of the federal (6) CONTRACT summary.  The Contract Summarghall
employeeretirement income security act of 1974 (ERISA), excepclude: _ _
policiesor contracts issued in connection willans providing for = (a) A prominently placed titte, CONTRACT SUMMAR fol-
the purchase of annuity contracts solely by reason of salary redagedby an identificatiorof the arrangement to which the state
tion agreements under 26 USC 403 (b) of the internal revenméentapplies;
code; (b) The name and address of the insurance intermediafy or
6. Individual retirement accountd individual retirement nointermediary is involved, a statement of the procedure tol-be
annuitiesas described in 26 USC 408 of the internal revenue coliayed in order to receive responses to inquiries;
7. A singleadvance payment of specified premiums equal to (¢) The full name and homefafe or administrative dice
the discounted value of such premiums; addresof the insurer;
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Ins 2.15 WISCONSINADMINISTRATIVE CODE 20

(d) Any guaranteed death benefits during the deferral period, (c) Any amounts which remain level for 2 years or more con
andthe form of annuity payment selected for pars. (f), (g)(@nd tractyears may be represented by a single numbeisitlearly

(e) A prominent statement that the contract does not proviticated what amounts are applicable for each contract year;
cashsurrender values if such is the case; (d) Amountsin sub. (6) (d), (f), (g) and (i) shall, in the case of

() The amount of the guaranteed annuity payments at flexible premium annuity arrangements, be determined either
scheduleccommencement theredfased on the assumption thaficcordingto an anticipated pattern of consideration payments
all scheduled considerations qr&@d and there are no prior with onthe assumption that consideratiqgayable will be a specified
drawalsfrom or partial surrenders of the arrangement and tevel amount, such as $100 or $1,000 per year;
indebtednesto the insurer on the contract; (e) If not specified in the contract, annujigyments shall be

(9) lllustrative annuity payments on a current basis, if showassumedo commencat age 65 or 10 years from issue, whichever
mustbe on the same basis as for. rexcept for guarantees, andis later;
may not be greater in amount than those based on: () A dividend scale or excess interest rate whiahbeen pub

1. The current dividend scale and the interest rate currenlidly declared bythe insurer with an &dctive date not more than
usedto accumulate dividends under such arrangementieor two months subsequent to the date of declaration shatisid
currentexcess interest rate credited by the insuned ereda current dividend scale or a current excess interest rate.

2. Current annuity purchase rates; (8) DISCLOSUREREQUIREMENTS. (&) The insurer and its inter

(h) For arrangements under which guaranteed cash surrendediariesshall provide, to all prospective purchasers of any con
valuesat any duration are lesisan the total considerations paidjractor arrangement subject to this section, a copy of the current
aprominent statement that such contract or fund may result in legtion ofthe Wsconsin Buyeis Guide to Annuities and a prop
if kept for only a few years and showing the number of years susty completed Preliminary Contract SummaryContract Sum
arelationship exists, together with a referencthtoschedule of mary prior to accepting the applicaminitial consideration for the
guaranteectash surrender values required by (iaS.; annuity contract, arin the case of a rider or provision, prior to

(i) The following amounts, where applicable, for the first acceptancef the applicans initial consideration for the asseci
yearsand representative years thereaftefigeht to illustrate atedinsurance policy or annuity contract. Insurers whicmadp
clearly the patterns ofonsiderations and benefits, including buinarket contracts through an intermediary may provide the Con
not limited to the tenttand twentieth contract years and at leastact Summaryandthe Wsconsin Buyeis Guide to Annuities at
oneage from 6Ghrough 65 or the scheduled commencement gfie point of contract delivery provided they:

annuity payments: _ _ 1. Guarantee to the contractholder the right to return the con
1. The gross consideration for the arrangement; tract for a full refund of premium any time during a 30 day period
2. Any minimum or maximum premium limitation; commencingon the date such contractholder receivesGbe

3. The total guaranteed cash surrender value at the end oftthet Summary and the i8consin Buyets Guide to Annuities;
yearor, if no guaranteed cash surrender values are provided, the 2. Alert the prospective contractholdar advertisementsr
total guaranteed paid-up annuity at the end of the year; directmail solicitations, of his or height to obtain a copy of the

4. If other thanguaranteed cash values are shown, the totalisconsinBuyer's Guide to Annuities and a Prelimina@pntract
illustrative cash value or paid—up annuity at the efidhe year Summaryprior to the sale.
may not be greater in amount than that based on: (b) The insurer and itsitermediaries shall provide a Contract

a. The current dividend scale and the interest rate currenBymmaryupon delivery of the contract, if it has not been delivered
usedto accumulateélividends under such arrangements or the cuseforehand;
rentexcess interest rate credited by the insumed (c) The insurer and its intermediaries shall provideiscdn-

b. Current annuity purchase rates. sin Buyers Guide to Annuities and a Contract Summarintt-

(im) If the annuity payments have not yet commenced, tiiflual prospective purchasers upon reasonable request;
yield on gross considerations at the end of 10 years and at théd) Any statement provided subsequent to sale to a contract
scheduledcommencement of annuity payments. For contradlder which purports to show the then current value of an
without surrender values, only the yield tae scheduled com arrangemensubject to this section shall show the then current
mencemenbf annuity payments need be shown. The ys#lall guaranteedash surrenderalue orif no guaranteed cash surren
befigured on the basis of the contract value used to determine deevalue is provided the then current guaranteed paid—up annuity
annuitypaymentsThese yield figures shall be shown on a guaran (9) GeNERAL REQUIREMENTS. (a) Each insurer shall maintain
teedbasis and, if current annuity payments or cash surrender \glits home dice or principal diice a complete file containing one

uesare shown, on an illustrative basis also. copy of each document authorized by the insurer forpussuant
(in) A statement of the interest rates used in calculating tteethis section. The file shall contain one copy of each authorized
guaranteecnd illustrative contract or fund values. form for a period of at least 3 years following the date of its last

()) For a Contract Summary which includes values based auathorizeduse. The requirements of this paragraph are in addition
the current dividend scale the current dividend accumulation orto the requirements set forth in s. Ins 2.16 (30);
excessdnterest rate, a statement that such values are illustrationgb) An intermediaryshall inform the prospective purchaser
and are not guaranteed; prior to commencing a sales presentation, that the intermediary is
(k) The date on which the Contract Summary is prepared. acting as an insurance intermediary and shall inform the prospec
(7) PREPARATION OF PRELIMINARY CONTRACT SUMMARY AND tive purchaser of the full name of the insurer which the intermedi
CONTRACTSUMMARY. The following must beonsidered in prepar ary is representing to the buyén sales situations in which an
ing the Preliminary Contract Summary and the Contract-Suimtermediaryis not involved, the insurer shall identify its full

mary: name;
(a) The Preliminary ContraGummary and the Contract Sum  (c) Terms such as financial planngwvestment advisefinan
mary must be separate documents; cial consultant, or financial counseling shall not be used in such

(b) All information required to be disclosed must be set out mway as to imply that the insurance intermediary is generally
sucha manner as not to minimize or render any portion theresfigagedn an advisory business in which compensation is-unre
obscure; lated to sales, unless such is actually the case;
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21 COMMISSIONER OF INSURANCE Ins 2.15

(d) Any reference to dividends or txcess interest creditsor imply that annuity arrangements are the same as savings
must includea statement that such dividends or credits are natcountsor deposits in banking or savings institutions. Theafise
guaranteed,; policiesor certificates which resemble savings bank passbooks is

() Recommendations made by any person subject to this sgmhibited.If savings accounts or deposits in banking and savings
tion concerning the purchase replacement of any arrangemeninstitutionsare utilized in connection with such annuity arrange
subjectto this section are subject to the requirements of s. Ins 2rb@nts,this shall not prohibithe use of an accurate description of
(6); the annuity arrangement.

(g) No presentation of benefits mdisplay guaranteed and History: Cr. RegisterOctober1980, No. 298, &f1-1-81; am. (1) and (2) (b) and

_ - H endix, RegisterJune, 1982, No. 318,fe7-1-82; r (11) under s. 13.93 (2m) (b)
non-guaranteeblenefits as a single sum unless guaranteed bquOStats., RegisteDecember1984, No. 348;.rand recr(4) andappendix 1, am.

fits are shown separately in close proximity thereto and with eq@l’(imro,),_(a), (i) and (), (6) (intro.), (a), () and (k), (7) (intrqd), (8) (a), (b) and
prominenceThe requirements of this paragraph are in addition (). f_if-t(%) t(Im) and t(In),-lr(i?) (e) andd(l?)%eglsg%iug lfgg% N'\tl)- 3373,2éf8—1(—2%)37(;)
H H . reprinted to correct error in appendix |, Regl ober , NO. ,am. a),
therequirements set forth in s. Ins 2.16 (21); (35) (b) 5. and 6., (9) (a) and ?g),amd recr(9%I (), © (10), RegisterJuly 1989, No.
(h) Sales promotion literature and contract forms shall not stats, ef. s-1-89.
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Ins 2.15 WISCONSINADMINISTRATIVE CODE 22
Ins 2.15 Appendix | ity. Some chages will be fixed by the contract while some may be
WISCONSIN BUYER'S GUIDE T O ANNUITIES changedoy the company from time to time.
WHAT IS AN ANNUITY? Before buying an annuity you should know all of the gkar

An annuity is a written contract between you and a life insuihat you will pay and when you will pay them. Also, yghould
ancecompany|n return for your premiums, trimpany will pay understanchow these chages might dct the actual amount of
you anannuity which is a series of payments made at regular intgtoneythat will accumulate from your premium payments. A typ
vals. An annuity contract is not a life insurance policy or a healifal contract might contain one or more of the following types of
insurance policylt is notasavings account or savings certificatecharges:

andit should not be bought for short term purposes. ® Percentag®f Premium Chage. This chage, often called a

e AN ANNUITY IS NOT “RISK FREE" OR “GUAR- “load,” is deducted from each premium before any interest is
ANTEED SAFE."IT IS ONLY AS SOUND AS THE INSUR added.The percentage may reduce after the contract has been
ANCE COMRANY WHICH ISSUES IT in force for a certain number of yeaus after the total pre

e |F YOU TAKE YOUR MONEY OUT AFTER A SHOR miumspaid have reached a certain level.
TIME PENALTY PROVISIONS OF MANYCONTRACTS e ContractFee. This is a flat dollar amount ched either once
MEAN THAT YOU MAY GET BACK LESS THANYOU atthe time of issue, or ctged once each year

PUTIN. ® TransactiorFee. This is a fixed chge per premium payment
TYPES OF ANNUITY CONTRACTS or other transaction.

Annuity contracts vary im number of ways. The following aree Surrender Chae. This chage is usually a percentage of the
someof the more important ways: valueof the contract or of premiums paid. The percentage may
WHEN BENEFITS ARE RECEIVED bereduced or eliminated after the contract has been in force for

e Annuities may be either immediater deferred. Immediate  acertain number of years. Sometinties chage is a reduction
annuitiesprovide income payments that start shortly after you in the interest rate credited. Sometimes thegehireliminated
pay the premium. Deferred annuities provide income-pay if the interest rate declared by the company falls below a certain
mentsthat start at a later date. The main reason for buying anlevel.
immediateannuity is to obtain an immediate income, nfest
quentlyfor retiremenpurposes. The main reason for buying &NTEREST
deferredannuity is to accumulate money on a tax—deferred Theinterest rate used to accumulate contract values may never
basis,which can then provide an income at a later date. ~ beless than the guaranteed rate stated in the contract. In practice,
HOW PREMIUMS ARE RID theinterest rate actually uség a companyusually referred to as
e Annuities maybe either single premium or installmentprethe “current’ rate, is often higheirhe company may changee
mium. Single premiuncontracts require you to pay the comcurrentrate from time to time, but it cannot be lower than the-guar
pany only one premium. Installment premium contracts ar%nteedr_a_te.Companles diér substantially in their methods of
designedor a series of premiuma/ost of these are flexible detérminingthe current rate.
premiumcontracts. ¥u pay as much as you wish wheneve,
you wish, within specified limits. Somare scheduled pre SURRENDER RIGHTS

mium contracts that specify the size and frequency of your pre Most annuities allow you to surrender your contract if incqme
miums. paymentshave not yet started. Upon surrendee contract termi

FIXED OR \ARIABLE nates.The surrendevalue is equal to your contract value less the

® Annuitiesmay be fixed, variable, or a combination of both§urrender chae, if any This amount could blessthan you paid

: . ) ; . in.
During the deferred period @f fixed annuity contract, interest » | ide th ithd .
is paid on the accumulated premiums (minusgérat a rate , Many annuities also provide that you may withdraw a portion

setby the companyThe amount of each annuity payment ié’f your contract valuaynder certain conditions, without terminat

determinedvhen payments begin. During the deferred peridg@9 the contract. A chge may beleducted from the amount with
of a variable annuityinterest is paid on the accumulated-pre rawn.This chage is usually a percentage of either the aceumu

miums (minus chages) at a rate that varies with the perforla_ted value of the contract, the premiums paid or the portion
manceof a specified pool dhvestments. The amount of eachVithdrawn.

annuity payment also varies with the performance of the pool. Theremay be certain tax penalties for early surrendersiue
Combinationannuities allow you to put part of your premiunyou understan@ny tax implications before surrendering an annu
in a fixed annuity and part in a variable annuity ity contract.

ANNUITY CONTRACT FEA TURES BENEFITS

Thevalue of your annuity consists of the premiums you havennuity contracts provide a number of benefits. While the annuity
paid,less chages, plus interest credited. Thislue is used to cal incomebenefit is the primary one, other beneéite also impoer
culatethe amount of benefits that you will receive. Cjea; inter  tant. Some of the more important ones are described below:
est,surrender rights, and benefits are explained helow

CHARGES

Thereare many types and amounts of geast Companiesay Income payments are usually made monthdithough other
refer to these chaes by diferent names. Some annuities are frequenciesare available. Thamount of the annuity payments
“front loaded”, which means that most of the costs to the companyis based on both the value of the contract and the costract’
are chaged to you in the beginning. Some are “bémkded”, “benefitrate” when the first payment is made. The benefit rate
which means that most of these costs aregdthto you later on.  depend®n your age, sex, and the specific featofdhe annu
Othersspread their chges evenly throughout the life of the annu ity you chose.

Annuity Income Benefit
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23 COMMISSIONER OF INSURANCE Ins 2.15

Annuity contracts contain a table of guaranteed benefit rates.Accumulatedvalues and surrender values under the contract
Most companies periodically develop “current” benefit rateareillustratedfor various years on this summaBuring the first
aswell. These rates are subject to change by the companyeat years, these values may be less than premiums paid. This is
any time. When annuity payments begin, the company wilthy an annuity contract should not be purchased for short term
determinethe amount of each payment according to the currgmirposes.

benefit rates thenin effect. If the guaranteed benefit rates Also illustrated are the yields on gross premiums at specified
would provide higher incom@ayments, those rates will betimes.Yields take into account not only the interest credited under
used.Once payments begin, they are dieetied by any future the contract, but alsthe efect of all chages. The yield on gross
benefitrate changes. premiumsis a figure you can use to compare annuity contracts. Be
careful in comparing this yield with yields available on other

The most commonly available annuity income benefits arej, estmentsThe tax treatment of annuity earnings is usually sub

e StraightLife. The annuity is paid as long as you are alivstantiallydifferent from that of earnings from other investments.

Thereare no further payments to anyone after your death, One reason for buying an annuity contract is to ob@m
income,so you should review the life income figures.

e Life With Period Certain. The annuitypgid as long as you  Valuesand income figures may be shown on both a “guaran
arealive. If you die before the end of the period refetted teed"andan “illustrated” basis. The guaranteed basis shows the
asthe “certain period,” the annuity will be paid to your minimumvalues and income which would be paid under the con

beneficiary for the rest of that periodspical certain tract. The “illustrated’basis shows the values and incevhizh
periods are 10 to 20 years. would bepaid if the current interest and benefit rates were te con
o tinuein effect. Since it is impossible to predict future interest and

Jointand SurvivarThe annuity is paid as long as either yoyehefitrates, you wilhave to decide whether to rely on any illus

or another named annuitant is still alive. In soragations, - ya4edhasis values when making your purchase decision.
the annuity is decreased after the first death. A period

certain may also be available with this form. OTHER POINTS TO CONSIDER
Be certain you understarall chages that will be made and
how they may reduce the value of the annuity

Most contracts provide that, if you die before the annpiay Be certain you can fafrd the premium payments.

mentsstart, the contract value will be paid to ydeneficiary Check whether the annuity contract allows you to change the
Somecontracts providéhat the death benefit will be the total-pre@mountand frequency of your premium payments. Find out what
miums paidif that amount is greater than the value of the contra@@PPensf you stop paying premiums.

Death Benefit

atdeath. You may want to obtain and compare Contract Summaries for
similar contracts from several companies. Comparing these
Waiver of Premium Benefit shouldhelp you in your selection.

If you are buying an annuity contract for an Individual Retire
ment Account (IRA) or anotheax deferred retirement program,
makesure that you are eligible. Make sure that you understand any

Somecompanies dér a benefit which will papremiums for you
if you become disabled. A clgaris made for this benefit.

HOW MUCH SHOULD | BUY? restrictionsand tax implications connected with the program.
Before buying, ask yourself these questions: If you areshown a presentation which illustrates tax savings,
1. How much annuity income will | need addition to social be sure the assumptions, such asteebracket, apply in your

case.

Somecompanies dér deposit fund arrangements with their
e insurance policies or annuity contracts. These arrangements
allow you to pay amounts in addition to your premiums that will
be accumulated at interest in much the same way as under a
deferredfixed annuity contract.

READ THE CONTRACT

HOW TO BUY AN ANNUITY Whenyou receive your hewnnuity contract read it carefully

Buying an annuity contractis a major financial decision Whlchsk the agent or the company fom exp'anation of anything you
shouldbe considered carefullirhe prospectiveurchaser of an dg not understand.

annuitycontract should consider theferings of as many dir-
entcompanies and agents as possible.

security,pension savings and investments?
2. Will I need an income only for myself or also for someong
" if
else?
3. How much can | &ird to pay in premiums?

4. How will the annuity contract fit in with my total financial
planning?

If you have a specific complaint or cannot tpetanswers you
needfrom the agent or companglease contact the

CONTRACT SUMMAR Y Office of the Commissioner of Insurance
In addition to receiving this Buyer Guide, you musteceive P.O. Box 7873

eithera Preliminary Contract Summary or a Contract Summary Madison, W1 53707-7873

prior to the time you pay the initial premium. If you did not receive Phone: (608) 266-0103

a Contract Summarwith this Buyets Guide, you must receive 1—800—02rS6—8517

onewhen the contract is delivered or you can ask for ¥na.

shouldreview the contract summary thoroughly This Guide Does Not Endorse Any Company Or Policy
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Ins 2.16 WISCONSINADMINISTRATIVE CODE 24

Ins 2.16 Advertisements of and deceptive practices limited to circulars, leaflets, bookletdepictions, illustrations and
in life insurance and annuities. (1) PurPosE. This section form letters. Descriptive literature and sales aids do not include
safeguardshe interests of prospective purchasers of life insumaterial inhouse agans of insurers, communications within an
anceand annuities by providing the prospective purchasihs insurer’sown oganization not intended for disseminatiorthe
clearand unambiguoustatements, explanations, advertisementublic, individual communications of a personal nature, and cor
andwritten proposals concerning the life insurance policies amelspondenceetween a prospective group or blanket policyholder
annuity contracts dered to them. The commissioner may besind an insurer in the course of negotiating a group or blanket
achievethis purpose by establishing certain minimum standargslicy, and general announcements from group or blanket policy
of and guidelines for conduct in the advertising and sale of lif@ldersto eligible individuals that a contract has been written;
insuranceand annuities. These minimum standards and guide c. Prepared sales talks, presentations and material for use by
lines preventunfair competition among insurers and are cendihtermediariesand representations made by intermediaries in
cive to theaccurate presentation and description to the insurang&ordanceherewith, excluding materials to be used solely by an
buying public of policies or contracts of life insurance and anntinsurer for the trainingnd education of its employees or interme
ties. This section interprets and implements, including but net lingjjaries:and
ited to, the following Wiéconsin statutes: ss. 601.01 (2) andk(8) P ; i ;
628.34,Stats. The requirements this section are in addition to conﬁé&%ﬁ?ﬁn&gggfgIgg:tngoct limited to envelopes, used in

d not a substitute for tmequirements set forth in ss. Ins 2.14 . i ; :
an ' 2. Advertisement does not include a policy summasy

2.15, and 2.17. R . oY
' . . . definedin s. Ins 2.14 (3) (d), the “buysrguide to life insurance”
(2) Scope. (a) Unless otherwisgrovidedunder a particular asqet forth ins. Ins 2.14, an illustration as defined in s. Ins 2.17
provision of this section, the section applies to any person wlag (i), a contracsummary as defined in s. Ins 2.15 (4) (a), a pre

makes,directly or indirectly on behalf of an insurdraternal |iminary contract summary as defined in s. Ins 2.15})and the
benefitsociety or intermediaryan advertisement, represemat'on’WisconsinBuyers Guide to Annuities” as defined in s. 45
or solicitation in this state of any insurargpecified in s. Ins 6.75 4) (). ’

@ (ba).Th' ion d | ) (b) “Analysis” means the separation of a life insurance policy
(b) This section does not apply to: or annuity contract into constituent parts for comparison, special
1. Credit life insurance. emphasisor other purposes.

2. Group life insurance purchased, established, or maintained(c) “Appraisal” means an evaluation or estimat¢he quality
by an employer including a corporation, partnership, or sole prgr other features of a life insurance polioy annuity contract.
prietorship,or by an employee ganization, or both, except for Apprajsaldoes not include a statement which is also an endorse
group life insurancepurchased, established or maintained byentor testimonial.
thesepersons in connection with a multiple employer welfare (d) “Endorsement’ means an :

4 y statement promoting the

arrangemenas defined under 29 USC 1002 (40). _insurer,its policy, or both, made by an individual, group of indi

3. Life insurance policies issued in connection with pensiqiquals, society association or otherganization which makeso
andwelfare plans as defined by and which are subject to the fegferenceto the endorses experience under the policy
eral employee retirement income security act of 1974 (ERISA), (e) “Guaranteed interest rate” means the lowest rate of interest

29USC ss. 1001 to 1461. o ) which an insurer may pay under the terms of a policy dutieg
4. Variable life insurance policies under which the deayration of the policy

benefitsand cash values vary in accordance with unit values of (f) “llustrated rate” means a rate shown in an advertisement

investmentdeld in a separate account. representationgr solicitation which an insurenay guarantee for
5. \ariable annuities. alimited period of time, but not guarantie the duration of the
6. Group annuity and pure endowment contracts_purchasgzdicy,

undera retiremenplan or plans of deferred compensation estab () “Individual policy issued on a group basis” means an indi

lished or maintainecby an employerincluding a partnership or vidual policy issued for which:

soleproprietorship, or by an employeeganization, or both. 1. Coverage iprovided to employees or members or classes
7. Immediateannuity contracts, which are arrangementst employees or members definiedterms of conditions pertain

underwhich payments begiwithin 13 months of the issue date.ing to employment or membership in an association or other group
8. Annuity contracts issued in connection with employeghichis eligible for franchise or group insurance as defined in s.

benefit plans as defined b9 USC 1002 (3) of the federal 600.03(22) and (23), Stats.;

employeeretirement income security act of 1974 (ERISA), except 2. The coverage is not available to the general publicand

annuity contracts issued in connection with plans providg pe obtained and maintained only because of the covered merson’

the purchase of annuityontracts solely by reason Qf salary redUQ'nembership'n or connection with the group;

tion agreements under 26 USC 403 (b) of the internal revenue 3 Tpe employerassociation or other group, a designated

code. . ) . personacting on behalf of one of thepersons, pays premiums
9. A policyholdefs deposit account established solely t¢r subscription chaes to the insurer; and

facilitate payment of regular premiums. _ 4. The employerassociation or other group sponsors the
10. Settlement options under life insurance or annuity Cofhsuranceplan.

tracts. _ ) (h) “Institutional advertisement” means an advertisement
(3) DeriNimions. In this section: which is prepared solely to promote the reagler listeneis inter
(@) 1. “Advertisement” means: estin the concept of life insurance or annuities, or of promoting

a. Printed and published material, audio visual material atfi€ insurer sponsoring the advertisement, or both.
descriptive literature of an insurer or intermediary used in direct (i) “Intermediary” has the meaning provided in s. 628.02 (1),
mail, newspapers, magazines, other periodicals, radio and Btats.
scripts,billboards and similar displays, excluding advertisements (j) “Policy” means any document, including a polipjan,
preparedor the sole purpose of obtaining employeegrmedi  contract,agreement, rider or endorsement, usedeioforth in
ariesor agencies; writing life insurance or annuity benefits.

b. Descriptive literature and sales aidsaabfkinds authored, (k) “Representation” means any communication, other than an
issued,distributed or used by an insurémtermediary or third advertisemenbr solicitation, relating to an insurance politye
party for presentation tmmembers of the public, including but notinsurance business, any insy@rany intermediary

Register December 2004 No. 588


http://docs.legis.wisconsin.gov/document/register/624/b/toc
http://docs.legis.wisconsin.gov/code/admin_code

Removedby Register December 2007 No. 6Zbr current adm. code sé#tp://docs.legis.wisconsin.gov/code/admin_code

25 COMMISSIONER OF INSURANCE Ins 2.16

(L) “Solicitation” means an attempd persuade a personto (c) No advertisement may contain the terms “invest
makean application for an insurance policy ment,™investment plan,” “foundefs plan,” “charter plan,”

(m) “Testimonial” means any statement made by a policydeposit,”expansiorplan,” “profit,” “profits,” “profit sharing,”
holder, certificate holdeior other person covered by the insurefinterestplan,” “savings,” “savingglan,” or other similar terms
which promotes the insurer and its policy or contract by descriln connection with a policy in a context or under circumstances or
ing the persors benefits, favorable treatment or otezperience conditionsas tohave the capacity or tendency to mislead a pur
underthe policy or contract. chaserr prospective purchaser of the policy to believe that he or

(4) APPLICATIONOFTHIS SECTION. (8) The commissioner shall shewill _receive, or that it is_ possible that he or she will _receive,
construethis section in a mannerhich does not unduly restrict, Somethingother than a policy or some benefit not available to
inhibit or retard the promotion, sale and expansion of life insuptherpersons of the same class and equal expectation of life.
ance policies or annuity contracts. The commissioner shall con (d) An advertisement may refer tmmediate coverage or
siderdifferences in the purposes sertydvarious advertisements guaranteedssuance of a policy only if suitabdministrative
andin the insurance product being advertised when interpretipgpceduresxist so that the policy is issued within a reasonable
this section. When applying this section to a specific advertiséme after the application is received.
ment,the commissioner shall consider the detail, charapier (e) No advertisement may refer to a policy or coverage as“spe
pose,use and entire content of the advertisement. cial” unless a person subject to this section can show that a-reason

(b) The extent to whicl person subject to this section shalhblebasis exists for the use of this term.
disclosepolicy provisions in amdvertisement will depend on the  (8) IDENTITY OFINSURER. (@) Each advertisement shall clearly
content,detail, charactepurpose and use of the advertisemengientify the insurerlf an application is a part of the advertisement,
andthe nature of any qualifications involved. The principal eritethe application shall show the name of the insurer
I’ion iS Whether thadvel’tisement haS the Capacity or tendency to (b) No advertisemem]ay Con’[ain a ’[rade name, an insurance
misleador deceive if such a prOViSion is not disclosed. groupdesignation’ the name Of the parent Company th'lEer

(C) The commissioner shall determine whether an advertisae name ofa government agency or program, the name of a
menthas the capacity or tendencymislead or deceive from the departmenor divisionof an insurerthe name of an agenape
overall impression that the advertisement may be reasonabliymeof any other aanization, a service mark, a slogan, a symbol
expectedo create upon a person of average educatiameli-  or any other device which has the capacitfeadency to mislead
gence within the segment of the public to which it is directed. or deceive as to the identity of the insurer or create the impression

(5) ADVERTISEMENTS,REPRESENTATIONSAND SOLICITATIONSIN  thatan entity other than the insurer has any responsibility for the
GENERAL. (a) Advertisements, representations, and solicitatiofifancial obligation under any policy
shall be truthful anchot misleading in fact or in implication and  (c) No advertisement may contain any combination of words,
shallaccurately describe tholicy, the insurance business, anysymbolsor materials which, by its content, phraseo|ahape,
insurer,or any intermediary to which they applyo advertise  color, nature or other characteristiésso similar to combinations
mentmay contairwords or phrases the meaning of which is clegff words, symbols or materials used by federal, state or local gov
only by implication or by familiarity withnsuranceerminology  ernmentagencies that tends to confuse or mislead prospective

(b) Oral representations and solicitations shall conform to th@yersinto believing that the solicitatias in some manner cen
requirementsf this section. nectedwith such a government agency

(6) SurmaBILITY oF PoLicies. No insureror intermediary may  (d) No advertisement may refer to afilifte of theinsurer
recommendo aprospective buyer the purchase or replacement@fthout disclosing that the 2 ganizations are separate legal-enti
any individual life insurance policy or annuity contragithout tjes.
reasonabla_]rounds to believe that the recommendation iS not (e) Noadvertisement may indicate an address for an insurer in
unsuitableto the applicant. The insurer or intermediary shall makg,y manner that may mislead or deceive abédnsure's identity
all necessary inquiries under the circumstances to detethi@ihe or jicensingstatus. An advertisement which indicates an address
the purchase of the insurance is not unsuitable for the prospeciygean insurer other than that of itsme ofice shall clearly iden
buyer. This subsectiordoes not apply to an individual policy tify the address other than that of its honfieefand clearly dis
issuedon a group basis. closethe actual city and state of domicile of the insurer

(7) DECEPTIVEWORDS,PHRASESORILLUSTRATIONS. (&) No per (9) TESTIMONIALS, ENDORSEMENTS APPRAISALS, ANALYSIS OR
sonsubjectto this section may use an advertisement that exaggehumenpATIONS BY THIRD PARTIES. (@) No advertisement may
atesa benefit or minimizes cost by overstatement, understatemggftaina testimonialendorsement or other commendatory state
or incompleteness. No advertisement neawit information or - mentconcerning the insurgits policies or activities by any per
containwords, phrases, statements, referemraBustrations if - gonwho receives any pay remuneration, directly or indirectly
the omission or use has the capactgndencyor efect of mis-  fom the insurer in connection with the testimonial, endorsement
leadingor deceiving purchasews prospective purchasers as tQ statement unless the advertisement, testimonehdorsement
the nature or extent of any policy benefit payable, loss covergge|ydesa full and prominent disclosure therein of the relation
premiumpayable or state or federal tax consequences. An-advgfi direct or indirect, including but not limited to the existence
tisementreferring to any policy benefit payabless covered, pfe o any financial interest, remuneration, or both, betwten
mium payable, or state or federal tax consequences st&llfbe jysyrérand the person making the testimonial, endorsement
ciently complete and clear as to avoid deception or the capacitysptiementThe provisions of this paragraplo not apply to any
tendencyto mislead or deceive. _ o personholding a Visconsin intermediarg’ license nor to any

(b) No advertisement may state or imply that life insurang@dio or television announcer or other person employed of com
arrangementﬁre the Same as SaV|ngS accounts or deposltSpghsated)n a Saiaried or union Wage Scaie basis_
bankingor savings institutions. No person subject to this section (b) A testimonial, endorsemertppraisal, or analysis used in
may use policies which resemble savings bank passbooks: If sgy 3 dyertisement shall bgenuine, represent the current opinion

ings accounts or deposits in banking and savings institutions gfehe authqrapply to the policy advertised and be accurately
utilized in connection witHife insurance arrangements, this parareproduced

raphdoes not prohibit the use ah accurate description of the . . . . .
ﬁfe Fi)nsurance arr)rangement P (c) No person subject to this section may use a testimonial,
Note: Annuity contracts are subjeict the same limitations under s. Ins 2.15 (g)endorsemenapprmsal or analysis:

(h). 1. Which is fictional;
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2. If the insurer has information indicating a substantial (d) No insuremay establish for residents of this state a limited
changeof view on the part of the author; enrollmentperiod within which a person mayrchase an individ

3. If a reasonable person would conclude that the viewdl policy less than 6 months after the close of an earlier limited
expresseddo not correctly reflect the current opinion of theenrollmentperiod for the same or similar policyhe restriction
author; shall apply to all advertisements in newspapers, magazines and

4. For more than 2 years after the date on which itosias otherperiodicals circulated in this state, all mail advertisements
nally given or 2years after the date of a prior confirmation withougentto residents of this state and all radio and TV advertisements
obtaining a confirmation that the statement represents the 'suthBfoadcastn this state. This restriction does not apply to the solici

currentopinion; tation of enrollmentsunder individual policies issued on a group
5. Which does not accurately reflect the present practicestﬁs's' . ) . )
theinsurer; (e) Where an insurer is arfidéite of a group of insurers under

6. To advertise a policy other than the policy for which theommonmanagement and control, the word “insurer” for the pur

authorgave the statement, unless the statement clearly has sGRRESOf this subsection means the insurance group. The require
reasonable application to the second policy; mentsand restrictions applicable to an insurer shpfly to the

7. Which efects a change or omission whiatters or distorts MSUrancegroup. _ .
its meaning or intent as originally written; or (12) MAIL ORDER REFUSAL FORM. No person subject to this
8. Which does not disclose the true nature ofitisarance SEction mayusea mail order advertisement which requires the

coverageunder which the benefits were paid if it contains KECIPIENtin order fo refuse a policyo sign a refusal form and
descriptionof benefit payments. returnit to a specified person or insurer

(d) No advertisement may state or implgless true, that an (13) GROUP,QUASI-GROUPORSPECIALCLASSIMPLICATIONS. NO
individual, group of individuals, societyassociation oother advertisementnay state or implyunlessirue, that prospeciive
organizationapproves or endorses an insurer or a pokay policyholdersor members of a particular class ioflividuals
advertisemenshall disclose any fifated relationshipbetween ]E)ecomegrplljp ol_r quasi—group membe_lgs or are uniquely e_IllglbIe
the society association or otherganization and the insurdfthe 'O & SPECIal PaliCy Or coverage and will be subject (o special rates

insureror the person or persons who own or control the insurer kpe{émdlerwntlln? pnwltfeges Or.tkll"ﬂ part_lcullar coverage (f)r pollcly
formedor owns or controls the sociegssociatioror other aga- = €X¢ uslvely or preferred riska, particular segment of people,
nization,the advertisement shall clearly disclose this fact. or a particular age group or groups.

(e) If a testimonial refers to benefits received under a polic ’ f(r%ei)ir:glsggﬁglr?g?;P(())Il-il((::y'og d’g?oc;fgr 'Pe%ri'u?g\;g][ﬂﬁgrgﬁgﬁ
theinsurer shall retain a summary of the pertinent claim inferm p policy p

tion including claim number and date of loss with duvertise 1Ot P€ a cure for misleading deceptive statements contained in
mentin the advertising file required by sub. (30). suchadvertlsement. . L
(f) No advertisement may state or imply that a government () An advertisemenwhich refers to the provision in the
publicationcommends or recommends the insurer or its poncyplollcyr?dv_ertlslt_adega_\rdlng thlga ”glht to rﬁ_turr_\ tr?e policy shalk-dis
(10) JURISDICTIONAL LICENSING;APPROVALBY GOVERNMENTAL C 0ocile time limitation applicable to this right.

soency. () No advertisement which may be seen or heayghe ), PEGTERIT T Vg X% MRS CT FETER (O oy
beyond the limits of the jurisdictiorin which the insurer is amountsjt shall disclose that the benefit amountg rovi%led will
licensedmay state or imply licensing beyond those limits. ! P

(b) In any advertisement any reference to licensing shall ¢ dependupon the plan selected and that the premium will vary with

tain an appropriate disclaimer that the viewstener or reader e amount of the benefits.

shouldnot construe the reference as an endorsement or impl\il%flgel c\{a\t/r?f)g 2Btgﬁ]‘gﬁt§rﬁmgm rl?rfgr:Zsti?\ Va{'gf%gﬁge?ﬂg! "
endorsemendf the insurer or its produchy any agency of this shalldisclose that the bengf'tgapre ro 'dgd only thro IDh a com
stateor the commissioner of insurance. ' ! provi y throug

(c) No advertisement may state or imply that the insutser bination of such policies.
financial condition or status, the paymaenitits claims, its policy (16) UsEorsTATISTICS. (8) An advertisement which sets out

formsor the merits or desirability of its policy forms or kinds o}hedollar amounts of claims paid, the number of persons insured

o sy S, s o e y et omator sl ety e e o et
agencyof this state or the federal government. - Nop ! y

‘ (d) No advertisemdent may contain a “?pmd”?tior.‘ of a portighy avertisement may contain irrelevant statistical data.

0 alsltatle Insurance department report of examination. (b) No advertisement may imply that the statistical inferma
(11) INTRODUCTORY, 'N'T"\IA'- %R Spt'.fC'A'- OFtFERSAN,'[D ;"M'TE.D wfion given is derived from the insuterexperience under the
ENROLLMENT PERIODS. () No advertisement may state or implyyjiey advertised unless true. The advertisement shall specifically

unlesstrue, that a policy or combination of policies is an intredu ostate if the information applies to other policies or plans.

tory, initial or special der and that theapplicant will receive An advertisement which set t the dollar amounts of
advantagesot availableat a later date by accepting théeafthat _ (¢) An advertisement which sets out the dollar amounts o
8Ialms paid shall also indicate the period during which such

only a limited number of policies will be sold, that a time is fixe imshave been paid
for the discontinuance of the sale of the policy advertised becali paud.

advertisementinless iaccurately reflects all of the relevant facts.

of special advantages available in gudicy, or that an individual 17) Cravs. No advertisement may: o
will receive special advantages by enrolling within an epeol- (a) Contain untrue statements with respect to the wiitren
mentperiod or by a deadline date. which claims are paid;

(b) No advertisement may state or imply that enrollment under (P) State or imply that claim settlements will be liberal or-gen
apolicy is limited to a specific period unless the advertiseme@fousor use words of similar import;
disclosesthe period of time permitted to enroll. This period of (c) State or imply that claim settlements will be beyond the
time may not be less than 10 day®l not more than 40 days fromactualterms of the policy; or
the date of the advertisement. (d) Contain a description of a claim which involves unique or
(c) Ifthe insuremaking an introductorynitial or special der  highly unusual circumstances.
haspreviously ofered the same or similar policy on the same basis (18) STATEMENTS ABOUT AN INSURER. No advertisement may
or intends to repeat the currentesffor the samer similar policy = containuntruestatements or statements that by implication mis
the advertisement shall disclose this fact. leadwith respect to the insufsrassets, corporate structure, finan
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27 COMMISSIONER OF INSURANCE Ins 2.16

cial standing, age, experienceretative position in the insurance  (c) No return address on the advertisement may state or imply
business. thatthe soliciting insureor insurance intermediary isfifibited

(19) DISPARAGING COMPARISONSAND STATEMENTS. Noadver  With a university college, school, or other educational or training
tisementmay directly or indirectly containnfair or incomplete institution, unless true.
comparison®f policies or benefiter falsely or unfairly dispar (23) INDIVIDUAL DEFERRED ANNUITY PRODUCTS OR DEPOSIT
age,discreditor criticize competitors, their policies, services orunps. For individual deferred annuity products or deposit funds,
businessnethods or competing marketing methods. thefollowing shall apply:

(20) Premiums. (a) An advertisement for a policy with nonle  (a) Any illustrations or statements containing or based upon
vel premiums shall contain a prominent description of the printerestrates higher than the guaranteed accumuldtiterest
mium changes. ratesfor the annuity product or deposit fund shall likewise set

(b) No person subject to this section may describe in an-adviarth with equal prominence comparable illustrations or state
tisementa life insurance policunder which the insurer reservesments containing or based upon the guaranteed accumulation
theright tochange the amount of the premium during the polidpterestrates.No higher interest rate may be greater than those
termunless this feature is prominently described ireitheertise  currentlybeing credited by the insurer unless the higher rate has
ment. beenpublicly declared by the insurer with arfegtive date for

(c) Except as otherwise allowed under this paragraph, newissues not more than 2 months subsequent to the dhtelaf
advertisemeninay contain a statement or representation that aation.
insuredmay withdraw under the terms of the policy any premiums (b) If an advertisement states the net premium accumulation
paid for a life insurance policyThe advertisement may refeer  interestrate, whether guaranteed or not, it shall also disclose in
amountspaid into an advance premium fund, whichiatended close proximity thereto and with equal prominence, the actual
to pay premiums at a future time, to théect that they may be relationshipbetween the gross and net premiums.
withdrawn under the conditions ahe prepayment agreement. (c) If any policy does not providecash surrender benefit prior
Theadvertisement may also refer to W|thdra‘"§hts under any to commencemenbf payment of any annuity benefits, any

unconditionalpremium refund dér. _ illustrations or statements concerning the policy shall promi
(d) No advertisement may state or imply that a pure endowently state that cash surrender benefits are not provided.
mentbenefit is a “profit” or “return” on the premium paiather (24) ADVERTISEMENTSSHOWINGA SPECIFICRATE OF RETURNON

thana policy benefit for which a specified premium is paid.  premiims or casHvaLUES. Al life insurance or annuity solicita

(21) NONGUARANTEED POLICY ELEMENTS. (@) No advertise tions, representations, and advertisements used iscaffsin
mentmay contain a description of or otherwise refer to nonguayhich show a specific rate of return on premivongash values
anteedpolicy elementsn a manner which is misleading or has thghallalso showin close proximity thereto and with equal premi
capacityor tendency to mislead. nence the following:

(b) No advertisement may state or imply that the payment or(a) A general statement describing the existence of first-year
amountof nonguaranteed policy elements is guaranteed. If g@Ad annual expense clygs, mortality chaes and surrender
insurancepolicy’s or annuity contract’'nonguaranteed policy ele chargeswhich will be deducted from the premium before the
mentsare illustrated, they may not be more favorable to the pojhterestrate is applied.
cyholderthan those based on the current interest relbeislend (b) The guaranteed rate of interest paid on the cash value.
scalesmortality tables, and other variable components currently (c) The amounts of the cash value or premium to which the

usedby the insurer for that insurance policy or annuity Contra‘zduaranteedind the illustrated rates are applied; for example, an
The illustration shall contain a statement to thieeff that the advertisementrepresentationpr solicitation shall disclose if

viewer, listener or reader should not construe tienguaranteed . . T
policy elementsas guarantees or estimates of amounts to be p%ﬂéeé?;:gmhe first $1,000 of cash value is limited to the guaran

in the future. e . .
(d) Anindication that the interest rate credited on cash value

ué%n':leoegfglﬁ:rtlsggﬁg;g%iIT tgée c?rr ggﬁlﬁéll&%ﬁt(ﬁ r;(r)]n amountswhich have been borrowed isfdifent from that focash
g y y valueswhich have not been borrowed, if that is the case.

future time to assure, withodhe further payment of premiums, S S .
the receipt ofbenefits, such as a paid-up paliapless the adver _ (€) An indication of anyother significant factors whichfatt
tisement clearly angreciselyexplains what benefits or coveragéh®manner in which cash values are computed.
would be provided at the future time and under what conditions (25) GRADED ORMODIFIED BENEFITSAFTERA POLICY IS ISSUED.
this would occur (a) An advertisement, representation, or solicitafmma policy
(d) 1. No advertisement may refer to dividends as “tax free’gPntaininggraded omodified benefits shall prominently disclose
containwords of similar import, unless the tax treatment of-divithis fact. If applicable, an advertisement, representation, or-solici
dendsis accurately explained arie nature of the dividend as atétion shall prominently disclose the fact that the premiuevi
returnof premium is indicated clearly andcoverage decreases or increases with age or duration. Graded
2. The requirements of this subsection are in addition to tAeModified benefitshall include, but are not limited to, life insur
requirements set forth in ss. Ins 2.14 (5) (h) and 2.15 (9) (g). ancepoliciesthat, within a specified period after the policy is
(22) POLICIES SOLDTO STUDENTS. (a) A person subject to this issued,may pay no death benefits or death benefits that are less
sectionmay address an advertisement for polisid to students thanpremiums p?'d sho_uld the Insurer pay the death benefits.
to the parents of students. No address on the advertisement maip) The prominent disclosure required in.fa) shall mean
include any combination of words which imply that the cerreth€following for the specified type of advertisement:
spondencés froma school, college, university or other education 1. For television advertisements, amouncemerdescrib
or training institution nor may it imply that the institution hadng the graded or modified benefits to be displayed during the
endorsedthe material or supplied the insurer witffiormation —advertisementor at least 10 seconds.
aboutthe student unless true. 2. For radio advertisements, an announcement describing the
(b) All advertisements, including but nianited to informa  gradedor modified benefits.
tion flyers used in the solicitation of insurance, shall contain clear 3. For pre—printed advertisements intended for general dis
identification that the advertisement comes from an insurer @nibution, a written description of the graded or modified benefits
intermediaryif this is the case, aritiese entities shall be clearlyprinted on the first page of the advertisement and in at East
identified as insurers or intermediaries. point bold type.
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(26) MISCELLANEOUS DISCLOSUREREQUIREMENTS. (@) In the all of these advertisements in the file while in use and farid
event an advertisement uses “Nonmedical,” “No Medicabf 3 yearsafter an advertisemestauthorized use. If applicable,
ExaminationRequired,” or similar terms where issue is not guaa person subject to this section stedlo maintain files in accord
anteedthe terms shall be accompanied by a further disclosureaincewith ss. Ins 2.14 (5) (a) and 2.15 (9) (a).
closeproximity thereto and with equal prominence to ¢fffect History: Cr. RegisterOctobey 1982, No. 322, &f11-1-82;r (5) (b) 1. and 2.
thatissuance of the policy may depend upon the answeheto 56°G) (0 FEASERCY TE2H 0% 0" 525, ndtrecrRegister iy 1656, No.
healthquestions set forth in the application. 403,ef. 8-1-89;am. (1) and (3) (a) 2., Registétarch, 1998, No. 507, fe#i—1-98.

(b) No advertisement may contain as the name or titldifef a
insurancepolicy any phrase whictioes not include the words“life  |ns 2.17 Life insurance illustrations. (1) PURPOSE.
insurance’unless accompaniexy other language clearly indieat This section provides rulesr life insurance policy illustrations
ing it is life insurance. thatwill protect consumers and foster consumer education. This

(c) An advertisement shall prominently describe the type e&ctionprovides illustration formats, prescribes standards to be
policy advertised. followed when illustrations are used, and specifies the disclosures

(d) No advertisement of an insurance policy marketed What are required in connection with illustratiori$e goals of this
directresponse techniques may state or imphless the condi rule are to ensuréhat illustrations do not mislead purchasers of
tion is true, thabecause there is no intermediary or commissidife insurance and to make illustrations more understandable.
involved there will be a cost saving to prospective purchasersinsurerswill, as far as possible, eliminate the use of footnotes and

(e) No advertisement may state or imply in any way that-integaveatsand define terms used in the illustration in language that
estchaged on a policy loan or the reduction of death benefits Byould be understood by a typical person withinskgment of the
the amount of outstanding policy loans is unfaiequitable, or in Ppublic to which the illustration is directed. The requirements of
any manner an incorrect or improper practice. this section are in addition to and not a substitute for the require

(f) If nonforfeiture values are shown in any advertisement, tHeentsset forth in ss. Ins 2.14 and 2.16. o _
advertisemenshall show the valuesither for the entire amount  (2) Score. This section applies to all group and individual life
of the basic life policy death benefit or for each $1,000 of initidisurancepolicies and certificates except:
death benefit. (a) \ariable life insurance.

(9) No advertisement may contain the words “free,” “no cost,” (b) Individual and group annuity contracts.

“without cost,” “no additional cost,” “at no extst,” or words (c) Credit life insurance.

of similar import with respect to any benefit or service being made (d) Life insurancepolicies with no illustrated death benefits on
availa_blewith a policy u_nless th_e insured is not ched for any anyindividual exceeding $10,000.

benefitor service. If the insured is not chad,then the advertise (3) DerFINITIONS. In this section:

mentshall prominently disclose the identity of the payor (a) “Actuarial standards board” means the boesthblished
(27) METHOD OF DISCLOSUREOF REQUIREDINFORMATION. (&) py the Americaracademy of actuaries to develop and promulgate

A person subjgct to this section ‘shall set out all informatiefigndardof actuarial practice.

requiredto be disclosed by this section cleadgnspicuously and (b) “Basic illustration” means a ledger or proposséd in the

in close proximity to the statements to which the informatiogh e of 4 life insurance policy that shovmth guaranteed and
relatesor under appropriate captions offgiént prominence that non-guaranteedlements.

it shall be readily noticed and not minimizeeladered obscure or “ S : :
presentedn anambiguous fashion or intermingled with the Cpnreq(l(ji)redﬁ)oggincgig Lerzglé’rrg ﬁn)zgg ﬁeﬁ?u%%%?&éﬂﬂirﬁ%ﬁ és
textof the advertlsemgnts SO as to bg confusing or ”’."S'ead'”. remiumfor a rider for which benefits are shown in the illustra
(b) No person subject to this section may set out informatigg,
requiredby this section under inappropriate captions or headings )

or under inappropriate questions wharguestion and answer for guaranteeelements in ééct for a policy form as of the prepara

matis used. . . . tion date of the illustration or declarediiecome déctive within
(28) Form NUMBER. A person subject tthis section shall e next 95 days.

identify by form number an advertisement other than an institu ©)
tional advertisement defined in sub. (3) (h) which is mass—pr
duced.The form numbeshall be sufcient to distinguish it from
any other advertising forror any policy application or other form

useggy The msurer Th (f) “Generic name” mearesshort title descriptive of the policy
_ (29) INSURER'SRESPONSIBILITYFORADVERTISEMENTS. () The ooy istrated such as “whole life,” “term life” or “flexible pre
insurerwhose policy is advertisdtas responsibility for the cen mium adjustable life.”

tent, form and method of dissemination of all advertisements, (9) “Guaranteed elements” means the premiums, benefits, val
regardles®f by whom designedreated, written, printed or used. \9) U . premiums, Vi
ues, credits or chayes under a policy of life insurance that are

(b) An insurer shall require its intermediaries and all other pguaranteedmd determined at issue.
sonsor agenciesicting on its behalf in preparing advertisemen ) “llustrated le” mean le of non-auar d
to submit proposed advertisements to it for approval prior to use, () ‘llustrated scale” means a scale of non-guaranébe

- .. —meéntscurrently being illustrated that is not more favorabléhe

(30) INSURER'SADVERTISING FILE. Each insurer shall maintain _ . .

) e - : o policy owner than the lesser of:
atits home or principal ite a complete file containing every 1 The disciplined current scale: or
printed,published or prepared advertisement of its policies-here _- p ’
afterdisseminated in the stateittWrespect to group, blankand 2. 'I;he curr_entlny payable scale. ) o
franchisepolicies, all proposals prepared on the samipted () “lllustration” means a presentation or depiction that
form need not be included in the file; only typical examples dficludesnon-guaranteed elements of a policy of life insurance
theseproposals shall be included. A notation shall be attatthedovera period of years and is ookthe three illustrations described
eachsuch advertisement in the file indicating the manner af@ipars. (b), (k), and (s).

“Currently payable scale” means a scale of non-

“Disciplined current scale” means a scale of non-
8uaranteeda|ements that is reasonalblgsed on actual recent-his
torical experience, as certified annually by an illustration actuary
designatedy the insurer

extentof distribution and the form number of any poliaynend () “Nlustration actuary” means an actuary meeting the
ment,rider, or endorsement form advertised. The file shall be sutgquirementf sub. (10).
jectto regular and periodiaspection by the fite of the commis (k) “In force illustration” means an illustration furnishedaay

sionerof insurance. A person subject to this section shall maintdime after the policy that it depicts has been in force.
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29 COMMISSIONER OF INSURANCE Ins 2.17

(L) “Lapse-supported illustration” means an illustration of a (d) Potential enrollees of non—term group life subject to this
policy form failing the test of self-supporting as defined in thisegulation shall be furnished a quotation with the enroliment
section,under a modified persistency rate assumption using pematerials. The quotation shall show potential policy values for
sistencyrates underlying the disciplined current scale foffilse sampleages and policy years on a guaranteed and non—guaranteed
5 years and 100 % policy persistency thereafter basisappropriate to the group and the coverage. This quotation

(m) “Minimum assumed expenses” means the minimushallnot be considered an illustration for purposes ofgéétion,
expenseshat may be used in the calculation of the disciplined cuput all information provided shall be consistent with the illustrated
rentscale for a policy form. The insurer may choose to design&eale. A basic illustration shall be provided at delivery of tee
eachyear the method of determining assumed expenses fortéitate to enrollees for non-term group life who enroll for more
policy forms from the following: thanthe minimum premium necessaoyprovide pure death bene

1. Fully allocated expenses. fit protection. In addition, the insurer shall maldeasic illustra

2. Maminal expenses may hised only if greater than a gen tion available to any non-term group life enrollee vx_/ho requests it.
erally recognized expense table. o generally recognized (5) GENERAL RULES AND PROHIBITIONS. (&) An illustration
expensdable is approved, fully allocated expenses must be uségedin the sale of a life insurance policy shall satisfy the applica

3. A generally recognized expense table based on fully all le reqqlre{nents of this section, be clearly labeled “life insurance
catedexpenses representing a significant portion of insuran ystration” and contain all of the following basic information:
companiesand approved by the commissianer 1. Name of insurer _ _

(n) “Non-guaranteeglements” means the premiums, bene 2. Name and business address of agent or insurethorized
fits, values, credits or chges under a policy of life insurance thaf @Presentativeif any. )
arenot guaranteed or not determined at issue. 3. Name, age and sex of proposed insured, except where a

(0) “Non—term group life” means a group policy or individuaFoMPositéllustration is permitted under this section.
policiesof life insurancéssued to members of an employer group 4. Underwriting orrating classification upon which the
or other permitted group under all of the following conditions: llustrationis based.

1. Every plan of coverage was selectecty employer or 5. Generic hame gdolicy, the insureis product name, if dif
othergroup representative. ferent,and form number
2. Some portion of the premium fid by the group or 8- Initial death benefit.

throughpayroll deduction. 7. Dividend option election or application of non-guaranteed

3. Group underwriting or simplified underwriting is used. elementsif applicable.

“pali " : P b) When using an illustration in the sale of a life insurance

(p) “Policy owner” means the owner named in an individual ( ; . . .

policy or the certificate holder in the case of a group policy agog(l:lyﬁgtr'] insurer or its agent or other authorized representatives
(q) “Premium outlay” means the amount of premium assume : : . o

to be paid by the policy owner or other premium payer Ou‘p_olig)'/ Represent the policy as anything other than a life insurance

of-pocket. 2. Use or describe non—guaranteed elements in a ménater

o SE sppatngWusstn eans, s st o . g oo oo eneney o s
experienceassumptions underlying the disciplined current scal Uaféntgéﬁleer%rerllrtgpig t::rtameeegayment or amount of non
for all illustrated points in time on or after the fifteenth polic il 'gth d : v with th .
anniversaryor the twentieth policy anniversary for second—-or- _4: USe an illustratiothat does not comply with the require
later—to—digpolicies or upon policy expiration if soonéreaccy ~ Ments of this section. . . . .
mulatedvalue of all policy cash flows equalsexceeds the total - Use an illustration that at any policy duration depicts policy

policy owner value available. For this purpose, policy owndj€rformancemore favorable to the policy owner than that-pro
value includes cash surrender values and any other illustrafd¢cedby the illustrated scale of the insurer whose policy is being
benefitamounts available at the policy owrseelection. ilustrated.

(s) “Supplemental illustration” means an illustration furnished 8- Provide an applicant with an incomplete illustration.
in addition to a basic illustration. 7. Represenh any way that premium payments will not be

(4) POLICIES TO BE ILLUSTRATED. (a) Each insurer marketing requiredfor each year of the policy in order to maintainitfues-
policiesto which this section is applicable shaditify the com  Uatéddeath benefits, unless that is the fact.

missionetwhether a policy form is tbe marketed with or without . 8: USe the termivanish” or “vanishing premium,” or a similar
anillustration. For all policy forms being actively marketed of€M that implies the policy becomes paid up, to describe a plan

Januaryl, 1998, the insurer shadlentify in writing those forms [OF USing non-guaranteed elements to pay a portion of fptere
and whether or not an illustratiowill be used with them. For MiUMS.

policy forms filed after January 1, 1998, identification shallbe 9. Except for policies that can never develop nonforfeiture
madeat the time of filing. Any previous identification may bevalues,use an illustration that is “lapse-supported”.
changedby notice to the commissioner 10. Use an illustration that is not “self-supporting.”

(b) If an insurer identifies a policy form as deebe marketed ~ (€) If an interestate used to determine the illustrated non-
without anillustration, any use of an illustration for any policyduaranteecelements is shown, it shall not be greater ttan
usingthat form prior to the first anniversary is prohibited. earnednterest rate underlying the disciplined current scale.

(c) If a policy form is identified by the insurer as dade mar (d) In determining the disciplined current scale an insurer may
ketedwith an illustration, a basic illustration prepared and deliW/Se Standards established by the actuastahdards board that
eredin accordancwith this section is required, except that a basf@eetall of the following criteria: _ )
illustration need not be provided to individual membersgiap 1. Are consistent with all provisions of this section.
or to individualsinsured under multiple lives coverage issued to 2. Limit a disciplined current scale to reflect only actions that
asingle applicant unless the coverage is marketed to these indifidvealready been taken or events that have already occurred.
uals. The illustration furnished an applicant for a group life insur 3. Do not permit a disciplined current scale to includegroy
ancepolicy or policies issued to a single applicant on multiplgected trends of improvements in experienoe any assumed
lives may be either an individual @omposite illustration repre improvementsn experience beyond the illustration date.
sentativeof the coverage on the livesmembers of the group or 4. Do not permit assumed expenses ttelss than minimum
the multiple lives covered. assumedexpenses.
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(6) STANDARDSFORBASICILLUSTRATIONS. (a) A basic illustra 2. A brief description of the premium outlay or contract pre
tion shall conform with the following requirements: mium, as applicable, fothe policy For a policy that does not
1. The illustration shall be labeled with the date on which fiequire paymentof a specific contract premium, the illustration
was prepared. shallshow the premium outlay that must be paid to guaraotee
2. Each page, including any explanatory notes or pabes, eragefor the term of the contract, subject.to maximum premiums
be numbered and show its relationship to the total nhumber @fowableto qualify as a life insurance policy under épplicable

pagesin the illustration. provisionsof the Internal Revenue Code.
3. The assumed dates of payment receipt and benefit pay—-out3. A brief description of any policy featuregers or options,
within a policy year shall be clearly identified. guaranteedr non—guaranteed, shown in the basic illustration and

4. If the age of the proposed insured is shown as a compori&gimpact they may have on the benefits and values of the policy
of the tabular detail, it shall be issue age plus the numbers of years4. Identification and a brief definition of column headings and
the policy is assumed to have been in force. key terms used in the illustration.

5. The assumed payments on which the illustrated benefits 5. A statement containing in substance the following: “This
andvalues are based shall be identified as premium outlay er cdhistration assumes that the currently illustrateshguaranteed
tract premium, as applicable. For policies thatra require a elementswill continue unchanged for all years shown. This is not
specificcontract premium, the illustrated payments shaitlbe:  likely to occuy and actual results may be more or less favorable
tified as premium outlay thanthose shown.”

6. Guaranteed death benefits and values available upon sur(c) A basic illustration shall include the following numeric
render if any, for the illustrated premium outlay or contract-presummaryfollowing the narrative summary:
mium shall be shown and clearly labeled guaranteed. 1. A summary of the death beneféad values and the pre

7. If the illustration shows any non—-guaranteed elementsjum outlay and contract premium, as applicable. For a policy
they cannot be basash a scale more favorable to the policy ownehatprovides for a contract premium, the guaranteed death bene
thanthe insureis illustrated scale at any duration. These elemerfits and values shall be based on the contract premium. This sum
shallbe clearly labeled non—guaranteed. mary shall be showrfor at least policy years 5, 10 and 20 and at

8. The guaranteed elements, if asiyall be shown before cor age70, if applicablepn the three bases shown below in subds. 2.,
respondingnon—guaranteed elememsy pageof an illustration 3.,and 4. For multiple life policies the summary shall show policy
that showsor describes only the non—-guaranteed elements shegars5, 10, 20 and 30.
include a reference to the page where guaranteed elements are2. Policy guarantees.
shownand a statement that guaranteed elements are found on thaB. Insurers illustrated scale.

page. . . 4. Insurefs illustrated scale used but with the non-guaranteed
9. The account or accumulation value of a pglitghown, elementseduced as follows:

shall be identified by the name this value is given in the policy 5 ' pjyidends at 50% of the dividendsntainedn the illus
beingillustrated and shown on the same page in close proXimjf¥adscale used
to the corresponding value available upon surrender )

10. The value available up@urrender shall be identified by b. Non—guaranteed credited interest at rates that are the aver

the name this value is given in the policy being illustrated and sh ﬁeOf the guaranteed rates and the rates contained in the illus

be theamount available to the policy owner in a lump sum aft rratedscale used. ) ) o
deductionof surrender chges, policy loans and policy loan inter - All non-guaranteed clges,including but not limited to,

est,as applicable. terminsurance chaes, mortalityand expense chges, at rates
11. lllustrations may showpolicy benefits and values in thatare the average die guaranteed rates and the rates contained
graphicor chart form in addition to the tabular form. in the illustrated scale used.

12. Any illustration of non-guaranteed elements shall be - If coverage would cease prior to policy maturity or 2@,
accompaniedby astatement indicating that the benefits and vafneyear in which coverage ceases shall be identified for each of
uesare not guaranteed, that the assumptions on which they %@three bases shown above in subds. 2., 3. and 4.
basedare subject to change, and thatual results may be more  (d) Statements substantialimilar to the following shall
or less favorable. immediatelyfollow the numeric summary and be signed by the

13. If the illustration shows that the premium payer may ha@pplicant, or the policy owner in the case of an illustration pro
the option to allow policy chages to be paid using non- vided at time of deliveryas required in this section.
guaranteedvalues, the illustration shall clearly disclose that a 1. A statemento be signed and dated by the applicant or
chargecontinues to be required and thdepending on actual policy owner reading as follows: “l haveceived a copy of this
results,the premium payer may need to continue or resume piustration and understand that any non-guaranteed elements
mium outlays. Similar disclosure shall be made for premium ouilustrated are subject to change and could be either higher or
lay of lesser amounts or shorter durations than the contract gasver. The agent has told me they are not guaranteed.”
mium. If a contract premium is due, the premium outlay display 2. A statement to be signed and dated by the agent or other
shall not be left blank or show zero unless accompanied by aathorizedrepresentative of the insurer reading as follows: “ cer
asteriskor similar mark to draw attention to the fact that the policy§fy that this illustration has been presented to the applicant or
is not paid up. policy ownerand that | have explained that any non—guaranteed

14. If the applicant plans to use dividenmispolicy values, elementsllustrated are subject to change. | have made nc state
guaranteear non—-guaranteed, to pay all or a portion of the comentsthat are inconsistent with the illustration.”
tract premium or policy chges, or for any other purpose, the (e) The following elements shall be shown in tabular detail:
illustrationmay reflect those plans and the impact on future policy 1. A basic illustration shall include the following for at least
benefitsand values. eachpolicy year from 1 to 10 and for every ftblicy year thereaf

(b) A basic illustration shall include the following narrativeter ending at age 100, policy maturity or final expiration; and
summary: exceptfor term insurance beyond the 20th ydar any year in

1. A briefdescription of the policy being illustrated, includingwhich the premium outlay and contract premiufapplicable, is
a statement that it is a life insurance palicy to change:
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a. The premium outlay and mode the applicant plans to pegpy of the numeric summary page of the illustration for the

and the contract premium, as applicable. policy issued and return the signed copy to the institerinsur
b. The corresponding guarantegehthbenefit, as provided er's obligation under thisubsection shall be satisfied if it can
in the policy demonstratehat it has mada diligent efort to secure a signed

; : py of the numeric summary page. The requirement to raake
rengér22epfg&{ggg?ﬁ?ﬁggp%ﬁs;ameed value available upen sgﬁigent_efort shall be deemed satisfied if tmesurer includes in

2 i:or a policy that provides for a contract premium. the-au the mailing a self-addressed postage prepaid envelope with
anteéddeath FE)en()a/fiand E)/alue available upon sﬁrrender’shachoélhS'trucnonsror the return O.f the S|_gned NUMErC summary page.
respondo the contract premium (d) A copy of the basic illustration and a revised basic illustra

: . ) ._tion, if any, signed as applicablalong with any certification that

3. Non—guaranteed elements may be shown if descritie in gjtherno jilustration was used or that the policy was applied for

contract. In the case of an illustration for a policy on which theiharthan as illustrated, shall be retained by itigirer until 3

insurer intends to credit terminal dividends, they may be showl, <afier the policy is ndonger in force. A copy need not be
if the insureis current practice is to pay terminal dividends. If ar\‘gétainedif no policy is issued. '

non—guaranteedlements are shown they must be shown at the 9) ANNUAL REPORTNOTICETO POLICY OWNERS. (a) Except as

samedurations as the corresponding guaranteed elements, if afﬂ videdin par (b), in the case of a policy designated as one for

If no guaranteed benefit or value is available at any duration fi; .y jjjystrations will be used, the insurer shall provide each

‘(’i"ih'ﬁh a ré?nnt—hguarar}ter?td bgznefllt %rnvalue is shown, a zero shall iy, qwner with an annual report on the status of the policy that
Splaye € guaranteed column. shall contain at least the following information:

(7) STANDARDS FORSUPPLEMENTALILLUSTRATIONS. () ASUP 1 " For yniversal life policies, the report shall include the fol
plemental illustration may be provided so long as it complies WIF&Ning.

all of the following: - .
1. Itis appended to, accompanied by or preceded by a basic a. The beg_mnmg and end date of the curr_ent report perlqd.
illustration that complies with this section. b. The policy value at the end of the previous report period
2. The non—guaranteed elements shown are not more fa\%?dat the end of the current report peHO(.j' .
ableto the policy owner than the corresponding elements based ¢- The total amounts that have beeedited or debited to the
onthe scale used in the basic illustration. policy value during the current report period, identifying each by
3. It contains the same statement required of a basic iHustfePe (e.9., interest, mortalllyexpgnse and riders).
tion that non-guaranteed elements are not guaranteed. d. The current death benefit at the end of the current report
4. For a policy that has a contract premium, the contraet pRE"iodon each life covered by the policy _
mium underlying the supplemental illustration is equal toctre e. The net cash surrender value of the policy as of the end of
tractpremium shown in the basic illustration. Fpaficies that do thecurrent report period.
not require a contract premium, the premium outlay underlying f. The amount of outstanding loans, if aay of theend of the
the supplemental illustration shall be equal to the prenouttay  currentreport period.
shownin the basic illustration. g. For fixed premium policies, in addition to the information
(b) The supplemental illustration shaticlude astatement describedn subd. 1. a. through f. issuming guaranteed interest,
informing the reader to consutie basic illustration for guaran mortality and expens@ads and continued scheduled premium
teedelements and the other important information it contains. payments,the policys net cash surrender value is such that it
(8) DELIVERY OF ILLUSTRATION AND RECORDRETENTION. (@) If ~ would not maintain insurance in force until the end of the next
abasic illustration is usely an agent or other authorized reprereportingperiod, a notice tehis efect shall be included in the
sentativeof the insurer in the sale of a life insurance policy and ttigport.
policy is applied for as illustrated, a copy of that illustration, h. For flexible premium policies, in addition to tmgorma
signedin accordance with this section, shall be submitted to ttien described in subd. 1. a. through f. if, assungngranteed
insurerat the time of policy application. A copy also shall be pranterest,mortality and expense loads, the pokayét cash surren
vided to the applicant. If the policy is issued other than as applget value will not maintain insurange force until the end of the
for, a revised basic illustration conforming to the policy as issueeéxtreporting period unless further premium payments are made,
shall be sent with the policyThe revised illustration shall con anotice to this déct shall be included in the report.
form to the requirements of this section, shall be labeled “Revised 2. For all other policies, where applicable:
llustration” and shall be signed armthted by the applicant or 5 Current death benefit.
policy owner and agent or other authorized representative of the b. Annual contract premium
insurerno laterthan the time the policy is delivered. A copy shall ' )
be provided to the insurer and the policy owner c. Current cash surrender value.
(b) If no illustration is used by an agent or other authorized rep d- Current dividend. o
resentativen the sale of a life insurance policy or if the policy is €. Application of current dividend.
appliedfor other than as illustrated, the agent or representative f. Amount of outstanding loan.
shall certify to that déct in writing ona form provided by the  (b) Insurers writing life insurance policies that do not build
insurer. On the same form the applicant shall acknowledge thasnforfeiturevalues shall only be required to provide an annual
noillustration conforming to theolicy applied for was provided reportwith respecto these policies for those years when a change
andshall further acknowledge an understanding that an illustisasbeen made to nonguaranteed policy elements by the insurer
tion conforming to the policy as issued will be provided no later (c) If the annual report does rintlude an in force illustration,
thanat the time of policy deliveryrhis form shall be submitted it shall contain the following notice displayed prominently:
to the insurer at the time of policy application. If the policy iSIMPORTANT POLICY OWNER NOTICE: You should con
issued.a basic illustration conforming to the policy as issued shaliderrequesting more detailédformation about your policy to
be sent with the policy and signed no lateain the time the policy understandhow it mayperform in the future. &t should not con
is delivered. A copy shall be provided to the insurer angdliey  siderreplacement of your policy or make changes in your eover
owner. agewithout requesting a current illustrationoly may annually
(c) If the basic illustration or revised illustration is sent to theequestwithout chage, such an illustratioby calling [insure’s
applicantor policy owner by mail from the insurérshall include phonenumber], writing to [insurés name] at [insurés address]
instructionsfor the applicanbr policy owner to sign the duplicate or contacting your agent. If you do not receive a cuiitkerstra-
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tion of your policy within 3Qdays from yourequest, you should illustrationactuary shall notify the board of directors of the insurer
contactyour state insurance department.” The insurer may vaapdthe commissioner within 30 calendar days of discaovery
the sequential order of the methotty obtaining an in force  (e) If an illustration actuary is unable tertify the scale for any
illustration. policy form illustration thénsurer intends to use, the actuary shall

(d) Within 25 calendar days of receipt of a request from theotify the board of directors of the insurer and the commissioner
policy owner the insurer shall furnish an force illustration of of the actuary inability to certify within30 calendar days of that
currentand future benefitand values based on the insisgres determination.
ent illustrated scale. This illustration shall comply with the (f) A responsible dicer of the insurerother than the illustra
requirement®f subs. (5) (a), (5) (b), (6) (a) and (6) (e). No signaion actuary shall certify annually all of the following:
ture or other acknowledgment of receipt of this illustration is 1. That the illustration formats meet tregjuirements of this
required. sectionand that the scales used in insurer-authorized illustrations

(e) If an adverse change in non—-guaranteed elements thagthose scales certified by the illustration actuary
could affect the policy has been made by the insurer since the last 2. That the insurer has provided é@gents with information
annualreport, the annual report shall contain a naticthat fact aboutthe expense allocation method used by the insuris in
andthe nature of the change prominently displayed. illustrationsand disclosed as required in .p@) 6.

(10) ANNUAL CERTIFICATIONS. (&) The board of directors of  (g) The annual certifications shak provided to the commis
eachinsurer shall appoint one or more illustration actuaries. sionereach year by a date determined by the insurer

(b) The illustration actuary shall certify that the disciplined (h) If an insurer changeke illustration actuary responsible for
currentscale used in illustrationsiis conformity with the actuar all or a portion of the insurkr policy forms, the insurer shall
ial standard of practice for compliance wikle national associa notify the commissioner of that fact within 30 calendar days and
tion of insurance commissionensodel regulation on life insur disclosethe reason for the change.
anceillustrations promulgated by thectuarial standards board, (11) PenaLTES. In addition to any other penalties provided by
andthat the illustrated scales used in insurer-authorized illusttae laws of this state, an insurer or agent that violates a require
tions meet the requirements of this section. mentof this section is guilty of a violation of s. 628.34, Stats.

(c) The illustration actuary shall: History: Cr. RegisterSeptemberl997, No. 501, &f1-1-98.

1. Be a member in good standing of the American academy,
of actuaries.

2. Be familiar with the standard of practice regarding lif

Ins 2.20 Unisex nonforfeiture values in certain life
insurance policies. (1) Purposk. The purpose of this section
. L . §s to allow insurers whiave elected an operative date under s.
insurancepolicy illustrations. I . 632.43(6m) (h), Stats., to provide for cash surrender and paid—up
3. Not have been found by the commissiprfeliowing nonforfeiturebenefits which do not vary witthe sex of the life
appropriatenotice and hearing to have done any of the followinggred Some life insurance policies are subject to the decision of
a. Violated any provision of, or any obligation imposed bythe United States supreme courfitizona Governing Committee
theinsurance law or other law in the course of the actsi@gal  v. Norris, 103 Supreme Court Report8492, which makes it ille
ingsas an illustration actuary gal for an employer to makeontributions after August 1, 1983,
b. Been found guilty of fraudulent or dishonest practices. t0 adefined.cor)tributipn pension plan if the be_ngfits derived from
c. Demonstrated the actuasyincompetence, lack of coop those contributions dér by sex. Separate provisions are set forth

eration,or untrustworthiness to act as an illustration actuary N this section for unisex policies that mag subject to that deci
. . . ..sionand for unisex policies in general.

d. Resigned or been removed as an illustration actuary within 2) Scope. Except as provided for in sub. (4) (b), this section

the past 5 years as a result of acts or omissions indicated in an : P P : !

adversereport on examination or as a result diture to adhere appliesonly to those policies issued in this state for which the
to generally acceptable actuarial standards insureror employer has determined that the implicatiorisarfis

e - - would prohibit the use of cash surrender and paid-up norforfei
4. Not fail within30 calendadays to notify the commlssmnert%e benefits which vary with the sex of the insured.

?r:;r&):]gglcsnﬂézk%n by a commissioner of another state similar (3) DeriNniTIONS. (a) “IX” means the number of lives surviving

to age x.

5. Disclose in the annuakrtification whethersince the last (b) “1000 gx’ means the yearly deatite per thousand at age

certification, a currently payable scale applicable for busine

issuedwithin the previous 5 yeaend within the scope of the eer ™ . " .
P . (c) 1. “Table A” means the 1980 CSO Mortalitgldle andhe
tification has been reduced for reasons other than changfes in 980CET Mortality Table for male lives, with or without 10€¥r

experiencefactors underlying the disciplined current scale. r%elect Mortality Factors. The yearly death rate per thousand, 1000

nonguaranteedlements illustrated for new policies are not-co b, for these tables is published in Appendix A and Appendix B,

sistentwith those illustratedor similar in force policies, this shall . :
be disclosed in the annual certificationf nonguaranteed ele gi?f:ﬁéf and 619, 8lume 33, Tansactions of the Society of

mentsillustrated for both new and in force policies are not censi W R .
tent with the non-guaranteed elements actually being paid, 2+ '1ables NA and SA” means the corresponding 1980 non

chargedor credited to the sanue similar forms, this shall be dis srhokerarld smoker mortality tables for male lives.
closedin the annual certification. (d) 1. “Table G” means the 1980 CSO Mortalitgble and the

6. Disclose in the annual certification which of the followingt 980 CET Mortality Table for female lives, with or without
methodsis used to allocate overhead expenses faltustrations: 10~ YearSelect Mortality Factors. The yearly death rate per-thou

sand,1000 gx, from these tables is published in Appendix A and

a. Fully allocated expenses. Appendix B, pages 618 and 61%li¥me 33, Fansactions of the

b. Maginal expenses. Societyof Actuaries.

c. A generally recognized expense table based on fully allo 2. “Tables NG and SG” means the corresponding 1980 non
cated expenses representing a significant portion of insuransmokerand smoker mortality tables for female lives.
companiesand approved by the commissianer (e) 1. “Tables B through F” means the blended 1980 CSO and

(d) The illustration actuary shall file a certification with thel980CET Mortality Tablesfor policies issued on an age nearest
boardand with the commissioner annudity all policy forms for birthdaybasis with varying proportions aiale lives to total lives.
whichillustrations are used and beforaew policy form isillus  Theratio of male lives to total lives is 80% foafle B, 60%for
trated.If an error in a previous certification is discoverdte TableC, 50% for Table D, 40% for &ble E and 20% forable F
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Thesetables are published in the proceedings of the National (d) “Annuity 2000 mortalitytable” means those male and
Associationof Insurance Commissioners for the 1983 Decembfamale mortality tables adopted for theluation of individual
meeting,pages 396 last birthday basis, the tables shall be modifathuityand pure endowment contracts in December of 1996 by
by interpolation between values of Ix. the NAIC as published on page 240, vol. WL, transactions,

2. “Tables NB through NF and SB through SF” means the c&ocietyof actuaries, 1995.
responding 1980 blended nonsmoker and smoker mortality (e) “1994 GAR table” means the group annuity reserving table
tables. adoptedfor the valuation of group annuity and pure endowment

(f) “1980 CSO and CET Nonsmoker and Smoker Mortalitgontractsn December of 1996 by the NAIC as published on pages
Tables"’meanshe mortality tablesvith separate rates of mortality 866 & 867, vol. XLVII, transactions, society of actuaries, 1995.
for nonsmokers and smokers derived from the 1980 CSO and(3) INDIVIDUAL ANNUITY ORPUREENDOWMENTCONTRACTS. ()
1980CET Mortality Tables and adopted by the NAIC in DeecemThe 1983 table ‘a’ maye used to determine the minimum stan
ber 1983. Mortality rates for these tables are publishegpmn dardof valuation for any individual annuity or pure endowment
406-409,Proceedings othe National Association of Insurancecontractissued on oafter November 8, 1977 but before January
Commissioners]984, \l. 1, and pp. 521-530 Proceedings of thé, 1986.
National Association of Insurance Commission€r887, \ol. 1. (b) Either the 1983 tabta’ or the annuity 2000 mortality table

(4) CASHVALUE AND PAID-UPNONFORFEITUREBENEFITS, (a) 1. Shallbe used to determine the minimum standard of valuation for
For any policy of life insurance which falls within sub. (2)teis ~ any individual annuity or pure endowment contract issued on or
sectionand is delivered or issued for delivery in this state after tAéer January 1, 1986 but before January 1, 1999.
operativedate of s. 632.43 (6m) (h), Stats., applicable to the (¢) Except as provided in pgd) the annuity 2000 mortality
policy, the cash surrender and paid—-up nonforfeiture benefits ptableshall be used to determine the minimum standard of valua
vided under the policy may be calculated using one of the setsfign for any individual annuitgr pure endowment contract issued
tablesdesignated asable A through @ble G. Bbles A and G may Onor after January 1, 1999.
not be used for policies issued onadter January 1, 1985 except (d) The 1983 table a without projection shallused for deter
wherethe proportion of persons insured is anticipated to be 90%ning the minimum standards of valuation for an individual
or more of one sex or the other or exceptdertain policies con annuityor pure endowment contract issued on or after January 1,
vertedfrom group insuranceSuch group conversions issued orl999when the contract is based on life contingencies and is issued
or after January 1, 1986, shall use mortality tables based on téund periodic benefits arising from any of one of the following:
blendof lives by sex expected for suphlicies if such group cen 1. Settlements of various forneé claims pertaining to court
versionsare considered extensions of Marris decision. settlementr out of court settlements from tort actions.

2. In place of &bles A through G under sub. (1), correspond 2. Settlements involving similar actions such as wdsker
ing Tables NA through NG and SA through SG may be used gempensatiorclaims.
situations whereeparate rates for nonsmokers and smokers are 3. Settlements of long term disability claims wheterapo
used. rary or life annuity hadeen used in lieu of continuing disability

(b) 1. Aninsurer may elect one of thables Bthrough F in payments.
lieu of the 1980 CSO and CET tabfes all life insurance policies ~ (4) GROUP ANNUITY OR PURE ENDOWMENT CONTRACTS. (&)
underwhich all contractualequirements and guarantees are-indé&itherthe 1983 GAM table, the 1983 table ‘a’, or the 1994 GAR
pendenif the sex of the life insured, without regard to any -opirtable may be used value any annuity or pure endowment-pur
ion as to the applicability dflorris; provided that the dble so chased on or after Novemb#gr1977 but before January 1, 1986
electedmay not be changed unless the insurer can demortstratendera group annuity or pure endowment contract.
the satisfaction of the commissioner that dati#nt Blend is more (b) Either the 1983 GAM table or the 1994 GAR table dbell
appropriate. usedto determine the minimum standard of valuation for any

2. In lieu of the above, correspondingtfes NB through NF annuityor pureendowment contract purchased on or after January
andSB through SF may be used in situations where separate rated86 but before January 1999 under a group annuity or pure
for nonsmokers and smokers are used. endowmentontract.

(5) Reserves. The minimum reserve standards for life insur  (€) The 1994 GAR table shall ised for determining the mini
ancepoliciesare set forth in s. 623.06, Stats., and are fettedd Mum standard of valuation for any annuity or pure endowment

by this section. contractpurchasedn or after January 1, 1999 under a group
History: Emep. ct eff. 5-19-84; cr Register August, 1984, No. 344, fef ~@nnuityor pure endowment contract.
9-1-84y. (6) under s. 13.93 (2m) (b) 16., StalRegister December1984, No. 348; (5) APPLICATION OF 1994 GAR TABLE. (a) In using the 1994

(3)(©), (d), (&), (4)(@) and (b) to be (3)(C)L., (d)L., (e)1., (A)(@)1. and (b)1. . .
;e#a)((a))(f) a ((%))1( )[(:?():;)a(ré)z(”)((%zf ((e))(zc) (f)s 24)(5%. agd)(?g)zmeégi)ste?@AR table the mortality rate for a person age x in year (1994 + n)
November,1988, No. 395, &f12-1-88. is calculated as follows:

Ins 2.30 Annuity mortality tables. (1) PurPoSE. The Oy 1994+n= g, 1994(1-AA,) "
purposeof this section is to adopt, pursuant to s. 623.06 (2a) (b e
and (d), Stats., mortality tables for use in determining the minj/nere the g 199% and AAs are as specified in the 1994 GAR

mum standard of valuation for annuity and pure endowment cof@ble.
tracts. History: Cr. Register November 1985, No. 359, &f12-1-85; am. Register
(2) DeriINiTIONS. (a) “NAIC” means the national associationocmber’lg%' No.514, €f1-1-99.
of insurance commissioners. ) Ins 2.35 Smoker and nonsmoker mortality tables for
(b) “1983 ‘table’ "means that mortality table adopted for theninimum reserve liabilities and minimum nonforfeiture
valuationof individual annuity and pure endowment contracts ifenefits. (1) Purrosk. This section implements ss. 623.06 (2)
Juneof 1982 by the NAIC and published on pada, NAIC pre  (am)3. and 632.43 (6m) (e) 3. f., Stats., by permitting the use of
ceedingsyol. Il 1982. mortality tables that reflect diérences in mortality between
(c) “1983 GAM table” means those male and female growgmokersand nonsmokers. Thesrortality tables are used in
annuity mortality tables adopted for the valuation of group anndeterminingminimum reservéiabilities and minimum cash sur
ity andpure endowment contracts in December of 1983 by thendervalues and amounts of paid—up nonforfeiture benefits for
NAIC and published on pages 414-415, NAIC proceedir@s, plansof insurancewith separate premium rates for smokers and
|, 1984. nonsmokers.
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(2) Derinimions. In this section: (2) Score. This section applies to all annuity contracts with

(a) “1980 CSO table, with or without 10-year select mortalitput life contingencies and which are classified as life and disabil
factor” means that mortality table, consisting of separate ratesfyfinsurance under s. Ins 6.75 (1).
mortality for male and female lives, incorporated in ss. 623.06 (2) (3) GRANT OFAUTHORITY. A life insurerthat holds a valid cer
(am)3 and 632.43 (6m) (e) 3. f., Stats., and referred to in take tificate of authority to transact the business of life insurance and
utes as the commissionsr 1980 standard ordinary mortalityannuitiesin this state may issue in this state annuity contracts
table,with or without 10-year select mortality factors. without life contingencies, subject to the following conditions:

(b) “1980 CET table” meanthat mortality table consisting of  (a) No insurer may basthe consideration to be paid to the
separate rates of mortality for male and female linesrporated insurerfor the annuity contract without a life contingency upon
in ss. 623.06 (2) (am) 3 and 632.43 (6m) (e) 3. f., Stats., dhe age or condition of health of the purchaser of the contract or
referredto in those statutes as the commissitn&880 extended any other personpr on any mortality or morbidity contingencies.
terminsurance table. (b) An insurer shall base the amounts guaranteed to be paid

() “1980 CSO smoker and nonsmoker mortatiyples” underan annuitycontract without a life contingency upon reason
meansthe mortality tables witiseparate rates of mortality for able assumptions as to investment income and expenses, deter
smokersand nonsmokers derived from the tables defingzhin minedin a manner which is equitable to all holders of such con
(a), and adopted by the National Association of Insurance- Coif@cCts.

missioners in December 1983. (c) Aninsurer may d&r to the public an annuity contraith-
Note: Mortality rates for these tables are published on pp. 406-413, Proceediagst @ life contingency only through licensed intermediaries or
of the National Association of Insurance Commissioners, 1984.V direcﬂy by the insurer
(d) "1980 CET smoker and nonsmoker mortaligbles (4) APPLICABLE STATUTES AND ADMINISTRATIVE RULES. An

meansthe mortality tables witlseparate rates of mortality for annyity contract without a life contingency is deemed to be an
smokersand nonsmokers de_rlved from t_he_ tables defingghin annuity for purposes of chs. 600 ®45, Stats., and all rules
(b), and adopted by the National Association of Insurance-CogYoptedthereunderincluding, but notimited to, ch. 623, Stats.,

missioners in December 1983. , 55.631.20 to 631.2%tats., and ss. Ins 2.07, 2.15, 6.05, and 51.80.
Note: Mortality rates for these tables are published on pp. 406-413, Proceedingfyistory: Cr. Register December1988, No. 396, &f1-1-89; correction in (4)
of the National Association of Insurance Commissioners, 1984.V madeunder s. 13.93 (2m) (b) 7., Stats., Regjstene, 1999, No. 522.

(e) “Composite mortalitytables” means the mortality tables

definedin pars. (a) and (b), as originally published with rates of |5 2 45 Charitable organizations; insurable  inter -
mortality thatdo not distinguish between smokers and nonsmogg;. (1) PUrRPOSE. The purpose of this section is to interpret s.
ers. . 631.07,Stats., with respect to the insurabiterest of charitable

~ (3) ALTERNATETABLES. At the optionof the company and sub organizationsThis section does nbinit or abridge any insurable
jectto the condition thahe company use the same sel_e_ct factopsterestexisting at common law or by statute.

for both smoker and nonsmoker tables, and the condstasd () scope. This section applies to life insurance policies
in sub. (4), for anypolicy of insurance delivered or issued folissyedin this state, including, but not limited to, policies in force
deliveryin this state after the operative date &32.43 (6m) (h), on March 1, 1994.

Stats. for that policy form: (3) DEeFINITIONS. In this section:

(8) The company may substitute the 1980 CSO smoker and(5) “Charitable aganization” means anganization described
nonsmokermortality tables, with or without 10-year select, o6 Usc 170 (c) or 26 USC 501 (c) (3).

mortality factors for the 1980 CSO table, with or without 10-year (b) “Life insurance” includes endowment policies and annui
selectmortality factors, fouse in determining minimum reservey

DN Y, ies.
liabilities, minimum cash surrender values and amounts o? . .
paid-upnonforfeiture benefits; and (4) INSURABLEINTEREST. A charitable aganizationmay be the

. applicant,owner or beneficiary of a life insurance policy issued
(b) The company may substitute the 1980 CET smoker a!9che life of any individualA charitable oganization is deemed

nonsmokermortality tables for the 1980 CETable for use in 5 haye an insurable interest the individual. For insurance
determiningminimum reserve liabilities, minimum cashrren appliedfor on or after March 1, 1994, the charitablgasrization
dervalues and amounts of paid-up nonforfeiture benefits.  a5an insurable interest only if it obtains the consent of the indi

(4) ConpiTions. For eachplan of insurance with separateyidual in writing or by other means authorized by commondaw
ratesfor smokers and nonsmokers the company may: by statute.

(@) Use composite mortality tables to determmimimum History: Cr. RegisterFebruary1994, No. 458, &3-1-94.
reserveliabilities, minimum cash surrender values and amounts
of paid-up nonforfeiture benefits; Ins 2.80 Valuation of life insurance policies.

(b) Use 1980 CSO or 1980 CET smoker ammhsmoker (1) PurrPost. (a) This section establishes minimum standards
mortality tables to determine the valuatioet premiums and underch. 623, Stats., for life insurance policy reserves by provid
additionalminimum reserves, if anyequired by s. 623.07), ing tables of select mortality factors, establishing rules concerning
Stats.,and use composite mortality tablesdtetermine the basic aminimum standard for the valuation of plans with non—level pre
minimum reserves, minimum cash surrender values and amoumtisimsor benefits, and establishing rules concerning a minimum
of paid—up nonforfeiture benefits; or standardor the valuation of plans with secondary guarantees.

(c) Use 1980 CSO or 1980 CESmoker and nonsmoker (b) The method for calculating basic reserves defined in this
mortality tables to determine minimum reserve liabiliteesd sectionconstitutes the commissiongreserve valuatiomethod
minimum cash surrender values and amounts of paid—up ronfer policies to which this section is applicable.

feiture benefits. (2) Score. This section applies to all life insurangelicies,
History: Cr. RegisterNovember1988, No. 395, &f12-1-88. whereversold, with or withounonforfeiture values, issued on or
afterJanuary 1, 2000, subject to the following exceptionscand
Ins 2.40 Annuity contracts without life contingen -  ditions:

cies. (1) Purpost. This section implements and interprets s. (a) This section does not appty any individual life insurance
632.66,Stats., by authorizing life insurers to issue annuity copolicy issued on or after January 1, 2000, if the policy is issued in
tractswithout life contingencieand setting forth the conditions accordancevith and as a result of the exercise of a reentry provi
underwhich these annuity contracts may be issued. sion contained in the original life insurance policy of the same or
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greaterface amount that was issued before January 1, 2@00  However,if GPy.k+tiS greater than @nd GR.k+¢-1 is equal to

guaranteeshe premium rates of ttreew policy This section also 0, G; shall be deemed to be 1000. If G+ and GRk+t-1 are

doesnot apply to subsequent policies issued as a result of the exgith equal to 0, gshallbe deemed to be 0.

ciseof such a provision in the new policy q
(b) This section does not apply to any of the following: R; = XK+t
1. Any universal life policythat meets all the following A%+ k+t-1

requirements: o however R; may be increased or decreased by one percent in
a. The secondary guarantee period, if,agy years or Iess. 4y policy year at the insurés option, but Rmay not be less than
b. The specified premium for the secondary guarantee per'@%;

is not less than the net level reserve premium for the secondary )

guaranteeeriod based on the CSO valuation tableslefined in ~_ Where:

sub.(3) (f) and the applicable valuation interest rate. X, k and t are as defined above, and

c. The initial surrender chge is not less than 100 % of the Ox+k+t-1 = valuation mortality rate for deficiency reserves in
first year annualized specifigotemium for the secondary guaran policy year k+t but using the mortality of sub. (4) (bjf2ub. (4)
teeperiod. (b) 3. is elected for deficiency reserves.

2. Any variable life insurance policy that provides for life Note: The purpose of the one percent tolerance in the R factor is to prevert irratio

insurancethe amount or duration of which varies according to tHi segmentengths due to such things as premium rounding. For example, consider
aplan in whichgross premiums are designed at some point to be a ratio times the

|nvestmemexp_er|ence _Of any S_'Ep_arate accoum_ or accounts_. underlyingultimate mortality rates, where the ratio varies by issue age. The resulting
3. Any variable universal life insurance policy that providesegmentsnay be greater than one ydaecause the gross premiums are not expressed
for life insurance. the amount or duration of which varies aecorg fractional cents. The tolerance factor allows the creation of one-year segments for

ing to the investment experience of anv separate ac ntaplan in which premiums parallel the underlying valuation mortality table.
acgcounts P y Sep o (c) “Deficiency reserves” means the excess, if greater than

o o ... zero,of minimum reserves calculated in accordance with the prin
4. Group life insurance certificates, unless the certlflcat%msof s. 623.06 (7), Stats., over basic reserves.
providefor a stated or impliedchedule of maximum gross pre (d) “Guaranteed g;oss prémiums” medins premiums under

miumsrequired in order to continue coverage in force for a perig olicy of life insurance that are guaranteed and determined at
in excess of one year ssu
3

. - . - e.
(c) Calculation of the minimum valuation standard for policie e) “Maximum valuation interest rates” means fhéerest

with guaranteed nonlevel gross premiums or guaranteed nonlg\é? sdefined in s. 623.06 (2m), Stats., that are tadsel in deter

benefits,othgr than uniyeysal life policies, or both, shall be "fhining the minimum standard fahe valuation of life insurance
accordancevith the provisions of sub. (5). golicies.

(f) “1980 CSO valuation table” means the commissisher
80 standard ordinary mortality table without 10-year select

containprovisions resulting in the ability of a policyholder to keeff’nortality factors, incorporated into the 1980 amendmentheo

a policy in force over a secondary guarantee period shall be {8tjonaiassociation of insurance commissiosestandard valua

accordanceith the provisions of sub. (6). tion law, asprovided in s. 623.06 (2) (am), Stats., and variations
(€) This section applies to policies that ambject to s. Ins 2.81 of the 1980 CSO valuation table approvedti®/national associa

in the manner specified in that section. tion of insurance commissioners, such as the unisexder
(3) DeriNiTIONS. In this section: and non-smoker versions approved in December 1983 and
(a) “Basic reserves” means reserves calculated in accordaadeptedby ss. Ins 2.20 and 2.35.

with the principles of s. 623.06 (3), Stats. Note: This paragraph defines the 1980 CSO valuation table without the existing

year select mortality factors agsurehat, if select mortality factors are elected,
y one set of factors may be applied to the base valuation mortality table.

) “Scheduled gross premium” medhe smallest illustrated
spremium at issue for other than universal life insurance poli
s.For universal life insurance policies, “scheduled gross pre

(b) “Contract segmentation method” means the method éﬁl
dividing the period fromssue to mandatory expiration of a policy
into successive segments, with the length of each segment bej
definedas the period from the end of the prior segment, or fr_o%ﬂa
policy |n(éert)t|onfor ah%fllrs\t/;ﬁgmlentl, tt‘? the end of tge latest p?rll'%ium" means the smallest specified premium described in sub.
year as determined belovAll calculations are made using the ; Py ; ;
1980CSO valuation table anif,elected, the optional minimum (6) (c), if any or else the minimum prescribed in sub. (6) (d).

mortality standard for deficiency reserves in sub. (4) (b). T%‘;e (h) "Segmentedeserves’ means reserves, calculated using

lengthof a particular coniract segment shall be set equal to gREETTCCCRIVINE Y T COTRS: SROORTEICR Mo FhEL
minimum of the value t for which Gt is greater than IRGt never

. alueof all future nefpremiums to the mandatory expiration of a
exceed$Rt the segment lengthdeemed to be the number of yearé g” ¢y, where the netppremiums within each segy g o

from the beginning of the segment 1o the mandatory expirati rcentageof the respective guaranteed gross premiums within

dateof the policy Gt and Rt are defined as follows: the segment. The uniform percentage for easegment is such

B GPX+ K+t that, at the beginning of the segment, the present value of the net
GP premiumswithin the segment is calculated in the followimgn
x+k+t—1 ner:
where: 1. The present valuef the death benefits within the segment,
x = original issue age; plus

_ : o 2. The presentalue of any unusual guaranteed cash value,
k = the number of years from the date of issue tégznning asprovided insub. (5) (g), occurring at the end of the segment, less

of the segment; L 3. Any usual guaranteed cash value occurring at the start of
t = the number of years from the beginning of the segmentihe segment, plus

=1,2, .. tisresetto 1 at the beginning of each segment; 4. For the first segment onlthe excess of subd. 4. a. over
GPy+k+t-1 = Guaranteed groggemium per thousand of facesubd.4. b., as follows:

amount,ignoring policy fees only if level fahe premium paying a. A net level annual premium equal to the present value, at
periodof the policy for year t of the segment. the dateof issue, of the benefits provided for in the first segment
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afterthe first policy yeardivided by the present value, at the datéed interest credits, other than in connection with dividend-accu
of issue, of an annuity of one per year payable on the first and eaxhiations, premium deposit funds, or other supplementary
subsequenanniversary withirthe first segment on which a pre accountsand mortality or expense chas are made to the policy
mium falls due. Howeveithe net level annual premium may not (4) GENERAL CALCULATION REQUIREMENTS FOR BASIC
exceedthe net level annual premium on the 19-year premiuRESERVESAND PREMIUM DEFICIENCY RESERVES. (a) At the election
wholelife plan of insurance of the same renewal year equivalasttthe insurer fomny one or more specified plans of life insurance,
level amount at an age one year higher than the age at issue oftieéninimum mortality standard for basic reserweay be calcu
policy. latedusingthe 1980 CSO valuation table with select mortality fac
b. A net one-year term premium for the benefits provided féers. If select mortality factors are elected, they may be any of the
in the first policy year following:
5. The length okach segment is determined by the contract 1. ThelO-year select mortality factors incorporated into the
segmentationmethod. 1980amendments to the national association of insurance com
6. The interest rates usedtfre present value calculations formissionersstandard valuation lavas provided in s. 623.0@)
any policy may not exceed the maximum valuation interest ra@m), Stats.
determinedwith a guarantee duration equal to the sum of the 2. The select mortality factors in the tables at pages 18
lengthof all segments of the policy through35 of the national association of insurance commissioners
7. For both basic reserves and deficiency reserves comput@iationof life insurance policies model regulation updated and
by the contract segmentation method, present values shall incl@gblishedby the national association of insurance commissioners

future benefits and net premiums in the current segment and infapdelregulation service in april 1999.
subsequemegments Note: The select mortality factors fdurations 1 through 15 in the tables at pages
] T ) - . 18through 35 of the national association of insurance commissioners valuation of life
Note: The segmentation requirement shouldlmtimited to plans with no cash

surrendewalues: otherwise companies could avoid segmentation entirelysE insurancepolicies model regulationpdated and published by the national associa

; P : - 15 e c A tion of insurancecommissioners model regulation service in april 1999 reflect the
ing policies with minimal (positive) cash values. Segmentation for plansoatth oo iy of actuaries’ data for the years 1983 through 1986 (designated as “83-86 SOA
surrendervalues should be based solely upon gross premium levels. Basing

tati the level of h f lineeod licati b ﬁ%r—compan}experience“ in the tables), split by sex and smoking status, with fif
mentationupon the level of cash surrender valiimduces complications ecauseteenyears of select mortality improvement, based on the society of actuaries* projec

of the interrelationship between minimum cash surrender values and gross premifiiii 210’ A" applied. A 50% mgin wasadded. The factors were then graded to the
patternsThe requirements of this section relating to reserves or plans with unusiiab ) ~5O valuation table over the next five durations. A 50%gnavas deemed

cashvalues and to reserves if cash values exceed calculated reserves serve tq, priateto provide a reasonable rgar, with little likelihood that actual experi
requiredreserves and castrrender values. The calculation of segmented reservgy oo significant blocks of business would exceed it

shallnot be linked to the occurrence of a positive unitary terminal reserveatdhe L . .
of asegment. The requirement of this section to hold the greater of the segmentedD) Deficiency reserves, if apgre calculated for eagiolicy
reserveor the unitary reserve eliminates the need for any linkage. asthe excess, if greater than zero, of the quantity A over the basic
(i) “Tabular cost of insurance” means the net single premiuserve.The quantity A is obtained bsecalculating the basic
at the beginning of a policy yeéor one—year term insurance inreservefor the policy usingyuaranteed gross premiums instead of
the amount of the guaranteed death benefit in that policy yearnetpremiums whetthe guaranteed gross premiums are less than
(i) “Ten-year select factors” means the select factors adopteecorresponding net premiums. At the election of the indarer
with the 1980 amendments to the naticasgociation of insurance any one or more specified plans of insurance, the quantity A and
commissioner’'standard valuation law as providieds. 623.06 the correspondingnet premiums used in the determination of
(2) (am), Stats. quantityA may be based upon th880 CSO valuation table with
(k) “Unitary reserves” means the present value of all futufglectmortality factors. If select mortality factors are elected, they
guaranteedenefits lesshe present value of all future modifiedmay be any of the following:

netpremiums, where all of the following occur: 1. The 10-year select mortality factors incorporated into
1. Guaranteed benefits and modified net premiums are cd980amendments to the national association of insurance com
sidered to the mandatory expiration of the policy missionersstandard valuation law

2. Modified net premiums are uniform percentage of the ~ 2. The select mortality factors in the tables at pages 18
respectiveguaranteed gross premiums, where the uniforma pdhrough35 of the national association of insurance commissioners
centagés such that, at issue, the present value of the net premiuvagationof life insurance policies model regulation updated and
equalsthe present value of all death benefits and pure endoRublishedby the national association of insurance commissioners
ments,plus the excess of: modelregulation service in april 1999.

; ote: The select mortality factors in the tables at pages 18 thr8hgif the
a. A net level annual premium equal to the present Valuen onalassociation of insurance commissioners valuation of life insurance policies

the date of issuepf the benefits provided for after the first policymodel regulation updated anpublished by the national association of insurance
year,divided by the present value, at the date of issue, of an angrmmissionersnodel regulation service in april 1999 do reftect the underwriting

; ; f risk classes that have evolved since the period of the underlying experience. In light
ity of one year payable on the first agatch SUbsequem anniver of this consideration, and the recent recognition of the regulatory value of actuarial

saryof the policy on which a premium falls due. Howeviee net  gpinions,this section allows actuarial judgement to be used for deficiency reserves.
level annual premium may not exceed the net level arnpreal 3. For durations in the first segment, X % of the select mortal
miumon the 19-year premium whole life plan of insurancthef ity factors in the tables at pages 18 through 35 of the national asso
samerenewal year equivalent level amount at an age one yegition of insurancecommissioners valuation of life insurance

higherthan the age at issue of the paliayer policiesmodel regulation updated and published by the national
b. A net one—year term premium for the benefits provided fassociatiorof insurance commissioners model regulation service
thefirst policy year in April 1999, subject to all of the following:

3. The interest rates usedtire present value calculations for  a. X may vary by policyear policy form, underwriting clas
any policy may not exceed the maximum valuation interest ratsification,issue age, or any other policy facexpected to &ct
determinedwith a guarantee duration equal to the length frommortality experience.
issueto the mandatory expiration of the policy b. X shall not be less than 20%.

Note: The purpose of thisaragraph is to define as specifically as possible what . . .
hasbecome commonly called the unitary method. The national association ef insur  C- X shall not decrease in any successive policy years.
ancecommissioners standard valuation_layy does not define the term “u“nitary" for d. Xis such that, when using the valuation interest rate used
policieswith nonlevel premiums or benefits; its requirements for reserves compuégd . N
by a method that is consistent with the principles of the national association ef indgtl Dasic reserves, the actuarial present value of future death bene
ancecommissioners standard valuation law” has not been uniformly interpretedfits calculated using the mortality rates resulting from the applica
(L) “Universal life insurance policy” means any individual lifetion of X is greater than agqual to the actuarial present value of

insurancepolicy under the provisions of which separately identifuture death benefits calculated using anticipated mortality-expe
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34-3 COMMISSIONER OF INSURANCE Ins 2.80

riencewithout recognition of mortality improvement beyond the (5) CALCULATION OFMINIMUM VALUATION STANDARD FORPOLI-
valuationdate. CIES WITH GUARANTEED NONLEVEL GROSSPREMIUMS OR GUARAN-

e. X is such that the morta”ty rates resumng‘n the app”ca TEED NOI\.ILEVEL BENEFITS, OTHER THAN UNIVERSAL LIFE POLICIES.
tion of X are at least as great as the anticipated mortality expdd) Basic reserves shall be calculated as the greater of the seg
ence,without recognition of mortality improvement beyond thénentedreserves and the unitary reserves. Both the segmented
valuationdate, in each of thiirst 5 years after the valuation datereservesand the unitary reserves for any policy shall use the same
f. The appointed actuary shall increase X at any valuation d 0CSO valuation table and the same select mortality factors.

whereit is necessary to continue to meet all the requirements’gk 1€ OPtion of the insurein calculating segmented resereesl
this subdivision. netpremiums, either of the following adjustments may be made:

; . 1. Treat the unitary reserve, if greater than zero, applicable at
g. The appointed actuary may decrease X at any valuatign ! ' .
dateaslong as X does not decrease in any successive policy y%! end of each segment as a pure endowment and subtract the uni

andas long as it continues to meet all the requirements of this skl "eServe, if greater than zero, applicable at the beginning of
eachsegment fronthe present value of guaranteed life insurance

division. -
. o . andendowment benefits for each segment.

h. The appointed actuary shall specifically take into account Treat the guaranteed cash surrender value, if greater than
the adverse déct on expected mortality and lapsation of ar'¥ero,applicable at the end of each segmerat pare endowment
antlplpateQOr actual increase in gross p.remlums. . andsubtract the guaranteed cash surrender value, if gteater

I If Xis less than 100 % at amjuration for any policythe  zero,applicable at the beginning of each segment from the present
appointedactuary shall annually prepare an actuarial opinion agdjye of guaranteed life insurance and endowment benefits for
memorandunior the company in conformanweéth the require  g5chsegment.
mentsof s. Ins 50.78 and the appointed actuary saflually ) The deficiency reserve at any duration shattdeulated
ohffer antolpinlontfor all p(l)tl_luesf SUtheth to thll_s S(te_ctlonfa>s( to Whtettkr:géfou oWS:
the mortality rates resulting from the application of X meet thé . . . . .
requirementsf this subdivision. This opinion shall be supporte%& L .Us'gg unitaryreservesf the corresponding basic reserve
by an actuarial report, subject to appropriate actuarial standa germme. y par (a) is unitary . . .
of practice promulgated by the actuarial standards board of the 2- USing segmented reserves if the corresponding basic
Americanacademy of actuaries. It shall reflect anticipated futufgServedetermined by pa(a) is segmented. . _
mortality, without recognition of mortality improvement beyond 3. Using segmented reserves if the corresponding basic
the valuationdate, taking into account relevant egieg experi ~ reservedetermined by para) is equal tdoth the segmented
ence. reserveand the unitary reserve.

(c) This paragraph applies to both basic reserves and defi (¢) Paragraphs (b), (d), and (e) shall apply to any policy for
ciencyreserves. Any set of select mortality factors may be us@tfich the guaranteed gross premium at any duration is less than
only for the first segment. Howevéfthe first segment is less thanthe corresponding modified net premium calculated by the
10years, the appropriate 10-year select mortality factors incorp‘f)ethodused in determining the basic reserves, but using the mini
ratedinto the 1980 amendments to the national associationfimvaluation standards of mortality specified in sub. (4) (b) and
insurancecommissioners standard valuation Jas provided in rateof interest.

S.623.06 (2) (am), Stats., may be used thereafter through the 10tlid) Deficiency reserves, if anghall be calculated for each
policy year from the date of issue. policy as the excess, if greatiéan zero, for the current and all

o prte: This sectiTohn does ncIJt allor\gv thﬁ use olf thfe select mortality fa_ctorji beyor@mainingperiods, of theuantity A over the basic reserve, where
thefirst segment. e rationale is that the result of a premium incitestsis sufi- i i i i i

cientto require a new segment will be increased lapsation, leading to mortality detéi is obtained a.sllndlcated in sub. (4) (b)

orationafter the increase. Howevyéhis section allows the use of the ten-year select (€) For deficiency reservedetermined on a contract seg

mortality factors incorporated into the 1980 amendments to the national associatipentationmethod, the quantitp is determined using segment

of insurance commissioners standard valuationdae's. 623.06(2)(am), beyond the h ;
first segment (but in no case beyond the tenth policy year) in recognition that lﬁggthsequal to those determined for segmented basic reserves.

mortality deterioration is unlikely to occur to a significant degree within the first 10 (f) Basic reserves may not be less than the tabular cost of insur
years. o . . ancefor the balance of the policy ye#rmean reserves are used.
(d) In determining basiteserves or deficiency reserves, guaBasicreserves may not bess than the tabular cost of insurance
anteedgross premiums without policy fees mayused where the for the balance of the current modal period or to the paid-to—date,
calculationinvolves the guaranteed grqeemium but only if the it |ater but notbeyond the next policy anniversaifymid—termi
policy fee is a level dollaamount after the first policy yedn g reserves are used. The tabular cost of insursimai use the
determiningdeficiency reserves, policy fees miag included in - sagmevaluation mortality table and interest rates as that fsed
guaranteedross premiums even if not included in the aataél  the calculation of the segmented reserves. Howefeelect
culationof basic reserves. mortality factors are used, they shall be the ten—year select factors
(e) Reserves for policies that have changes to guaranteed giggsrporatednto the 1980 amendments of the national associa
premiums,guaranteed benefits, guaranteed gesy or guaran tjon of insurance commissioners standard valuation lawo
teedcredits that are unilateralipade by the insurer after issue andase may total reserves, including basic reserves, deficiency
that are efective for more than one year after the date of th@servesand any reservekeld for supplemental benefits that
changeshall be the greatest of the following: would expire upon contract termination, be less than the amount
1. Reserves calculated ignoring the guarantee. thatthe policyowner would receive (including the cash surrender
2. Reserves assuming the guarantee was made at issue.valueof the supplemental benefits, if any) exclusive of any deduc
3. Reserves assuming that the policy was issued on the die for policy loans, upon termination of the policy
of the guarantee. (9) For any policy with an unusual pattern of guaranteed cash
() The commissioner may require that the company documsntrendervalues, the reserves actualield prior to the first
the extent of the adequacy of reserves for specified blocks, includusualguaranteed cash surrender value matybe less than the
ing but not limited to policies issued prior to théeefive date of reservesalculated by treating the first unusual guaranteed cash
this regulation. This documentation may include a demonstratisnrrendenvalue as a pure endowment and treating the policy as an
of the extent to which aggregation with other non-specified—yearpolicy providing term insurance plus a pure endowment
blocksof business is relied upon in the formation of the appointegjualto the unusual cagurrender value, where n is the number
actuaryopinion pursuant tand consistent with the requirementf years from the date of issue to the date the unusual cash surren
of s. Ins 50.78. dervalue is scheduled.
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Note: This requirement is independent of bdtk segmentation process and the 1. Calculate the valuation net premium for each future policy

unitary process. After the greater of the segmented or the unitary reserve has i
determinedthen pars. (g), (h), and (i) impose an additional floor of the uItimaSjéaraS the tabular cost of insurance for that future. year

reserveThe purpose of pars. (g), (ahd (i) is to assure adequate funding of signifi 2. Basic reserves may not be less than the tabular cost ef insur
cantincreases in guaranteed cash surrender values. ancefor the appropriate period, as defined in §&r

(h) The reserves actually held subsequent to any unusual guar 3. For deficiency reserves for each policy yealculate the
anteectash surrender value may not be less than the reserves gglessif greater than zero, of theluation net premium over the
culatedby treating the policy as an n—year policy providing terffsgpective maximum guaranteed gross premiudeficiency
insuranceplusa pure endowment equal to the next Unusuakgu%%iervesnay not be less than the sum of the present values, at the

anteedcashsurrender value, and treating any unusual guarantesteof valuation, of the excesses determined in accordance with
cashsurrender value at the endtbé prior segment as a net singlgnis subdivision.

premium,where all of the following apply: 4. For purposes of thiparagraph, the calculations use the
1. nis the number of years from the date of the last unusggdximum valuation interest rate and the 1980 CSO valuation

guaranteedashsurrender value prior to the valuation date to thyplewith or without 10-year select mortality factors.

earlierof the date of the next unuswplaranteed cash surrender 5 a policy shall be considered an attained-age—based yearly

value,if any that is scheduled after the valuation date or the mapne\yabieterm life insurance policy for purposes of this para
datoryexpiration date of the policy graphif both of the following apply:
2. The net premium for a given year during the n—year period : - ;
. : . a. The premium rates, on both the initial currerémium
is equal to the product of the net-to—gross ratio ancesgective scaleand thpe guaranteed maximum premigaale, gre based

grosspﬁmlum. _ Lo th | huponthe attainedge of the insured such that the rate for any given
3. The net—to—grossatio is equal to the present value, at thgg)icy at a given attained age of tisured is independent of the
beginningof the n—year period, of deallenefits payable during t\hearthe policy was issued.

e

the n—year period plus the present value, at the beginning of b Th - i both the initial t .
n-yearperiod, of the next unusuguaranteed cash surrender _2- '€ premium rates, on both the initial current premium
leand the guaranteed maximum premium scale, are the same

value,if any, minus the amount of the last unusual guaranteed c : O . ;
surrendenalue, if anyscheduled at the beginning of theyear 2> he premium rates fgolicies covering all insureds of the same
. sex,risk class, plan of insurance and attained age.

perioddivided by the present value, at the beginning ofthyear - X

period, of the scheduled gross premiurpayable during the 6. For policies that become attained-age—based yearly

n-yearperiod. renewableterm policies after an initial period of coverage, the
(i) For purposes of pars. (g) and (h), a policy is consideredapproacmf this paragraph may be used afteritiigal period if

havean unusual pattern of guaranteash surrender values if anyPOth the following apply:

future guaranteed cash surrender value exceeds the prigs year @. The initial period is either constant or runs to a common

guaranteedash surrender valizy more than the sum of all of the@ttainedage for all insureds of the same sex, risk class and plan of

following: insurance.
1. One hundred ten percent of eheduled gross premium  b. After the initialperiod of coverage, the policy meets the
for that year conditionsof subd. 5.

2. Onehundred ten percent of one yesaaccrued interest on 7. If the election in this paragraph is made, this approach shall
the sum of the prior yess guaranteed cash surrendalue and the be applied in determining reserves for all attained-age—based
scheduledgross premium using the nonforfeiture interege  yearly renewable term life insurance policies issued on or after the
usedfor calculating policy guaranteed cash surrender values. effectivedate of this section.

i 1 i ; Note: Traditional reserves for attained-age—based yearly renewable term policies,
3. Five percent of the first policy year surrender gagaif any the calculations of which this paragraph describes, are already adequatefand suf

(i) At the option of thaénsurer the_ following approach for cient. However without this option, these policies would be subject to the more com
reserveson yearly renewable term reinsurance may be used: plexsegmentation calculations.

1. Calculate the valuation net premium for each future policy (L) Unitary basic reserves andhitary deficiency reserves

yearas the tabular cost of insurance for that future.year neednot be calculated for a policy 4l of the following condi
2. Basic reserves may not be less than the tabular cost of in§@nsare met: _ ) o _
ancefor the appropriate period, as defined in |6r 1. The policy consists of a series of n—year periods, including

3. For deficiency reserves for each policy yeaiculate the the first period and all renewgleriods, where n is the same for
excessif greater than zero, of theluation net premium over the 8&chperiod, except that fahe final renewal period, n may be
respective maximum guaranteed gross premiueficiency truncatedor extended to reach the expiry age, provided that this
reservesnay not be less than the sum of the present values, at’tig! renewal period is less than 10 years andttess twice the
dateof valuation, of the excesses determined in accordance witge Of the earlier n—year periods, and for eefiod, the pre
this subdivision. mium rates on both thigitial current premium scale and the guar

4. For purposes of thiparagraph, the calculations use th@nteedmaximum premium scale are Ieyel. .
maximum valuation interest rate and the 1980 CSO valuation 2- The guaranteegross premiums in all n—year periods are
tablewith or without 10~year select mortality factors. notless than the corresponding net premiums bajged the 1980

5. A reinsurance agreement shall be considered yearly,{en§0valuaﬂon table with or without the 10-year select mortality

; ; : tors.
ableterm reinsurance for purposes of this paragraph if only t . . .
mortality risk is reinsured. purp paragrap y 3. There is no cash surrender value in any policy.year

. . . . Note: Without thisexemption, companies issuing certain n—year renewable term
6. If the assuming company chooses this optiexemption, policies could be forced to hold reserves higher than n-year term reserves, even

The ceding companyg reserve credit shall be limited to the&houghin many cases gross premiums are well above valiuation mortality rates.
amountof reserve held by the assuming company for teet&fd (m) Unitary basic reserves and unitary deficiency reserves
policies. neednot be calculated for a juvenile policy if, based upon the ini

Note: Traditional reserves for yearly renewable term reinsurance, the calculatigigl current premium scale at issue, all of the following conditions
of which par (j) describes, are already adequate arfitirft. Howeveywithout this aremet:
option, yearly renewable term reinsurance would be subject to the more complex seg Lo . .
mentationcalculations. 1. Atissue, the insured is age 24 or younger

(k) At the option of the insurethe following approach for 2. Until the insured reaches tleed of the juvenile period,
reservedor attained—age-based yearly renewable term life inswhich shall occur at or before age 25, the gross premiums and
ancepolicies may be used: deathbenefits are level, and there are no cash surrender values.
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34-5 COMMISSIONER OF INSURANCE Ins 2.81

3. After the end of the juvenile period, gross premiums are (i) The minimum reserves during the secondary guarantee
level for the remainder of the premium—paying period, and degperiodare the greater of the following:
benefitsare level for the remainder of the life of the palicy 1. The basic reserves for the secondary guarantee plus the

Note: The jumping juvenile policdescribed has traditionally been valued in tWOdeficiencyreserve if anyfor the secondary guarantees_
segmentsThis exemption will allow that practice to continue without requiring the '

calculationof reserves on a unitary basis. Howevethin each segment, both basic 2. The minimum reserves required by other rules governing
anddeficiency reserves shall comply with the segmented reserve requirements.universal life plans,
(6) CALCULATION OF MINIMUM VALUATION STANDARD FOR Note: The tables at pages 18 through 35 of the national association of insurance
FLEXIBLE PREMIUM AND FIXED PREMIUM UNIVERSAL LIFE INSURANCE commissionerwaluation of life insurance policies model regulation updated and
publishedby thenational association of insurance commissioners model regulation
POLICIESTHAT CONTAIN PROVISIONSRESULTINGIN THEABILITY OFA - oo i April 1999 contains tables of select mortality factors that are the bases to
POLICYOWNER TO KEEP A POLICY IN FORCE OVER A SECONDARY  which the respective percentage of sub. (4) (a) 2., (4) (b) 2., and 3. are applied. The

GUARANTEE PERIOD. (@) Policies with asecondaryguarantee 6 tables of select mortality factors includgt) male aggregate, (2) male nonsmpker
i ing- (3) male smoker(4) female aggregate, (5) female nonsmadked (6) female smoker
InClLideZny l(?f the_Iﬁ”OWIng. tee that th i il .. Thesetables apply to both age last birthday and age nd:ir‘drgiay morta}ity tables.

. A policy with a guarantee that the policy will remain For sex—blended mortality tables, compute select mortality factding isame pro
force at the original schedule of benefits subject dalhe pay portionas the underlying mortalityFor example, for the 1980 CSO-Bble, the cal
mentof specified premiums. culatedselect mortality factors are 808bthe appropriate male table in the tables at

A . L . . pagesl8 through 35 of the national association of insurance commissioners valuation
S 2A policy in which th.e'mmmum premium at any dwanon of life insurance policies model regulation updasedi published by the national
is less than theorresponding one-year valuation premiums; cahssociatiorof insurance commissioners model regulation service in April 1989,
culatedusing the maximum valuation interest rate and the 19§@%°f the appropriate female table in the tables at pages 18 through 35atichal
. . . . Ssociatiorof insurance commissioners valuation of life insurance policies model
CSOvaluation table with or without 10-year select mortality faGeguiationupdated and published by the national association of insurance commis

tors. sioners model regulation service in April 1999.

: P H : i i Sectionins 2.20 allows the use of sex—blended mortality table for the purposes of
3. A policy with any combination of tifeatures described in determiningnonforfeiture values, but sex—blended tables are not allowed for the pur

subds.1. and 2. posesof valuing minimum reserve liabilities under s. Ins 2.80 or s. 623.06, Stats.
(b) A secondary guarantee period is the period for which theNote: Copies of theables at pages 18 through 35 of the national association of
policy is guaranteed to remaimforce subject only to a secondarynsurancecomml_ssmners valuation of life insurance policies maggjulation
. f updatedand published bthe national association of insurance commissioners model
guarantee. When a policy contains more than one secondaty giigliiationservice in April1999 for use with Ins 2.80 &/ Adm. Code are available
anteethe minimum reservshall be the greatest of the respectiveom the Ofice of the Commissioner of Insurand@. Box 1768, Madison WI
minimumreserves at that valuatiolate of each unexpired seeon 5370[35;8eﬁ "Cgt i;;gmmtigﬁ fgcclomwggiseitse o@}’iﬂfgaﬁ%ﬁite;L”f‘g:f;ﬁgﬁﬁﬁ“‘es’
dary guarantee, ignoring ‘f"” other secondary guarantees. Se History: Cr. RegisterMarch, 1998',) No. 5b7,i3ﬂ—1—99; ra%d recrRegister
dary guarantees thaire unilaterally changed by the insurer aftefne 1099, No. 522, &7-1-99:CR 04-071: cr (2) (e), am. (4) (b) 3. (into.), r
issueshall be considered to have been made at issue. Resenppsndix I, Register December 2004 No. 588, eff. 1-1-05
describedn pars. (g) and (h) shall be recalculated from issue to
reflectthese changes. Ins 2.81 Recognition of the 2001 CSO mortality
(c) Specified premiums mean the premiums specified in thable for use in determining minimum reserve liabilities
policy, the payment of which guarantees titfa@ policy will and nonforfeiture benefits. (1) AutHoRrITY. This section is
remainin force at the original schedule of benefits, but whichromulgatedby the commissioner of insurance pursuans.to
otherwisewould beinsuficient to keep the policy in force in the 623.06(2) (am) 3, Stats., standard valuation,lawd s. 632.43
absenceof the guarantee if maximum mortality and expens@m) (e)3. f., Stats., standard nonforfeiture law for life insurance.
chargesand minimum interest credits were made and any applica (2) pyrpose. The purposef this section is to recognize, per
ble surrender chges were assessed. o _ mit and prescribe the use of the 2001 commissioners’ standard
(d) For purposes of thsubsection, the minimum premium forordinary CSO mortality table in accordance with s. 623.06 (2)
any policy year is the premium that, when paid into a policy witfam) 3., Stats.. standard valuation Jaamd s. 632.43 (6m) (&)
azero account value at the beginning of the policy,ygaduces £, Stats., standard nonforfeiture law for life insurance, ameido
azero account value at the end of the pojiegr The minimum  ognize permit, and prescribe the use of the 2001 CSO mortality
premiumcalculation shall use the policy cost factors, includingyplein s, Ins 2.20 unisex nonforfeiture values in certain life insur
mortality chages, loads anexpense chges, and the interest gncepolicies, s. Ins 2.35 smoker and nonsmoker mortality tables
creditingrate, which are all guaranteed at issue. for minimum reserve liabilities and minimum nonforfeiture bene
(e) The one-year valuation premium means thenetyear fits and s. Ins 2.80 valuation of life insurance policies.
pre_mlumbased upon the orlglna_l schedu_fd)eneflts for agiven (3) DeriTioNs. In this section:
policy year The one-year valuation premiums for all policy years (a) “2001 CSO mortalitytable” means that mortality table,

arecalculated at issue. The selgutrtality factors defined in sub. o . :
onsistingof separate rates of mortality for male and female lives,
(4) (a) 2. and sub. (4) (@) and 3. may not be used to calculate th evelopedby the American Academy of Actuaries CS@sk

one—y_?_ﬁwailgatlon prlen:!ums. ) hould reflect the f Forcefrom thevaluation basic mortality table developed by the
(f) The 1-year valuation premium should reflect the frequen cietyof Actuaries Individual Lifdnsurance ®luation Mortal

of fund processing, as well as the distribution of deaths assurriw Task Force -
" > " . and adopted by the NAIC in December 2002. The
tion employed in the calculation of the monthly mortality gear 2001 CSO mortality table is included in the Proceedings of the

to the fund. nd ; 4
(g) Basic reserves for the secondary guarantees shall be',}fg?;r!C (2" Quarter 2002nd may be obtained from theficé.

ted for th d iod. | | essthe context indicates otherwise, the “2001 CSO mortality
segmentedeserves for the secondary guarameeod. In calctl oy o» jncludes both the ultimate form of that table and the select
lating the segments and the segmented resetiveggross pre

. o . ; and ultimate form of that table and includeghthe smoker and
miums shall be set equal to ttepecified premiums, if anyr

nonsmokemortality tables and the composite mortality tables. It

otherwiseto the minimum premiums, that keep the policy in forc%I . : :
. . includes both the age—nearest-birthday aget-last-birth
andthe segments shall be determined according to the cont ﬁbases of the mortality tables.

SeQmentat.lo.m‘]ethOd' . Note: The 2001 CSO mortality table may be obtained from the website of the
(h) Deficiency reserves, if anjor the secondary guaranteesofiice of the Commissioner dfhsurance (wwwoci.wi.goy) or by writing to the

shallbe calculated for the secondary guarantee period in the sabfiiee.

manneras described in sub. (5) (§3), (d), and (e) with gross pre  (b) “2001 CSO mortality table (F)” means that mortality table

miumsset equal to the specified premiums, if,ampotherwise to consisting of the rates of mortality for female lives from the 2001

the minimum premiums that keep the policy in force. CSOmortality table.
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ins 2.81 WISCONSINADMINISTRATIVE CODE 34-6

(c) “2001 CSOmortality table (M)” means that mortality table 1. Section Ins 2.80 (2) (b) 1. b.: The net level respreenium
consistingof the rates of mortality for male livéoom the 2001 is based on the ultimate mortality rates in the 2001 CSO mortality
CSOmortality table. table.

(d) “Commissioner” means the commissioner of insurance. 2. Section In2.80 (3) (b): All calculations are made using the

(e) “Composite mortalityables” means mortality tables with2001CSO mortality table, and, if elected, the optional minimum
ratesof mortality that do not distinguish between smokers andortality standard for deficiency reserves stipulated in subd. 4.

nonsmokers. Thevalue of “gx+k+t—1" is the valuation mortality rate foefi-
() “NAIC” means the national association of insurance-congiencyreserves in policy year k 4ut using the unmodified select
missioners. mortality rates if modified select mortality rates are used in the
(g) “Office” means the dice of the commissioner of insur computatiorof deficiency reserves.
ance. 3. Section Ins 2.80 (4) (a): The 2001 CSO mortality table is

(h) “Smoker and nonsmoker mortality tables” means mortalitihe minimum standard for basic reserves.
tableswith separate rates of mortality femokers and nonsmek 4. Section Ins 2.80 (4) (b): TI2901 CSO mortality table is
ers. the minimum standard for deficiency reserves. If select mortality
(4) 2001CSOMORTALITY TABLE. (a) At the election of the com rates are used, they may be multipliedXogercent for durations
panyfor anyone or more specified plans of insurance and subjéetthe first segment, subject to the conditions specified in subd. 3.
to the conditions stated in thiction, the 2001 CSO mortality In demonstrating compliance with those conditions,déor
tablemay be used as the minimwtandard for policies issued onstrationsmay not combme the resultstebts thaF utilize the 1980
or after January 1, 2005 and before the date spedifipdr (b)) CSO mortallty table with those tests that utlllz.e.the 2091 CSO
to which s. 623.06 (2) (am) 3., Stats., s. 632.43 (6n8.(E) Stats., Mortality table, unless t_he comt_nnatlon_ls explicitly reqmr_ed by
s.Ins 2.20, s. Ins 2.35, or s. Ins 28@ applicable. If the companylaw or necessary to be in compliance with relevant actuarial stan
electsto use the 2001 CSO mortality tablestiall do so for both dardsof practice.
valuationand nonforfeiture purposes. 5. Section Ins 2.80 (5) (f): The valuation mortality table used
(b) Subject to the conditions stated in this regulation, the 20@1determining the tabular cost of insurance shall be the ultimate
CSOmortality table shall be used in determining minimum-stamnortality rates in the 2001 CSO mortality table.

dardsfor policies issued on and after January 1, 2@d@hich s. 6. Section Ins 2.80 (5) (j): The calculations specified ins.
623.06(2) (am) 3., Stats., s. 632.43 (6m) (e 3Stats., s. Ins 2.20, 2.80(5) (j) shall use the ultimate mortalitstes in the 2001 CSO
s.Ins 2.35, or s. Ins 2.80 are applicable. mortality table.

Note: There is no new Commissioners ExtendedT (CET)table being pro 7. Section Ins 2.80 (5) (k): The calculations specified ins.

posedto replace the 1980 CEBBle. Therefore, the new minimum basis for the-com \ . .
putationof values related to extended term benefits will be the 2001 CSO Mortal?ySO (5) (k) shall use the ultimate mortalitgtes in the 2001 CSO

Table. _ _ mortality table.
(5) ConpiTions. (a) For each plan of insurance with separate 8. Section Ins 2.80 (5) (L): The calculations specified in s. Ins
ratesfor smokers and nonsmokers an insurer may use: 2.80(5) (L) shall use the ultimate mortality rates in the 2001 CSO

1. Composite mortality tables to determine minimum reserveortality table.
liabilities and minimum cash surrender valieesd amounts of 9. Section Ins 2.80 (6) (&@).: The one-year valuation pre
paid—upnonforfeiture benefits; _ _ mium shall be calculated using the ultimate mortality ratethén

2. Smokerand nonsmoker mortality tables to determine th2001CSO mortality table.
valuationnetpremiums and additional minimum reserves, if.any (b) Nothing in thissubsection shall be construed to expand the
requiredby s. 623.06 (7), Stats., and composite mortality tablesd@plicability of s. Ins 2.80 to include life insurance policies
determinethe basic minimum reserves, minimum CE_lSh SUfrend@}Zemptedmder s. Ins 2.80 (2) (a) and (b).
valuesand amounts of paid—up nonforfeiture benefits; or (7) GENDER-BLENDEDTABLES. (a) For any ordinary life insur

3. Smoker and nonsmoker mortality to determine minimugthcenolicy delivered or issued for delivery in this state on and
reserve liabilities and minimum cash surrender values a er January 1, 2005, that utilizes the saemium rates and
amountsof paid-up nonforfeiture benefits. chargesfor male and female lives or is issued in circumstances
(b) For plans of insurance without separattes for smokers \hereapplicable law doesot permit distinctions on the basis of
andnonsmokers the composite mortality tables shall be used.gendera mortality table that is a blend of the 2001 CSO mortality
(c) Forthe purpose of determining minimum reserve liabilitieggble (M) and the 2001 CSO mortality table (F) maythe option
and minimumcashsurrender values and amounts of paid-up nof the company for each plan of insurance, be substituted for the
forfeiture benefits, the2001 CSO mortality table magnt the 2001 CSO mortality table for use iietermining minimum cash
option of the company for each plan of insurance, be used in grrendewvalues and amounts of paid-up nonforfeitbemefits.

ultimateor select and ultimate fOI’m, Subject to the restrictions WO Change in minimum valuation standards is |mp||ed by this sub
sub.(6) and s. Ins 2.80 relative to uskthe select and ultimate sectionof the regulation.

form. . ) . (b) The company may choose from among the bletalsds
(d) When the 2001 CSO mortality table is the minimurgeyelopedby the American Academy of Actuaries CS@sK

reservestandard for any plan for a compathe actuarial opinion Forceand adopted by the NAIC in December 2002.

in the annual statement filed with the commissioner shall be bas%te: The blended tables may be obtained from the website of flee ©f the

onan asset adequacy analysis as specified in 5018 (1). The Commissioner of Insurance (wwaei.wi.goy) or by writing to the Cffce.

commissionemay exempt a company from thequirement if it (c) Itshall not, in and of itself, be a violation of s. 628.34, Stats.,

only does business in this state and in no other state. for an insurer to issue the same kind of policy of life insurance on
(6) APPLICABILITY OF THE 2001CSOMORTALITY TABLE TO S.INS  botha sex—distinct and sex—neutral basis.

2.80, VALUATION OF LIFE INSURANCE POLICIES. (&) The 2001 CSO  (8) This section may be enforcethder s. 601.41 or 601.64,

mortality table may be used in applyingrss 2.80 in the following ch. 645, Stats., or any other enforcement provisiochsf 600 to

manner,subject to the transition dates for use of the 2080 646, Stats.

mortality table in sub. (4): History: CR 04-071: cr Register December 2004 No. 588, eff. 1-1-05.
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ISSUE AGE

30
31
32
33
34

35
36
37
38
39

40
41
42
43
44

45
46
47
48
49

50
51
52
53
54

55
56
57
58
59

35
34
33
31
30

29
28
28
27
27

26
26
26
26
26

26
26
25
25
24

24
23
23
22

2

21
21
20
20
19

36
36
35
35
34

34
33
33
32
32

31
32
33
33
34

35
34
33
33
32

31
30
29
29
28

27
27
26
26
25

40
40
40
41
41

41
41
41
41
41

41
41
41
42
42

42
41
40
38
37

36
35
34
33
32

31
31
32
32
33

MALE AGGREGAE - BASE \ALUATION SELECT MORALITY FACTORS*

42
42
43
43
44

44
44
44
45
45

45
45
45
46
46

46
45
43
42
40

39
38
38
37
37

36
36
36
36
36

43
44
44
45
45

46
46
47
47
48

48
48
48
47
47

47
46
45
44
43

42
41
41
40
40

39
39
39
40
40

44
45
45
46
46

47
47
48
48
49

49
49
49
48
48

48
47
46
46
45

44
44
43
43
42

42
41
41
40
40

DURATION
7 8

45 46
46 47
46 48
47 48
47 49
48 50
49 50
49 50
50 51
50 51
51 51
51 51
50 50
50 50
49 49
49 49
48 49
47 48
47 48
46 47
45 47
45 47
45 47
44 46
44 46
44 46
43 45
43 45
42 44
42 44

46
47
48
50
51

52
52
52
52
52

52
51
51
50
50

49
49
49
48
48

48
48
48
48
48

48
47
46
46
45

10

47
48
49
51
52

53
53
53
54
54

54
53
52
52
51

50
50
50
51
51

51
51
51
51
51

51
50
49
49
48

11

48
49
51
52
54

55
55
55
55
55

55
55
54
54
53

53
53
54
54
55

55
55
55
56
56

56
55
54
53
52

12

49
51
52
54
55

57
57
57
58
58

58
57
57
56
56

55
56
57
57
58

59
59
59
59
59

59
58
57
55
54

13

52
53
54
56
57

58
59
59
60
60

61
61
60
60
59

59
59
59
60
60

60
60
60
61
61

61
60
59
57
56

14

53
54
56
57
59

60
61
61
62
62

63
63
63
62
62

62
62
62
61
61

61
61
61
62
62

62
61
60
58
57

15

55
56
57
59
60

61
62
62
63
63

64
64
64
64
64

64
63
63
62
62

61
62
62
63
63

64
63
62
61
60

16+

100
100
100
100
100

100

*Factorsare a percent of the 1980 CSO Male Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Maldevaorthlig0¥ of the 83-86 SOA intercompany

experience.

100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

L-V€

JONVHNSNI 40 daNOISSINNOD
B-uIsuo2SIM'SIB3|'SO0P//:dIAPS SPOD "WIPE JUBLIND IGAEY "ON 2002 Jaquiadaq Jaisibay Agpanoway

¢ suj

3P0 UIWPR/3P0I/A0


http://docs.legis.wisconsin.gov/document/register/624/b/toc
http://docs.legis.wisconsin.gov/code/admin_code

885 "ON 700z Jaquiadaq Jaisiboy

ISSUE AGE

60
61
62
63
64

65
66
67
68
69

70
71
72
73
74

75
76
77
78
79

80
81
82
83
84

85
86
87
88

89

*Factorsare a percent of the 1980 CSO Male Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Maldevaorthlig0¥ of the 83-86 SOA intercompany

experience.

19
19
19
18
18

18
18
18
19
19

19
24
30
35
41

46
51
57
62
68

73
78
84
89
95

100
100
100
100

100

25
25
25
25
25

25
25
25
26
26

26
31
36
41
46

51
56
61
65
70

75
80
85
90
95

100
100
100
100

100

33
33
33
32
32

32
32
32
33
33

33
37
42
46
51

55
60
64
69
73

78
82
87
91
96

100
100
100
100

100
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36
36
36
37
37

37
37
37
38
38

38
42
46
50
55

59
63
67
71
75

79
83
88
92
96

100
100
100
100

100

40
40
40
41
41

41
41
41
42
42

42
46
50
54
57

61
65
69
73
77

81
85
88
92
96

100
100
100
100

100

39
40
40
41
41

42
42
42
42
42

42
46
50
54
57

61
65
69
73
7

81
85
88
92
96

100
100
100
100

100

DURATION

7 8
41 43
41 43
42 43
42 44
43 44
43 44
43 44
43 45
44 45
44 46
44 46
48 50
51 53
55 57
59 60
63 64
66 68
70 71
74 75
78 78
81 82
85 86
89 89
93 93
96 96
100 100
100 100
100 100
100 100
100 100

44
44
44
45
45

45
45
46
46
47

47
51
54
58
61

65
68
72
75
79

82
86
89
93
96

100
100
100
100

100

10

47
47
46
46
45

45
46
46
47
47

48
51
55
58
62

65
69
72
76
79

83
86
90
93
97

100
100
100
100

100

11

51
50
49
49
48

a7
47
48
48
49

49
52
56
59
63

66
69
73
76
80

83
86
90
93
97

100
100
100
100

100

12

53
52
51
49
48

47
48
49
49
50

51
54
58
61
64

67
71
74
7
80

84
87
90
93
97

100
100
100
100

100

13

55
54
53
52
51

50
51
51
52
52

53
56
59
62
66

69
72
75
78
81

84
87
91
94
97

100
100
100
100

100

14

56
56
55
55
54

54
55
56
56
57

58
61
64
66
69

72
75
78
80
83

86
89
92
94
97

100
100
100
100

100

15

59
59
58
58
57

57
57
57
58
58

58
61
64
66
69

72
75
78
80
83

86
89
92
94
97

100
100
100
100

100

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100

100
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ISSUE AGE

90
91
92
93
94

95
96
97
98
99

*Factorsare a percent of the 1980 CSO Male Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO MatdeMorthli§0% of the 83-86 SOA intercompany

experience.

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

3

100
100
100
100
100

100
100
100
100
100

MALE AGGREGAE - BASE \ALUATION SELECT MORALITY FACTORS*

4

100
100
100
100
100

100
100
100
100
100

5

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

DURATION
7 8
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100

9

100
100
100
100
100

100
100
100
100
100

10

100
100
100
100
100

100
100
100
100
100

11

100
100
100
100
100

100
100
100
100
100

12

100
100
100
100
100

100
100
100
100
100

13

100
100
100
100
100

100
100
100
100
100

14

100
100
100
100
100

100
100
100
100
100

15

100
100
100
100
100

100
100
100
100
100

16+

100
100
100
100
100

100
100
100
100
100
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ISSUE AGE

A W NPE O

© 00 ~NOo O,

10
11
12
13
14

15
16
17
18
19

20
21
22
23
24

25
26
27
28
29

*Factorsare a percent of the 1980 CSO Male Nonsmoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Male Nonsnaditera¥ad 86 Tof the 83-86

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

91
81
72
62
53

43
42
41
40
39

38
37
37
36
36

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

91
82
73
63
54

45
44
43
41
40

39
39
38
38
37

SOA intercompany experience.

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

91
82
73
64
55

46
45
44
42
41

40
40
40
41
41

MALE NONSMOKER - BASE YALUATION SELECT MORALITY FACTORS*

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

91
83
74
65
57

48
47
45
44
42

41
41
42
42
43

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
83
75
66
58

49
48
46
45
43

42
42
43
43
44

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
83
75
67
58

50
48
47
45
44

42
43
43
44
44

DURATION
7 8

100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
92 92
83 83
75 75
67 66
58 58
50 49
49 48
47 a7
46 45
44 44
43 43
44 44
44 44
45 45
45 45

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
83
75
67
58

50
49
48
46
45

44
44
45
45
46

10

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
84
76
67
59

51
50
49
48
47

46
46
46
47
47

11

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
84
76
67
59

51
50
49
49
48

47
47
47
48
48

12

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
84
76
67
59

51
50
49
49
48

47
47
48
48
49

13

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
84
76
68
60

52
51
50
49
48

47
48
49
49
50

14

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
84
76
68
60

52
51
51
50
50

49
50
51
51
52

15

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
85
77
69
62

54
53
53
52
52

51
52
52
53
53

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100
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30
31
32
33

34

35
36
37
38
39

40
41
42
43
44

45
46
47
48
49

50
51
52
53
54

55
56
57
58
59

35
34
33
32

31

30
29
28
28
27

26
26
26
25
25

25
25
24
24
23

23
22
22
21
21

20
19
19
18
18

37
36
36
35

35

34
34
33
33
32

32
32
33
33
34

34
33
32
32
31

30
29
28
26
25

24
24
23
23
22

41
41
41
41

41

41
41
41
41
41

41
41
41
41
41

41
40
38
37
35

34
33
32
31
30

29
29
29
28
28

MALE NONSMOKER - BASE YALUATION SELECT MORALITY FACTORS*

43
43
44
44

45

45
45
45
45
45

45
45
45
45
45

45
43
42
40
39

37
36
35
34
33

32
32
32
31
31

44
44
45
45

46

46
46
46
a7
47

47
47
47
47
47

a7
45
44
42
41

39
38
37
37
36

35
35
35
34
34

45
45
46
46

47

47
47
a7
48
48

48
48
48
48
48

48
46
45
43
42

40
39
38
38
37

36
35
35
34
34

DURATION
7 8
46 46
46 47
47 47
47 48
48 48

48 49
48 49
48 49
49 50
49 50
49 50
49 49
49 49
48 48
48 48
48 47
a7 46
45 45
44 44
42 43
41 42
40 42
40 41

39 41

39 40

38 40

37 39

36 38

36 37

35 36

46
47
48
49

50

51
51
51
51
51

51
50
49
49
48

a7
46
45
45
44

43
43
42
42
41

41
40
39
37
36

10

47
48
49
50

51

52
52
52
53
53

53
52
51
49
48

47
47
46
46
45

45
a4
a4
43
43

42
41
40
39
38

11

48
49
50
51

52

53
53
53
54
54

54
53
52
51
50

49
49
49
48
48

48
48
a7
a7
46

46
45
44
42
41

12

49
50
51
53

54

55
55
55
56
56

56
55
54
53
52

51
51
51
51
51

51
50
50
49
49

48
47
45
44
42

13

51
52
53
55

56

57
57
57
58
58

58
57
56
55
54

53
53
52
52
51

51
51
50
50
49

49
48
46
45
43

14

53
54
55
57

58

59
59
59
60
60

60
59
58
57
56

55
54
53
53
52

51
51
51
50
50

50
49
47
46
44

15

54
55
56
58

59

60
60
60
60
60

60
59
59
58
58

57
56
55
53
52

51
51
51
51
51

51
50
49
a7
46

16+

100
100
100
100

100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Male Nonsmoker Mortality (without ten year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Male Nonsnatkealh 8086 Df the 83-86

SOA intercompany experience.

TT-v€

JONVHNSNI 40 daNOISSINNOD
B-uIsuoaSsIM'SIB3|'SO0P//:dIAPS SPOD "WPE JUBLIND IGAEY "ON 2002 Jaquiadaq Jaisibay Agpanoway

¢ suj

3P0 UIWPR/3P0I/A0


http://docs.legis.wisconsin.gov/document/register/624/b/toc
http://docs.legis.wisconsin.gov/code/admin_code

885 "ON 700z Jaquiadaq Jaisiboy

ISSUE AGE

60
61
62
63
64

65
66
67
68
69

70
71
72
73
74

75
76
77
78
79

80
81
82
83
84

85
86
87
88
89

*Factorsare a percent of the 1980 CSO Male Nonsmoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Male Nonsnaditeravd 8@ Tof the 83-86

17
17
16
16
15

15
15
15
15
15

15
21
26
32
38

43
49
55
60
66

72
77
83
89
94

100
100
100
100
100

22
22
21
21
20

20
20
20
20
20

20
25
31
36
41

47
52
57
63
68

73
79
84
89
95

100
100
100
100
100

SOA intercompany experience.

28
28
27
27
26

26
26
26
25
25

25
30
35
40
45

50
55
60
65
70

75
80
85
90
95

100
100
100
100
100

MALE NONSMOKER - BASE YALUATION SELECT MORALITY FACTORS*

4

31
31
31
30
30

30
30
30
29
29

29
34
38
43
48

53
57
62
67
72

76
81
86
91
95

100
100
100
100
100

34
34
33
33
32

32
32
32
32
32

32
37
41
46
50

55
59
64
68
73

77
82
86
91
95

100
100
100
100
100

33
33
33
33
33

33
33
33
32
32

32
37
41
46
50

55
59
64
68
73

7
82
86
91
95

100
100
100
100
100

DURATION
7 8
34 35
34 35
34 35
34 34
34 34
34 34
34 34
34 34
34 35
34 35
34 35
38 39
43 44
47 48
52 52
56 57
60 61
65 65
69 70
74 74
78 78
82 83
87 87
91 91
96 96
100 100
100 100
100 100
100 100
100 100

35
35
35
34
34

34
35
35
36
36

37
41
45
50
54

58
62
66
71
75

79
83
87
92
96

100
100
100
100
100

10

37
36
36
35
35

34
35
36
36
37

38
42
46
50
55

59
63
67
71
75

79
83
88
92
96

100
100
100
100
100

11

40
39
38
37
36

35
36
37
37
38

39
43
a7
51
55

59
63
67
72
76

80
84
88
92
96

100
100
100
100
100

12

41
40
39
38
37

36
37
38
39
40

41
45
49
53
57

61
65
69
72
76

80
84
88
92
96

100
100
100
100
100

13

42
41
41
40
40

39
40
41
42
43

44
48
51
55
59

63
66
70
74
78

81
85
89
93
96

100
100
100
100
100

14

43
43
43
43
43

43
44
45
46
47

48
51
55
58
62

65
69
72
76
79

83
86
90
93
97

100
100
100
100
100

15

45
45
45
45
45

45
46
47
47
48

49
52
56
59
63

66
69
73
76
80

83
86
90
93
97

100
100
100
100
100

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100
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90
91
92
93
94

95
96
97
98
99

*Factorsare a percent of the 1980 CSO Male Nonsmoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Male Nonsnaditeravd 86 Tof the 83-86
SOA intercompany experience.
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100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

MALE NONSMOKER - BASE YALUATION SELECT MORALITY FACTORS*

4

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

DURATION
7 8
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100

100
100
100
100
100

100
100
100
100
100

10

100
100
100
100
100

100
100
100
100
100

11

100
100
100
100
100

100
100
100
100
100

12

100
100
100
100
100

100
100
100
100
100

13

100
100
100
100
100

100
100
100
100
100

14

100
100
100
100
100

100
100
100
100
100

15

100
100
100
100
100

100
100
100
100
100

16+

100
100
100
100
100

100
100
100
100
100

ET-v¢

JONVHNSNI 40 daNOISSINNOD
B-uIsuoaSsIM'SIB3|'SO0P//:dIAPS SPOD "WPE JUBLIND IGAEY "ON 2002 Jaquiadaq Jaisibay Agpanoway

¢ suj

3P0 UIWPR/3P0I/A0


http://docs.legis.wisconsin.gov/document/register/624/b/toc
http://docs.legis.wisconsin.gov/code/admin_code

885 "ON 700z Jaquiadaq Jaisiboy

ISSUE AGE

A W NPEL O

© 00N O

10
11
12
13
14

15
16
17
18
19

20
21
22
23
24

25
26
27
28
29

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

94
88
83
i
71

65
63
61
60
58

56
55
53
52
50

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

95
89
84
78
73

67
65
63
61
59

57
56
55
53
52

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

95
89
84
79
73

68
66
64
62
60

58
58
57
57
56

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

95
90
85
80
75

70
68
66
64
62

60
60
59
59
58

MALE SMOKER - BASE YWLUATION SELECT MORALITY FACTORS*

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

95
90
86
81
76

71
69
66
64
61

59
59
59
58
58

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

96
91
87
82
78

73
70
68
65
63

60
60
60
59
59

DURATION
7 8
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
96 95
91 91
87 86
82 81
78 77
73 72
70 69
68 67
65 64
63 62
60 59
60 59
60 59
60 59
60 59

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

95
91
86
81
7

72
70
67
65
62

60
60
60
59
59

10

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

95
91
86
81
7

72
70
68
65
63

61
61
60
60
59

11

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

95
91
86
81
77

72
70
68
65
63

61
61
60
60
59

12

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

95
90
86
81
76

71
69
67
65
63

61
61
61
60
60

13

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

95
90
86
81
76

71
69
67
65
63

61
61
61
62
62

14

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

95
90
86
81
76

71
69
67
66
64

62
62
62
62
62

15

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

95
91
86
81
77

72
70
68
67
65

63
63
63
63
63

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

*Factorsare a percentage of the 1980 CSO Male Smoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Male Snatker=ibra086 Df the 83-86 SOA

intercompany experience.
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ISSUE AGE

30
31
32
33
34
36
35
37
38
39

40
41
42
43
44

45
46
47
48
49

50
51
52
53
54

55
56
57
58
59

*Factorsare a percent of the 1980 CSO Male Smoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Male Smaliler dndrtedidgerof the 83-86 SOA
intercompany experience.

49
47
45
43
41
38
39
36
35
33

32
31
31
30
30

29
29
28
28
27

27
26
26
25
25

24
23
23
22
22

51
50
48
47
45
43
44
42
40
39

38
38
38
39
39

39
38
37
37
36

35
34
33
31
30

29
29
29
28
28

3

56
55
55
54
54
52
53
51
51
50

49
49
48
48
47

47
46
44
43
41

40
39
38
37
36

35
35
35
36
36

4

58
58
57
57
56
55
56
55
54
54

53
53
53
52
52

52
50
49
47
46

44
43
42
41
40

39
39
39
40
40

MALE SMOKER - BASE YWLUATION SELECT MORALITY FACTORS*

5

58
58
58
58
58
57
58
57
56
56

55
55
55
54
54

54
52
51
49
48

46
46
45
45
44

44
44
44
45
45

59
59
59
58
58
58
58
57
57
56

56
56
56
55
55

55
54
52
51
49

48
48
47
47
46

46
46
45
45
44

DURATION
7 8
60 59
60 59
59 59
59 59
58 59
58 59
58 59
58 59
57 58
57 58
57 58
57 57
56 57
56 56
55 56
55 55
54 54
53 53
52 53
51 52
50 51
50 51
50 51
49 51
49 51
49 51
48 50
48 50
47 49
47 49

9

59
59
59
60
60
60
60
60
59
59

59
58
57
57
56

55
55
54
54
53

53
53
53
54
54

54
53
53
52
52

10

59
59
60
60
61
61
61
61
61
61

61
60
59
58
57

56
56
56
56
56

56
56
56
56
56

56
56
55
55
54

11

59
60
60
61
61
62
62
62
63
63

63
62
61
60
59

58
59
59
60
60

61
61
61
62
62

62
61
61
60
60

12

60
61
62
62
63
64
64
64
65
65

65
64
63
63
62

61
62
63
63
64

65
65
65
66
66

66
65
64
64
63

13

62
63
64
64
65
66
66
67
67
68

68
67
67
66
66

65
65
66
66
67

67
67
68
68
69

69
68
67
67
66

14

62
63
64
66
67
68
68
69
69
70

70
70
69
69
68

68
68
68
68
68

68
69
69
70
70

71
70
69
69
68

15

63
64
66
67
69
70
70
70
71
71

71
71
71
71
71

71
70
70
69
69

68
69
70
72
73

74
74
73
73
72

16+

100
100
100
100
100
100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100
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ISSUE AGE

60
61
62
63
64

65
66
67
68
69

70
71
72
73
74

75
76
77
78
79

80
81
82
83
84

85
86
87
88
89

*Factorsare a percent of the 1980 CSO Male Smoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Male Smaliler dartedidyorof the 83-86 SOA
intercompany experience.

21
21
21
20
20

20
20
21
21
22

22
27
32
38
43

48
53
58
64
69

74
79
84
90
95

100
100
100
100
100

28
28
28
28
28

28
29
29
30
30

31
36
40
45
49

54
59
63
68
72

77
82
86
91
95

100
100
100
100
100

36
36
36
37
37

37
37
37
38
38

38
42
46
50
55

59
63
67
71
75

79
83
88
92
96

100
100
100
100
100

4

40
41
41
42
42

43
44
44
45
45

46
50
53
57
60

64
68
71
75
78

82
86
89
93
96

100
100
100
100
100

MALE SMOKER - BASE YWLUATION SELECT MORALITY FACTORS*

45
45
46
46
47

47
48
49
49
50

51
54
58
61
64

67
71
74
77
80

84
87
90
93
97

100
100
100
100
100

44
45
46
46
47

48
49
50
50
51

52
55
58
62
65

68
71
74
78
81

84
87
90
94
97

100
100
100
100
100

DURATION

7 8
46 48
a7 49
48 50
49 50
50 51
51 52
52 53
52 53
53 54
53 54
54 55
57 58
60 61
63 64
66 67
69 70
72 73
75 76
79 79
82 82
85 85
88 88
91 91
94 94
97 97
100 100
100 100
100 100
100 100
100 100

51
52
52
53
53

54
54
55
55
56

56
59
62
65
68

71
74
77
79
82

85
88
91
94
97

100
100
100
100
100

10

54
54
54
55
55

55
55
55
56
56

56
59
62
65
68

71
74
77
79
82

85
88
91
94
97

100
100
100
100
100

11

59
59
59
58
58

58
58
58
57
57

57
60
63
66
68

71
74
77
80
83

86
89
91
94
97

100
100
100
100
100

12

62
61
60
60
59

58
58
58
58
58

58
61
64
66
69

72
75
78
80
83

86
89
92
94
97

100
100
100
100
100

13

65
64
63
63
62

61
61
61
61
61

61
64
66
69
71

74
77
79
82
84

87
90
92
95
97

100
100
100
100
100

14

67
67
66
66
65

65
65
65
65
65

65
67
70
72
74

77
79
81
84
86

88
91
93
95
98

100
100
100
100
100

15

72
71
70
69
68

67
67
67
66
66

66
68
71
73
75

77
80
82
84
86

89
91
93
95
98

100
100
100
100
100

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100
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90
91
92
93
94

95
96
97
98
99

*Factorsare a percent of the 1980 CSO Male Smoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Male Smaliler dndrtedidgerof the 83-86 SOA
intercompany experience.

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

3

100
100
100
100
100

100
100
100
100
100

4

100
100
100
100
100

100
100
100
100
100

MALE SMOKER - BASE YWLUATION SELECT MORALITY FACTORS*

5

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

DURATION
7 8
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100

9

100
100
100
100
100

100
100
100
100
100

10

100
100
100
100
100

100
100
100
100
100

11

100
100
100
100
100

100
100
100
100
100

12

100
100
100
100
100

100
100
100
100
100

13

100
100
100
100
100

100
100
100
100
100

14

100
100
100
100
100

100
100
100
100
100

15

100
100
100
100
100

100
100
100
100
100

16+

100
100
100
100
100

100
100
100
100
100
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ISSUE AGE

A W NPELO

© 00N O g

10
11
12
13
14

15
16
17
18
19

20
21
22
23
24

25
26
27
28
29

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

89
i
66
55
43

32
31
29
28
26

25
25
25
25
25

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

89
78
67
55
44

33
32
31
30
29

28
28
28
27
27

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

89
78
67
56
45

34
33
32
32
31

30
30
30
31
31

FEMALE AGGREGATE - BASE \ALUATION SELECT MORALITY FACTORS*

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

89
78
67
56
45

34
34
33
33
32

32
33
34
34
35

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

89
78
67
56
45

34
34
34
34
34

34
35
36
38
39

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

89
78
67
56
45

34
34
34
34
34

34
35
37
38
40

DURATION
7 8
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
89 89
78 78
68 68
57 57
46 46
35 35
35 36
35 36
36 37
36 37
36 38
37 40
39 41
40 43
42 44

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

89
79
68
57
47

36
37
38
38
39

40
42
43
45
46

10

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

90
79
69
58
48

37
38
39
39
40

41
43
44
46
47

11

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

90
80
70
60
50

40
41
43
44
46

47
48
50
51
53

12

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

90
80
71
61
51

41
43
44
46
47

49
50
51
53
54

13

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

90
81
71
61
52

42
44
45
47
48

50
51
53
54
56

14

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

91
81
72
63
53

44
46
47
49
50

52
53
54
56
57

15

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

91
82
73
63
54

45
47
48
50
51

53
54
55
57
58

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Ferable Muitd082F of the 83-86 SOA intercompany

experience
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30
31
32
33
34

35
36
37
38
39

40
41
42
43
44

45
46
47
48
49

50
51
52
53
54

55
56
57
58
59

25
25
25
26
26

26
26
26
25
25

25
25
25
24
24

24
23
22
22
21

20
20
19
19
18

18
18
18
18
18

27
27
28
28
29

29
29
30
30
31

31
31
31
30
30

30
29
28
28
27

26
26
25
25
24

24
24
24
25
25

31
31
32
32
33

33
33
34
34
35

35
35
35
35
35

35
34
33
33
32

31
31
30
30
29

29
29
29
30
30

FEMALE AGGREGATE - BASE \ALUATION SELECT MORALITY FACTORS*

4

36
37
37
38
38

39
39
40
40
41

41
41
40
40
39

39
38
37
36
35

34
34
34
34
34

34
34
34
34
34

40
41
41
42
42

43
43
44
44
45

45
44
44
43
43

42
41
40
40
39

38
38
38
39
39

39
38
38
37
37

41
42
43
45
46

47
48
48
49
49

50
49
48
47
46

45
44
44
43
43

42
42
43
43
44

44
43
42
41
40

DURATION
7 8
43 46
a4 47
46 48
47 50
49 51
50 52
50 52
50 52
51 53
51 53
51 53
50 53
50 52
49 52
49 51
48 51
48 51
47 51
47 51
46 51
46 51
46 51
47 51
47 51
48 51
48 51
47 49
45 47
44 46
42 44

48
49
50
51
52

53
53
53
54
54

54
54
53
53
52

52
52
52
53
53

53
53
52
52
51

51
50
48
47
45

10

49
50
51
52
53

54
54
54
55
55

55
55
55
54
54

54
54
55
55
56

56
55
54
53
52

51
50
49
47
46

11

54
55
56
56
57

58
58
57
57
56

56
56
56
56
56

56
56
57
57
58

58
57
55
54
52

51
51
50
50
49

12

55
56
56
57
57

58
58
57
57
56

56
56
56
57
57

57
58
58
59
59

60
58
57
55
54

52
52
51
51
50

13

57
57
58
58
59

59
59
58
58
57

57
57
58
58
59

59
59
59
60
60

60
59
57
56
54

53
53
52
52
51

14

58
58
59
59
60

60
60
60
60
60

60
61
62
62
63

64
64
64
63
63

63
62
60
59
57

56
55
55
54
54

15

59
59
59
60
60

60
60
60
61
61

61
62
63
64
65

66
65
64
64
63

62
61
60
59
58

57
56
55
55
54

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Ferable Muitd082F of the 83-86 SOA intercompany

experience.
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ISSUE AGE

60
61
62
63
64

65
66
67
68
69

70
71
72
73
74

75
76
7
78
79

80
81
82
83
84

85
86
87
88
89

18
18
17
17
16

16
16
16
16
16

16
22
27
33
38

44
50
55
61
66

72
78
83
89
94

100
100
100
100
100

25
24
23
23
22

21
21
21
21
21

21
26
32
37
42

47
53
58
63
68

74
79
84
89
95

100
100
100
100
100

30
29
28
27
26

25
25
25
24
24

24
29
34
39
44

49
54
59
65
70

75
80
85
90
95

100
100
100
100
100

FEMALE AGGREGATE - BASE \ALUATION SELECT MORALITY FACTORS*

4

34
33
32
31
30

29
29
28
28
27

27
32
37
42
46

51
56
61
66
71

76
81
85
90
95

100
100
100
100
100

36
35
34
34
33

32
31
31
30
30

29
34
38
43
48

53
57
62
67
72

76
81
86
91
95

100
100
100
100
100

39
38
37
36
35

34
33
33
32
32

31
36
40
45
49

54
59
63
68
72

i
82
86
91
95

100
100
100
100
100

DURATION

7 8
41 42
40 41
39 40
38 40
37 39
36 38
35 37
35 37
34 36
34 36
33 35
37 39
42 44
46 48
51 52
55 57
60 61
64 65
69 70
73 74
78 78
82 83
87 87
91 91
96 96
100 100
100 100
100 100
100 100
100 100

44
43
42
41
40

39
39
38
38
37

37
41
45
50
54

58
62
66
71
75

79
83
87
92
96

100
100
100
100
100

10

45
44
43
42
41

40
40
40
40
40

40
44
48
52
56

60
64
68
72
76

80
84
88
92
96

100
100
100
100
100

11

49
48
47
46
45

44
44
44
44
44

44
48
51
55
59

63
66
70
74
78

81
85
89
93
96

100
100
100
100
100

12

50
49
48
46
45

44
44
44
45
45

45
49
52
56
60

63
67
71
74
78

82
85
89
93
96

100
100
100
100
100

13

51
50
49
47
46

45
45
45
45
45

45
49
52
56
60

63
67
71
74
78

82
85
89
93
96

100
100
100
100
100

14

53
52
51
50
49

48
48
48
47
47

47
51
54
58
61

65
68
72
75
79

82
86
89
93
96

100
100
100
100
100

15

53
52
51
50
49

48
48
47
47
46

46
50
53
57
60

64
68
71
75
78

82
86
89
93
96

100
100
100
100
100

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Mortality (without ten year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Ferable duttai64 of the 83—-86 SOA intercompany

experience.
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ISSUE AGE

90
91
92
93
94

95
96
97
98
99

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

3

100
100
100
100
100

100
100
100
100
100

FEMALE AGGREGATE - BASE \ALUATION SELECT MORALITY FACTORS*

4

100
100
100
100
100

100
100
100
100
100

5

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

DURATION
7 8
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100

9

100
100
100
100
100

100
100
100
100
100

10

100
100
100
100
100

100
100
100
100
100

11

100
100
100
100
100

100
100
100
100
100

12

100
100
100
100
100

100
100
100
100
100

13

100
100
100
100
100

100
100
100
100
100

14

100
100
100
100
100

100
100
100
100
100

15

100
100
100
100
100

100
100
100
100
100

16+

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Mortality (without ten year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Ferable Mutal624d of the 83-86 SOA intercompany

experience.
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ISSUE AGE

A W NPEO

© 00N O O

10
11
12
13
14

15
16
17
18
19

20
21
22
23
24

25
26
27
28
29

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

88
76
64
52
40

28
27
26
25
24

23
23
23
22
22

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

88
76
65
53
41

29
28
27
27
26

25
25
25
25
25

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

88
7
65
53
42

30
29
29
28
28

27
27
28
28
29

FEMALE NONSMOKER - BASE YALUATION SELECT MORALITY FACTORS*

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

88
i
65
53
42

30
30
30
29
29

29
30
31
31
32

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

88
77
65
53
42

30
30
30
30
30

30
31
33
34
36

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

89
v
66
54
43

31
31
31
31
31

31
32
34
35
37

DURATION
7 8
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
89 89
i 7
66 66
54 54
43 43
31 31
31 32
32 33
32 33
33 34
33 35
34 36
35 37
37 39
38 40

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

89
78
67
55
44

33
34
35
35
36

37
38
39
41
42

10

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

89
78
67
55
44

33
34
35
36
37

38
39
40
42
43

11

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

89
79
68
57
47

36
37
39
40
42

43
44
45
46
47

12

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

90
79
69
58
48

37
38
40
41
43

44
45
46
46
47

13

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

90
79
69
59
48

38
39
41
42
44

45
46
47
47
48

14

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

90
80
70
60
50

40
41
42
44
45

46
47
48
48
49

15

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

90
81
71
61
52

42
43
44
45
46

47
48
48
49
49

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Nonsmoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Female Nonsai&emildi@ality of the 83-86
SOA intercompany experience.
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ISSUE AGE

30
31
32
33
34

35
36
37
38
39

40
41
42
43
44

45
46
47
48
49

50
51
52
53
54

55
56
57
58
59

22
22
23
23
24

24
24
23
23
22

22
22
21
21
20

20
19
19
18
18

17
17
16
16
15

15
15
15
14
14

25
25
25
26
26

26
26
26
27
27

27
27
27
26
26

26
25
24
24
23

22
21
21
20
20

19
19
19
19
19

29
29
29
30
30

30
30
30
30
30

30
30
30
30
30

30
29
28
28
27

26
25
25
24
24

23
23
23
22
22

FEMALE NONSMOKER - BASE YALUATION SELECT MORALITY FACTORS*

4

33
33
33
34
34

34
34
34
35
35

35
35
34
34
33

33
32
31
30
29

28
28
28
27
27

27
27
26
26
25

37
37
37
38
38

38
38
38
39
39

39
38
38
37
37

36
35
34
33
32

31
31
31
31
31

31
30
29
29
28

38
39
39
40
40

41
41
41
42
42

42
41
41
40
40

39
38
37
36
35

34
34
34
34
34

34
33
32
30
29

DURATION
7 8
39 41
40 42
41 43
42 43
43 44
44 45
44 45
44 45
44 45
44 45
44 45
43 44
43 44
42 43
42 43
41 42
40 42
39 41
39 41
38 40
37 40
37 40
37 39
36 39
36 38
36 38
35 37
34 35
32 34
31 32

43
44
44
45
45

46
46
46
47
47

47
46
45
45
44

43
43
43
42
42

42
41
40
40
39

38
37
36
34
33

10

44
45
45
46
46

47
47
47
47
47

47
46
46
45
45

44
a4
a4
a4
a4

44
43
42
40
39

38
37
36
35
34

11

48
48
48
49
49

49
49
49
48
48

48
47
47
46
46

45
45
45
45
45

45
44
42
41
39

38
38
37
37
36

12

48
48
49
49
50

50
50
49
49
48

48
48
a7
47
46

46
46
46
46
46

46
44
43
41
40

38
38
37
37
36

13

49
49
49
50
50

50
50
49
49
48

48
48
48
a7
a7

47
a7
a7
46
46

46
45
43
42
40

39
38
38
37
37

14

50
50
50
51
51

51
51
50
50
49

49
49
50
50
51

51
50
49
49
48

47
46
45
43
42

41
40
39
39
38

15

50
50
50
51
51

51
51
51
50
50

50
50
51
51
52

52
51
50
48
47

46
45
44
43
42

41
40
39
39
38

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Nonsmoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Female Nonsai&emildi@ality of the 83-86

SOA intercompany experience.
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ISSUE AGE

60
61
62
63
64

65
66
67
68
69

70
71
72
73
74

75
76
7
78
79

80
81
82
83
84

85
86
87
88
89

14
14
13
13
12

12
12
12
11
11

11
17
23
29
35

41
a7
53
58
64

70
76
82
88
94

100
100
100
100
100

19
18
18
17
17

16
16
16
15
15

15
21
26
32
38

43
49
55
60
66

72
77
83
89
94

100
100
100
100
100

22
21
21
20
20

19
19
18
18
17

17
23
28
34
39

45
50
56
61
67

72
78
83
89
94

100
100
100
100
100

FEMALE NONSMOKER - BASE YALUATION SELECT MORALITY FACTORS*

4

25
24
23
23
22

21
21
20
20
19

19
24
30
35
41

46
51
57
62
68

73
78
84
89
95

100
100
100
100
100

27
26
25
25
24

23
22
22
21
21

20
25
31
36
41

47
52
57
63
68

73
79
84
89
95

100
100
100
100
100

28
27
26
26
25

24
23
23
22
22

21
26
32
37
42

47
53
58
63
68

74
79
84
89
95

100
100
100
100
100

DURATION

7 8
30 31
29 30
28 29
28 28
27 27
26 26
25 26
25 26
24 25
24 25
23 25
28 30
33 35
38 40
44 45
49 50
54 55
59 60
64 65
69 70
74 75
79 80
85 85
90 90
95 95
100 100
100 100
100 100
100 100
100 100

32
31
30
29
28

27
27
27
28
28

28
33
38
42
47

52
57
62
66
71

76
81
86
90
95

100
100
100
100
100

10

33
32
31
30
29

28
28
29
29
30

30
35
39
a4
49

53
58
63
67
72

7
81
86
91
95

100
100
100
100
100

11

36
35
34
33
32

31
32
32
33
33

34
38
43
47
52

56
60
65
69
74

78
82
87
91
96

100
100
100
100
100

12

36
35
34
34
33

32
33
33
34
34

35
39
44
48
52

57
61
65
70
74

78
83
87
91
96

100
100
100
100
100

13

36
35
35
34
34

33
33
34
34
35

35
39
a4
48
52

57
61
65
70
74

78
83
87
91
96

100
100
100
100
100

14

37
37
36
36
35

35
35
36
36
37

37
41
45
50
54

58
62
66
71
75

79
83
87
92
96

100
100
100
100
100

15

37
37
37
36
36

36
36
37
37
38

38
42
46
50
55

59
63
67
71
75

79
83
88
92
96

100
100
100
100
100

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Nonsmoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Female Nonsai&emildi@ality of the 83-86
SOA intercompany experience.
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ISSUE AGE

90
91
92
93
94

95
96
97
98
99

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

FEMALE NONSMOKER - BASE YALUATION SELECT MORALITY FACTORS*

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

DURATION
7 8
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100

100
100
100
100
100

100
100
100
100
100

10

100
100
100
100
100

100
100
100
100
100

11

100
100
100
100
100

100
100
100
100
100

12

100
100
100
100
100

100
100
100
100
100

13

100
100
100
100
100

100
100
100
100
100

14

100
100
100
100
100

100
100
100
100
100

15

100
100
100
100
100

100
100
100
100
100

16+

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Nonsmoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Female Nonsai&emildi@ality of the 83-86
SOA intercompany experience.
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ISSUE AGE

A W NPELO

© 00N O g

10
11
12
13
14

15
16
17
18
19

20
21
22
23
24

25
26
27
28
29

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
83
75
66
58

49
a7
45
43
41

39
39
38
38
37

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
84
76
67
59

51
49
47
46
44

42
42
41
41
40

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
84
7
69
61

53
52
50
49
47

46
46
46
46
46

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
84
1
69
61

53
52
51
51
50

49
50
50
51
51

FEMALE SMOKER — BASE YWLUATION SELECT MORALITY FACTORS*

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
84
77
69
61

53
52
52
51
51

50
51
53
54
56

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
84
7
69
61

53
52
52
51
51

50
52
53
55
56

DURATION
7 8
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
92 92
84 84
1 77
69 69
61 61
53 53
53 54
53 54
53 55
53 55
53 56
54 57
56 58
57 60
59 61

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

93
85
78
70
63

55
56
56
57
57

58
59
60
62
63

10

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

93
85
78
71
63

56
57
57
58
58

59
60
61
63
64

11

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

93
87
80
73
67

60
61
63
64
66

67
68
68
69
69

12

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

93
87
80
73
67

60
62
63
65
66

68
68
69
69
70

13

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

94
87
81
75
68

62
63
64
66
67

68
69
69
70
70

14

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

94
88
82
75
69

63
64
65
67
68

69
70
70
71
71

15

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

94
88
83
77
71

65
66
67
67
68

69
70
70
71
71

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Smoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Female SmiolecandotG0iy df the 83-86 SOA

intercompany experience.
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ISSUE AGE

30
31
32
33
34

35
36
37
38
39

40
41
42
43
44

45
46
47
48
49

50
51
52
53
54

55
56
57
58
59

37
37
37
37
37

37
36
35
34
33

32
31
31
30
30

29
28
27
27
26

25
24
24
23
23

22
22
22
23
23

40
40
40
41
41

41
41
40
40
39

39
39
38
38
37

37
36
35
35
34

33
32
31
31
30

29
29
29
30
30

46
46
46
45
45

45
45
45
44
44

44
44
44
43
43

43
42
41
40
39

38
37
37
36
36

35
35
35
36
36

4

52
52
52
52
52

52
52
52
51
51

51
50
50
49
49

48
a7
46
44
43

42
42
42
41
41

41
41
41
41
41

FEMALE SMOKER — BASE YWLUATION SELECT MORALITY FACTORS*

57
57
57
57
57

57
57
57
56
56

56
55
54
54
53

52
51
50
49
48

47
a7
47
48
48

48
a7
46
46
45

58
59
59
60
60

61
61
61
60
60

60
59
58
58
57

56
55
54
53
52

51
51
52
52
53

53
52
51
49
48

DURATION
7 8
60 62
61 63
62 63
62 64
63 64
64 65
64 65
64 65
63 65
63 65
63 65
62 64
61 64
61 63
60 63
59 62
58 62
58 62
57 62
57 62
56 62
56 62
57 62
57 61
58 61
58 61
56 59
55 58
53 56
52 55

64
64
65
65
66

66
66
66
67
67

67
66
66
65
65

64
64
64
64
64

64
63
63
62
62

61
60
59
57
56

10

65
65
66
66
67

67
67
67
68
68

68
68
67
67
66

66
66
67
67
68

68
67
66
64
63

62
61
60
59
58

11

70
70
70
70
70

70
70
70
69
69

69
69
69
68
68

68
69
69
70
70

71
69
68
66
65

63
63
63
63
63

12

70
70
70
71
71

71
71
71
70
70

70
70
70
70
70

70
71
71
72
72

73
71
69
68
66

64
64
64
64
64

13

71
71
71
72
72

72
72
71
71
70

70
70
71
71
72

72
72
72
73
73

73
71
70
68
67

65
65
65
64
64

14

72
72
73
73
74

74
74
74
73
73

73
74
75
7
78

79
78
78
77
77

76
75
74
73
72

71
70
69
69
68

15

72
72
73
73
74

74
74
74
74
74

74
75
77
78
80

81
80
79
7
76

75
74
74
73
73

72
71
70
69
68

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Smoker Mortality (without 10 year select) rates of mortality for the attained age. Factors are based on the 1980 CSO Female Satukeariddrédly df the 83-86 SOA

intercompany experience.
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ISSUE AGE

60
61
62
63
64

65
66
67
68
69

70
71
72
73
74

75
76
7
78
79

80
81
82
83
84

85
86
87
88
89

23
22
22
21
21

20
20
20
20
20

20
25
31
36
41

47
52
57
63
68

73
79
84
89
95

100
100
100
100
100

30
29
28
28
27

26
26
26
26
26

26
31
36
41
46

51
56
61
65
70

75
80
85
90
95

100
100
100
100
100

36
35
34
34
33

32
32
32
31
31

31
36
40
45
49

54
59
63
68
72

7
82
86
91
95

100
100
100
100
100

4

41
40
39
38
37

36
36
35
35
34

34
38
43
a7
52

56
60
65
69
74

78
82
87
91
96

100
100
100
100
100

FEMALE SMOKER — BASE YWLUATION SELECT MORALITY FACTORS*

44
43
42
42
41

40
39
39
38
38

37
41
45
50
54

58
62
66
71
75

79
83
87
92
96

100
100
100
100
100

47
46
45
45
44

43
42
42
41
41

40
44
48
52
56

60
64
68
72
76

80
84
88
92
96

100
100
100
100
100

DURATION

7 8
50 53
49 52
48 51
47 50
46 49
45 48
44 47
44 46
43 46
43 45
42 44
46 48
50 51
54 55
57 59
61 63
65 66
69 70
73 74
7 78
81 81
85 85
88 89
92 93
96 96
100 100
100 100
100 100
100 100
100 100

55
54
53
51
50

49
49
48
48
47

47
51
54
58
61

65
68
72
75
79

82
86
89
93
96

100
100
100
100
100

10

57
56
55
53
52

51
51
50
50
49

49
52
56
59
63

66
69
73
76
80

83
86
90
93
97

100
100
100
100
100

11

63
62
61
59
58

57
56
56
55
55

54
57
60
63
66

69
72
75
79
82

85
88
91
94
97

100
100
100
100
100

12

64
63
61
60
58

57
56
56
55
55

54
57
60
63
66

69
72
75
79
82

85
88
91
94
97

100
100
100
100
100

13

64
63
61
60
58

57
56
56
55
55

54
57
60
63
66

69
72
75
79
82

85
88
91
94
97

100
100
100
100
100

14

67
66
64
63
61

60
59
58
57
56

55
58
61
64
67

70
73
76
79
82

85
88
91
94
97

100
100
100
100
100

15

67
66
64
63
61

60
59
58
56
55

54
57
60
63
66

69
72
75
79
82

85
88
91
94
97

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Smoker (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Female SrableeandotG0i¥y &f the 83-86 SOA

intercompany experience.

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100
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100
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FEMALE SMOKER — BASE YWLUATION SELECT MORALITY FACTORS*
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DURATION
7 8
100 100
100 100
100 100
100 100
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100 100
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100 100
100 100
100 100
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100
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100
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100
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100
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*Factorsare a percent of the 1980 CSO Female Smoker (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Female Srablecandiot@0i¥y df the 83-86 SOA
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